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REGIONAL AFFAIRS 


MILLIONAIRE MIDDLEMEN ENCOUNTER HARD TIMES 
Paris LE MONDE in French 4 Apr 87 supplement pp 4-6 
[Article by Veronique Maurus: "The Decline of the Princes of Baksheesh"] 


[Text] Khashoggi? "He is out." Silence. "He is no longer an effective 
operator." The verdict has been pronounced. In these plush mv’ *inational 
offices, one mentions weapons and money,big, very big contracts. There are 
no rumors or hunches. Adnan Khashoggi, the greatest of the middlemen, called 
“the richest man in the world," acts and speaks in vain, displaying his prop- 
erty, his contacts, his wife and her jewels, making light of seizures and 
scandals like of his creditors, “Irangate" has betrayed him. For the indus- 
trialists, the bankers, all the old clients or partners of "Adnan the Magnif- 
icent," his participation in such a risky and unprofitable operation consti- 


tutes in itself a proof of a come-down. "He never should have accepted such 
a questionable business. He must be in desperate straits," says one of his 
old partners. “Imagine a famous painter, whose most insignificant painting 


is worth millions and who, one day, sets about selling a picture for 1,000 
francs to pay his rent. People will say: he is no longer a great painter..." 
a businessman says to his friends, concerned about anonymity...as moreover 
all “the well informed sources" in a circle where gossips are hardly appreci- 
ated. 


Others do not care at all about it. If Adnan Khashoggi sometimes has some 
difficult monthly statements--one says "crisis of liquidity"--in these 
circles,--his fortune accumulated in a quarter of a century of fabulous deals 
is huge. And he keeps his contacts with the Saudi royal family and some 
chiefs of state. "He is still received and honored; he is entrusted here and 
there with a few small deals. But we do not work any more with him. He is 
finished for big business," a European industrialist says definitely. In 
short, it is time for “AK" to retire. King Khashoggi no longer exists. Long 
live Khashoggi the businessman, the mere millionaire. He is still good for 
mundane gossip, but will be excluded in the future from the very big con- 
tracts. 


He is not alone: Akram Ojjeh, Gaith Pharaon, Walid Koraiten, Antonny Tannouri, 
the Lebanese Kamou, the three Al Fayed brothers etc. But where are the 








merchants with the illusions of yesteryear, these musketeers of baksheesh, 
extremely rich and arrogant, courtec by the most powerful companies and 
governments of the world, who, led by the manna of oil negotiated "contracts 
of the century” in a single flight between Riyadh, Paris and Washington, to 
buy on a whim the next day the "France," Felix Potin or the most beautiful 
properties on the coast? 


Straddling Two Civilizations 


One was assassinated, the other is sick, a third, harassed by his creditors, 
disappeared. All have not, fortunately, had the same bad luck and the 
shrewdest are at the head of snug financial empires. Gaith Pharaon, the 
“king of concrete," for example, the holder for a long time of a real monopoly 
on all sales of cement in Saudi Arabia, reportedly has quarreled with the 
royal family. But he is the owner, among others, of part of the Hyatt Hotel 
chain, a trading company, Tradigrans, a bank in Atlanta, a property on Place 
de la Concorde and a refinery in Pakistan; and the offices of his confidential 
agent full of works of art have the appearance of a small prosperous multi- 
national. Other adventurers ranked today: The Al Fayed brothers, three 
Egyptians enriched thanks to the successive favors of the Sheik of Dubai and 
the Sultan of Brunei. They have preferred ostentation and repurchased the 
Hotel Ritz then Harrods, the large London department store, in addition to a 
Texas bank and various "trifles" in maritime transport, oil and real estate. 


All have gradually retired from business and big contracts to manage more or 
less successfully the huge fortunes amassed during the golden age. Is ita 
question of generation? Perhaps. But the newcomers, who are far and away 
more discreet, are satisfied with a role of a screen, in the negotiation and 
sale of “contracts.” Reprehensible in the West, the practice of baksheesh 
is not at all in the Middle East: from the top to the bottom of the social 
scale, paying a commission, paying a sponsor to snap up a bargain or merely 
having the right to sell in a country is perfectly admissible. After all, 
it is a way of distributing revenue like any other. For reasons of con- 
venience, however, a too highly placed individual cannot condescend to bar- 
gain himself. Consequently there is the constant need for intermediaries 
entrusted in some way with the “dirty work." 


This has nothing to do with the consummate art of a Khashoggi or a Pharaon, 
whose role greatly transcended these subordinate assignments. Unscrupulous, 
without rules of the game, this handful of men, placed by the accident of 
their training astride two civilizations, have, nevertheless, with a few 
others less known and today for the most part dormant, really opened up their 
countries to the West, at the same time that they revealed to the latter the 
markets of the Gulf. Both advisors and hosts on one hand, guides and nego- 
Ciators on the other, perfectly mastering the languages, the laws, the market 
and the financial circles, they sometimes initiated the discussions and were 
an indispensable, expensive, but inevitable point of passage for the two 
parties. An industrialist relates, "the princes who came to see us 20 years 





ago had no experience with Europe. Lacking reference marks, strangers, they 
looked at us like Satan. They needed a legal and technical adviser and a 
contractor..." 


For the “logistical” support of these great middlemen, was not limited, far 
from it, to the professional field. Khashoggi's art, explains one of his old 
collaborators, has especially been “to develop a certain number of masculine 
illusions to perfection.” Hence the maintenance of a yacht, planes and sump- 
tuous properties, but also of an army of chefs, chauffeurs, stewards and es- 
pecially “hostesses” preferably Californian, hand-picked, employed with a 
file, doctor and photograph... 


Victims of the Petroleum Crisis 


Indispensable, the merchants of influence, soon claimed veritable "monopolies" 
in fact over a given country or sector. At the beginning of the seventies 
Adnan Khashoggi and Akram Ojjeh signed, for example, a particularly profitable 
very long term agreement with the French authorities, represented by Hughes 

De 1'Estoile, then director of armament: both claimed: systematically and ad 
vitam aeternam a commission of 7 percent each on all sales of armament by Paris 
to Riyadh! That was without including the contracts distributed by their 
intermediary to other leaders. According to an insider, the total of the 
commissions was close to 25 percent! Sign of the times, Adnan Khashoggi 
agreed recently to terminate this contract in exchange for a cash amount to 
close the entire account. 


The breed is on the way to extinction. A victim of the petroleum crisis and 
more profoundly of the lasting evolution of the Arab world, which has deprived 
them of their reason for existence. All recognize it: the market is no 

longer what it was. "There are no longer 100 deals per year. Since 1983, the 
number of big contracts has declined by half," assures M.H., a Lebanese econo- 
mist reconverted to business, who philosophizes while sipping his coffee and 
laments the good times. He explains "the problem of the middlemen is the 
renewals. A contract extends for 5 years or longer. In 1986, it was the end 
of contracts signed at the beginning of the eighties. The real difficulties 
will come in 1990-1992." 


The petroleum crisis has been a disaster for these circles. For 5 years, the 
drop in income has caused the revenues and budgets of all the Gulf states to 
decline by two-thirds. For 1986 alone, the total of France's large civilian 
contracts in the Middle East, has dropped, for example, by 20 percent. The 
volume of military orders has also dried up at least 25 percent. 


The drop in the price of crude does not explain everything. A young Arab 
banker located in Paris says “the needs have changed. The era of infrastruct- 
ures is over, for there is a surplus. One does not need two bridges between 
Saudi Arabia and Bahrein, two airports in the Emirate of Sharja regardless 

of the price of a barrel." Most of the needs for hospitals, roads, universi- 
ties, schools, airports, hotels etc which supported the implementation of the 








big civilian contracts are satisfied today. It is the same thing in indus- 
try--the Gulf lacks lavor, not equipment--, and in the military: the states 
in the area have enough vehicles, radars, planes, in short, everything which 
is the basis of a modern army. The same banker observes most of these coun- 
tries have initiated for some time other types of orders, for more and more 
sophisticated equipment, “one is moving from the telephone exchange to the 
Satellite,from the tank to the submarine." 


But these new needs are far from equalling the black (gold rush) of the seven- 
ties. The big contracts have declined in number, in value and changed their 
nature. For the middlemen, it is specialization or death. All the more so 
Since with time the parties have learned to know each other. The western 
industrialists will be able in the future to identify the decision makers, 
they know the leaders of the countries personally. On their part, the Gulf 
countries have developed, they have modernized, the young people have studied 
abroad. 


Less and Less Useful 


Today there is a surplus of experts, lawyers, technicians and princes educated 
in the West who are pawing the ground to express themselves. Consequently 
the middlemen are less and less useful and that is true regardless of the 
field..."Twenty years ago, when a prince arrived in Paris, he was not ac- 
quainted with the Crillon. The second time he knew the hotel, but still 
needed someone to organize parties. The third time he knew the fellow who 
organizes parties; afterwards he had his own address book..." M.H. explains. 
Why, is a Khashoggi useless since then and at the most, disastrous? "The 
leaders realize that the showy middlemen can be detrimental to them." A banker 
declares, "What is more, the technical organization rejects them." 


The increase of competency, and also that of Islamism in the Gulf have in- 
clined the leaders to prudence, even to prudery and has resulted in a relative 
moralization of business. It is no longer a question of imposing, it does not 
matter what, from the top, of accepting exorbitant market conditions on the 
advice alone of a confidential agent. Technical committees are on guard. 
Public opinion, although still considerably muzzled is also important. 


The sales director of a large armament company muses, “there was a dispersal 
of choices and responsibilities, a sort of capillarity of decisions, and to a 
certain extent, a democratization of baksheesh! The princes must justify 
themselves before the plebians and indulge in an excess of zeal to expose us. 
The great middlemen are no longer a means of closing a deal. They are only a 
guarantee of not losing it, when one is well situated enough to win it." 


This has resulted in increased competition between companies, but also between 
middlemen and a large reduction in commissions. "Today 5 percent is enor- 
mous," assures M.H... Overall, the industrialists explain, the amount of these 
artificial expenses is still fairly high, but the contracts will be scattered 
from now on between multiple power centers. 








The situation is even more difficult than before for the sellers. "The mid- 
dlemen and the commissions have not disappeared. The former important ones 
have left, but others are replacing them" a high French official in charge 

of following these complex negotiations declares. But the newcomers are much 
less flashy, less important and less omnipresent than their predecessors. 
They work from deal to deal, are easily replaced and no longer enjoy as in 
the past "monopolies" in fact. An exception perhaps: the Ibrahim brothers, 
brothers-in-law of King Fahd, who, it is assured, reportedly were involved in 
the two largest contracts concluded by Riyadh in recent years--the purchase 
of the Boeings by Saudia Airlines and that of the British Tornado fighters. 
But, as a general rule, the new generation owes its success to reserve, 
effacement...or very fine specialization in a technology or aa advanced sec- 
tor. The expert observes, "The single man who was only on good terms with 
one or two persons and scorned the means and the rank and file is finished. 
Now it is necessary to have contacts, one must agree to share. We have some- 
times up to eight agents." 


Infrequent and less important contracts, scattered commissions, the twilight 
of the sellers of influence :s explained easily. A banker says “Adnan 
Khashoggi's present difficul‘ies are a sign of this change. Is it final? 
Opinions are divided. The yrice of petroleum can recover, but the market 
will never be more than it was, most of the western experts assure. The era 
of big equipment is over and the Gulf companies will not go backwards. The 
only hope is the huge reconstruction market which will arise after the end of 
the Iran-Iraq War. An industrialist reflects. It is an unwieldy evolution 
which has developed for 5 years without any sharp interruption. One only 
realizes after the fact what has happened..." 


Others are more optimistic: "Everybody is in the same boat," a middleman of 
the old school assures. Comfortably ensconsed in Switzerland he is waiting 
under the cover of a front business “for the storm to abate." "The drop in 
petroleum revenue has hit from the top to the bottom of the social scale. 
Even Prince A has had to considerably reduce his standard of living. We all 
have unpaid bills. Proclaiming difficulties in payment has become in the 
Gulf a sign of good citizenship, encouraged by all the rulers." 


The Man Who Knew How to Please the Great 


The Khashoggi legend? A Swiss banker assures, "A commonplece story, Adnan 
Khashoggi is neither a swindler nor a Rockefeller, but a man who has easily 
acquired a great deal of money, he invested it unwisely and he is caught today 
in a crisis of liquidity." 


Is Adnan Khashoggi commonplace? Not just anyone is called “the richest man 

in the world." But if the media is enthusiastic about this "Saudi Gatsby," 
the indifference of all those, friends, clients or partners who have dealt 
with him is surprising. Certainly everyone acclaims his past success, his 
ability to deal with people, his talents as a negotiator, but the man, no more 
than his fate and his present disappointments, is not captivating. 

















At first, this small, stout, good-natured man, it is true, is not at all re- 
markable. An oriental Dario Moreno, a little too elegant, showy from the 

tip of his mustache to the ends of his manicured nails. He is similar in all 
aspects to these Gulf merchants who have become rich too quickly, who fill 
the big hotels of Lake Leman. Were not his eyes, gentle eyes, too gentle, 
the eyes of a woman or a cajoling child. One of his former clients assures, 
“pleasant, crafty, charming, a great comedian, but unscrupulous and unstable 
as mercury.” 


What is his main asset? One of his "friends" says “He is completely amoral." 
He has the talents of a courtier or actor, considerate, a psychologist, ready 
for everything to please. Our spokesman continues "If he knows that King X 
wants a lighter, he has the most beautiful lighter in the world produced. 

He has managed to have impressive contacts in this way." 


It is there that the carefully preserved legend arises of the man who knew 
how to please the great. The improbable DC-8 worth 240 million francs, the 
yacht, in comparison with which TIME MAGAZINE writes "Queen Elizabeth's 
Britannia looks like an organized cruise ship,” the 12 dream properties scat- 
tered in the four quarters of the globe. And especially the parties: sump- 
tuous extravaganzas which are a match for the somewhat megalomaniac sybarite, 
who for his 50th birthday in 1985 had the cake for the crowing of Louis XIV 
copied by a chef, who was sent to the Louvre previously to study the origi- 
nal! 


Extravagances? No, investments. Adnan Khashoggi cultivates friendship and 

relationships like others buy Pinay stock: Mobutu, Nixon, Marcos, Nemeiry, 

Peres, there are many of them and not of the least, beginning certainly with 
the Saudi royal family to which he owes his fortune. 


It is to the friendship of King Abdelaziz Al Saoud, founder of the dynasty, 
for his uncle Youssef lacine [as published], that the family of this young 
Saudi citizen owes its access to the court. Leaving for the United States 
where he studies economics indolently, H.K. earned his first commission at 
the age of 18, by selling a fleet of Kenwood trucks to a Saudi client. His 
career is marked out. 


Retiring to Riyadh in the middle of the fifties, he quickly becomes the agent 
for Rolls Royce, Dodge, Chrysler etc. He moves from automobiles to weapons 
in 1962 and, in a few years, he becomes the appointed agent and adviser of 
the ministry of defense. Representing among others Lockheed, Northrop, 
Boeing etc, he controls about 80 percent of all the kingdom's weapons and 
aviation purchases. 


Spurred by the rise in the price of petroleum, his fortune reaches its height 
at the end of the seventies. Extremely rich, he became famous, somewhat too 
much. For suspicions of scandal are mingled with good fortune. After the 
"Lockheed" affair, his divorce in 1979, America interests him deeply. He 
pays no heed to it. 











However, luck is in the process of changing. Business declines and this nego- 
tiator of genius is a poor manager. A banker explains, “He invested pell- 
mell, according to his mood and the taste of the times. He overinvested in 
the United States in refining, the hotel business and real estate. He ex- 
perienced several smarting failures: bankruptcy of his associates in Aspen 

and Houston, and especially failure of a huge real estate project in Salt 

Lake City (1.2 billion francs). Worse, some of his supporters drop him: after 
the overthrow in April 1985 of General Nemeiry in the Sudan, which costs him 
50 million dollars and deprives him of enormous future returns, it is the 

turn of Ferdinand Marcos, the Philippine dictator. The failed Irangate affair 
was a final disaster. 


Today, in debt up to his ears, he goes from lawsuits to seizures. Last Janu- 
ary, his American company Triad America had to place itself under the protec- 
tion of the bankruptcy law. Is he finished? That is easily said. A banker 
Sighs “his activities are so diverse, his methods so devious, so complicated, 
that he can escape everything." His fortune still is enough to cover his 
arrears, provided he is willing to reduce his standard of living. It is a 
quite relative austerity treatment. One of his friends comments, “For him 
that means having one barber, one chiropractor, one plane instead of three. 
He still supports 300 families throughout the world.” 


8490 
CSO: 4419/3 








ARMENIAN AFFAIRS 


EUROPEAN PARLIAMENT COMMISSION ADOPTS PRO-ARMENIAN REPORT 
Paris GAMK in Armenian/French 27 Feb 87 p 1 


(Article: "The Political Commission of the European Parliament Adopts 
Vandemeulebroucke Report" ] 


[Text] The Political Commission of the European Parliament, at its session on 
25 February, devoted 2 hours of that day's agenda to a report submitted by 
Euro-Representative Vandemeulbroucke entitled "A Political Solution to the 
Armenian Question." Following a number of suggested changes, the Political 
Commission adopted the report with a vote of 25-23, with 2 abstentions. 


The report was successfully passed in spite of numerous efforts by the Turkish 
Government to have it fail. In the past several days anonymous callers had 
made numerous telephone threats on Vandemeulebroucke'’s life, in connection 
with which he was assigned police protection. The Turkish newspaper HURRIYET 
published a listing of names of the members of the European Parliament 
Political Commission, indicating those who were in favor of adopting the 
report. In the past several weeks, members of the commission had received 
dozens of letters from the Turkish Government and persons in academic circles, 
as well as from Turkish establishments, which demanded that they vote against 
the report, which updates the Armenian Question. 


Representatives of France's Committee for Defense of the Armenian Cause as 
well as representatives of the Armenian Cause Central Office closely 
followed the proceedings of the Political Commission. 


Immediately following the voting, the HHD (Armenian Revolutionary Fec ation) 
expressed its satisfaction with the European Parliament Political Commission 
in a telegram sent to the Armenian Cause Central Office. 


We learned by phone from the representative of the France Defense Committee 
for the Armenian Cause that the 25 persons voting in favor of the report 
include the majority of Socialist representatives, Communist representatives, 
one representative of the European People's Party (PPE), and one 
representative of the European Democratic Union (RDE). The 23 votes against 
the report were cast by the majority of representatives of the European 
People's Party, conservatives, liberals, and the European right. The 














abstentions included one liberal representative and one member of the People's 
Party. 


One should bear in mind the importance of the fact that this is the first time 
the European Parli ment has voted on an official document pertaining to the 
Armenian people. The Parliament is also directing an appeal to the European 
Community to provide material and moral assistance to Armenian culture and to 
aid preservation of Armenian historical and cultural landmarks. The European 
Parliament has also addressed for the first time the question of the rights of 
the Armenian minority residing in Turkey. 


We should add that this spring the European Parliament will hold a plenary 
session, during which it is entirely possible that pro-Armenian amendments 
will be introduced. 
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ARMENIAN AFFAIRS 


ADOPTION OF PRO-ARMENIAN MEASURE CONSIDERED VICTORY 
Paris GAMK in Armenian/French 8-9 Mar 87 p 1 
{Article by G.: "On the Occasion of a Victory"] 


[Text] In view of adoption of the report favoring the Armenian Cause by the 
Political Commission of the European Parliament, I hereby assert that just 
causes do not become abandoned. This exhortation is addressed to each and 
every Armenian. 


At the same time, however, the fact that with a few exceptions the 
representatives of the right voted against the report while representatives of 
the left voted for it once again confirms the correctness of our stated 
conviction that "socialism is the most ideological and most revolutionary 
movement of the liberation of the community of working people and the 
individual" (HHD [ARF], Program, page 8). In spite of coercive pressure 
brought to bear by the Turkish Government, the firmly-standing representatives 
of the left demonstrated: 


-- that the socialist movement remains solidly holding to its directional 
thrust of serving just causes. And this ideological approach is a_ vivid 
example of socialist morality in contrast to today's world, which is infected 
with materialism and its morality; 


-- that the Socialists, even when holding the reins of government, generally 
reject the machinations of realpolitik, and demonstrates the capability and 
viability of the socialist revolution in making possible the victory of 
justice. 


While this is the general and ideological countenance of the forces at play, 
however, there is also a political aspect, which reflects in contemporary 
affairs and presents a lesson worth studying. 


Thus in recent years the Armenian community and especially our ideological 
movement has once again mobilized the socialist movement in general and the 
European Socialists in particular into the determining elements in efforts to 
bring resolution to the Armenian Cause. And today one can state with 
positiveness that the Ar.wienian Revolutionary Federation has been correct in 
placing its political bets. 
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This clearly delineates the path of future efforts on behalf of the Armenian 
Cause. 


In addition, the voting split constitutes a solid rebuttal to those who were 
trumpeting day and night that ideology and politics are factors which have 
nothing in common and that it is politically immature to place the struggle 
for resolution of the Aremnian Cause within the overall boundaries of the 
socialist struggle. 


The Turk-favoring position of the right has been clearly exposed, while the 
extreme left has sometimes fluctuated between positive and negative positions. 
The socialist movement, both in Europe and the Third World, remains one of the 
principal channels for rekindling of the Armenian Cause. 


The bulk of the effort, however, must still be borne by the Armenian 
Community, which thirsts for freedom, because our historic enemy, with its 
known and unknown friends, has not been sleeping and is certainly preparing 
for a counteroffensive. In standing up against and combating such situations 
as they arise, the Armenian Community must prove to the friends of the 
Armenian Cause that the trust which has been placed in them as a people 
capable of meaningful action is both just and legitimate. 


In the meantime let us not become drunk with victory, for there are many 
battles to fight be“ore we attain our final victory, and the enemy, the Turk, 
is becoming ever more prudent, alert, and awakened.... 


3024 
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ARMENIAN AFFAIRS 


TURKEY UNHAPPY WITH YEREVAN, TEHRAN BROADCASTS 
Istanbul JAMANAK in Armenian 20 Feb 87 p 1 


(Article, MILLIYET news item datelined Sarekamsh (Sarikamish], entitled "'The 
Armenians Were Massacred,' States Radio Yerevan"] 


[Text] Following the lead of the Iranian radio "Voice of the Islamic 
Republic," unsubstantiated statements about Turkey were made by the Soviet 
Union's Armenian Republic. 


There was very little time left for discussion of the Armenian report 
submitted to the European Parliament, and therefore Radio Yerevan proceeded to 
make statements about the Armenian events which are totally at variance with 
reality. 


A few days ago, a Turkish-language broadcast from 8:30 to 9:00 p.m., 
originating from Yerevan, the capital of Armenia, made the insistent claim 
that the Turks massacred the Armenians, including the following allegation: 
"The (Ittihat ve Terakki) organization must bear sole responsibility for the 
massacre. In 1915 Armenian women were taken off to various locations, first 
robbed of their jewelry, then stripped naked and raped. 


"Those who were unable to withstand the hunger and thirst resulting from 
months of being forced to travel on foot died. 


"On 5 December 1916 (Velit Pasha), commander of the 3rd Army Corps during 
World War I, stated in response to questions put by (Mazhar Peli), president 
of the Court of Inquiry on Genocide, that Mehmet Bey, governor of (Erzinchan), 
had ordered “seizure of Armenian caravans." 


"Voice of the Islamic Republic" radio stated in turn: "A magazine published in 
England has accused President of the Republic Kenan Evren of deception and 
insists that the purpose of his actions on 12 September was to suppress 
Islamic movements. 


3024 
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ALGERIA 


INADEQUATE INFRASTRUCTURE POSES DEVELOPMENT PROBLEMS IN SOUTH 
Algiers REVOLUTION AFRICAINE in French 20 Mar 87 p 26 


[Article by M. Laras: “Limited Capacities"; first paragraph is REVOLUTION 
AFRICAINE introduction] 








[Text] Territorial improvements, regional balance policy, decentraliza- 
tion...All are intangible principles in our national economic po- 
licy, but there are bound to be delays in transposing that policy 
into terms that will suit the needs of the isolated a 

of the South. 


In this context, Ouargla Wilaya can be taken as a sample of the 
problems hampering the dynamics of development in these regions. 
On top of the natural conditions stemming from its isolation, 
the heat, and its remoteness , which, taken together amount to 
as many constraints on the achievement of any economic project, 
we must add the aggravating factor of chronic cadre shortages in 
local enterprises. Even so, the political determination to de- 
velop the regions in the southern part of the country is very 
much alive. 


Ouargla Wilaya has, since the First 5-Year Plan, enjoyed a major 
investment program, estimated at close to 375 billion centimes. However, 
the absorption capacity for such investments has been seriously hampered 
by the wilaya's lack of completion funds. 


Accordingly, it would appear that decentralization of responsibility 
for implementation is not being handled very well by local]. businesses 
rooted in the wilaya. At the infrastructure and equipment division, 


they make no secret of the situation, since it seems to be the result of 
genuine constraints, 


In terms of development funding, the wilaya now boasts seven businesses 
(four wilaya companies and three communal companies). Questioned as 

to the level of cadre training in these companies, M. Bahri, who heads 
the DIE told us that it is woefully inadequate, and in some instances, 
zero: "Local businesses are hard-hit by the lack of qualified personnel... 
ranging from engineers to senior technicians or even experienced laborers. 
There are very practical reasons underlying this state of affairs, 
including the unappealing level of our pay-scales." Local companies 
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offer wages far below those available at the national companies 
operating in the southern reaches of the country, which, in addi- 
tion to base pay, also provide daily indemnitics to compensate 
for the onerous isolation they must endure. 


The cadre shortage inevitably exercizes an impact on companics' 
ability to mect’ their completion deadlines. On top of these 
problems at the human resources Level one must add that of 
supply deliveries to the project sites. On this particular count, the 

DG [General Directorate] for wilaya businesses in charge of com- 

pletion of major projects [SOTRAGO] does not mince matters: "This is 

one total ‘catch 22'." We learn that the startups on a number of 

projects tacked on by the wilaya are actually brought to a stop, 

owing to the unavailability of a specially imported HTS cement in- 
dispensable to completion of the foundations. 


Because of the propinquity of the water-table to the surface and 
its high salinity, that special cement will be needed for every 
project undertaken in Ouargla o: Touggourt. 


Local authoritics we contacted tell us that since June 1986, not 
one single sack of HTS has arrived at Ouargla Wilaya, and that 
all reserve stocks have been exhausted. 


The distance of the construction sites from the supply center 

in the north gives rise to major cost overruns by local contract- 
ing companies. SOTRAGO's DG explained to us that every ton of 
cement the company is required to search out in a port far in 
the north of the country and pay for out of its own pockct costs 
more than twice the official prices: "For 20 tons of cement, we 
are unfairly charged a transport surcharge of as much as 8, 000 
dinars for nothing, because it is not infrequent for the truck 
dispatched to return empty, which means more unjustified shutdowns 
and delays." Furthermore, he alleged that the DISTRIMAC unit, 
based in Touggort, is not completely operational. This means 
that.) businesses must go to find their construction equipment 

in the north. In other words. the principle of cost-sharing is 
rarely honored in the observance for these remote regions. 


Similar problems have to do with the aggregates the company must 
go to buy some 200 kilometers away (at Beriannc). As for con- 
struction-site requirements, the most painful problem seems to be 
the lack of suitable timber for formwork which further delays 
progress. Metallic formwork suggested as a substitute evokes 
very Little cnthusiasm: "Utilization of metallic formwork prc- 
supposes a certain level of know-how, ranging from design to 
standardization of disparate elements. Its use also assumes avai- 
lability of lifting and hoisting equipment and suitable training 
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for workers; its introduction will inevitably increase the costs 
of managing the business." 


Fquipment maintenance becomes cven more acute for companics ope- 
rating in the south, aware of the rigors of the climatic condi- 
tions to which their machinery is subject. The unavailability 
of spare or replacement parts from the monopoly company, the rec- 
striclions imposed on the AGIs, not to mention their occasional 
suppression, lead to disastrous idle-time rates on cquipment. 


To top it all off, relations between local businesses and banks 
are remarkable for their special tensions: SOTRAGO's general di- 
rector explained to us that the financial requirements of the 
company are not handled by the local banking house (CPA): 
"The bank turns down overdrafts at its own discretion; it goes 
so far as to refuse to grant us advances to cope with a situation 
reported by the prime contractor." 


Actually, it would seem that local construction companies (BIPs) 
are experiencing special constraints, involving both their in- 
ternal structure and the cconomic circles in which they operate. 
In order to place some sort of rcal meaning on its dcecentraliza- 
tion policy, there must first be enhancement of local means to 
carry them out, so as to adapt them to the scope and nature of 
the programs approved. ‘The cquipment availablc tocomplete local 
construction is, in many cases, out of all proportion to the 
cost of the adopted program. ‘The chairman of the APC [People's Communal 
Assembly] for the Fl-Hdjira confirmed these facts insofar as the local 
communal company is concerned. "The projects approved for our commune 

have experienced some delays, despite their modest proportions, since 

these projects were too big by comparison with local construction 

capacities; the communal company suffers, among other ills, from the 

total absence of cadre training and availability." 


We learned, in the course of this, that construction of a 60-100m 
hotel—a project that had been on the books since 1982, has still 
to go anywhere. The delays are often attributable to the all- 
but built-in deficits of local business. The chairman of the 
El-Hd jira APC told us, in that connection: "The communal busi- 
ness was showing a deficit of 80 million, so we had to cut back 
on personnel: of the 50 workers we bcgan with, we now have a 
staff of 35 people." 


The difficulties involved in learning management were cxacerbated 
by the cffcects of the depression that was reflected in cutbacks 
on hiring for manpower. ‘The BIP sector, usually a heavy consumer 
of manpowcr, seems to be hard-hit. At Ouargla Wilaya, they are 
frank about telling us that a number of wilaya businesses are 

in difficulty because of underestimates of costs for 1987. ‘This 
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inevitably stirs concern, because of the imbalance that hangs over the 
heads of management, aware of the weight load of payrolls on these 
companies. 


Be that as it may, shoring up local abilities to enable them to complete 
projects is still a major concern. The head of Ouargla Wilaya's DIE 
confirmed reports that a reorganization of local companies is currently 
under scrutiny, in view of better integration of local funding sources. 
They are also considering an inter-commune business that would consoli- 
date the existing communal companies. Similarly, there are plans to 
move ahead with integration at the level of wilaya companies. 


This reorganization should make it feasible, theoretically, for local 
businesses to shoulder their responsibilities more comfortably, and to 
be better equipped to cope, and very soon, now, with the challenge of 
autonomy. 


6182 
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SUDAN 


OPINION POOLS ON FOREIGN POLICY 


Khartoum SUDAN TIMES in English 12, 13 Apr 87 


[12 Apr 87 pp 1, 8] 


[Text ] 


Some indications 
of how Sudanese 
view the foreign 
policy of their 
government and their 
country's relation- 
ship with its 
neighbours in Africa 
and the Arab world 
was given in a public 
opinion poll published 
in Khartoum yesterday. 
The Sudanese also 
indicated in a number 
of interesting ways 
their attitude to the 
power blocs of the 
world and what influ- 
ences their attitude 
to foreign relations 
most. 

In what is probably 
the first public 
opinion poll on any 
subject by a news- 
paper in Sudan, the 
Arabic language daily 
Al Soudani published 
yesterday an imper- 


was conducted, by 
telephone calls, by 
post or by reporters 
actually calling on 
the sample population 
at their homes or 
their place of work. 
The questions asked 
and how the questions 
were framed was not 
given, nor was the 
size of the sample 
population questioned. 
The poll was sup- 
posed to cover Sudan's 
Arab and African 
relations, but 
Ethiopia was the only 
non-Arab African coun- 
try on which questions 
were related to what 
those questioned saw 
as Ethiopia's role in 
the present civil war 
in Southern Sudan. In 


contrast the Arab world 


was fully covered, 
although again, the 
questions heavily 


favoured the three most 
important states in the 
Arab world with respect 
to Sudan-Egypt, Libya 

and Saudi Arabia. The 


fect, but highly 
interesting sample 
public opinion poll. 
The newspaper did not 
indicate how the poll 
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{Text ] 


Gulf states were 
covered rather super- 
ficially with just one 
general question. 
Following is the fi: 1- 
ing of the poll: 

On relations with 
Egypt-twenty-nine 
percent of those 

asked said Egypt was 


the most important country 
to Sudan and gvod and 
close relations with our 
northern Nile Valley neigh- 
bour should be maintained 
at all times and at all costs, 
Relations with Egypt are 
important for political, 
economic and social reaso- 
ns, Sixty-seven percent of. 
those asked said that rela- 
tions with Egypt are now 


p 2] 


On integration or mili- 
tary alliance with Egypt or 
Libya, fifty-five percent 
support 
Egypt. Thirty nine percent 
were against integration. 5’< 
percent expressed no opi- 
nion, Forty five percent 
supported a military allain- 
ce with Libya, Forty three 
percent are , against + it. 
And twelve percent gave no 
opinion, 


On the question .of an 
immediate political union 


with Libya, ‘fifty nine per- . 


‘cent of those asked opposed 
it, Twenty eight percent 


integration with 
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worse than they were dwi- 
ng Nimeiri’s regime, Only 
twelve percent thought rela- 
tions had improved, Twenty 
one percent expressed no 
opinion. 
On relations with Libya, 
only twelve percent of tho- 
se asked said strong ties 
with Tripoli s wuld be 
maintained because of Lib- 
ya’s support for the -Su- 
dan in the war in Southern 
Sudan and for its economic 
and military assistance, Ni- 
nety five percent say rela- 
tions with Libya have impr- 
oved only three percent see 
deterrioration and two per- 
cent see no change 
To be continucd’ tomorrow. 


supported it and fifteen 
percent had no opinion, 

Interestingly, the poll 
found that the populaiion 
of Khartoum and Khartoum 
North are heavily pro-Egypt 
while the Omdurman popu- 
lation favours Libya, . 


On relations with Saudi 
Arabia, seventeen percent 
said they have detected 
more Saudi interest to help 
the Sudan, Seventy one 
percent of those asked said 
that relations with Saudi 


Arabia have improved, 
Twenty five percent see no 
change. Only four percent 
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said relations have deterrio- 
rated. Relations with the 
Gulf ‘states were treated in 
passing. Fifty six percent 
of those asked said the 
Gulf states sympathise with 
Sudan and grants it supp- 
ort. Seven percent of 
those questioned said rela- 
tions with the Gulf states 
were bad. 


Turning to Africa, only 
Ethiopia receives decent 
atiention in the poll, appar- 
ently because of the conc- 
ern with events in Southern 
Sudan and what is concciv- 
ed to be Ethiopia's role 
there, lifty seven percent 
of those questioned said 
that relations with Ethiopia 
were deterriorating. lorty 
two percent did not see ans 
change in relations. 

Only one percent said 
that relations with Ethiopia 
should be suspended becau- 
se of its support for the 
rebels in Southern Sudan 
and its hostile attitude. 
Only twelve percent cxpre- 
ssed the wish that Suda 
develop close relations of 
coexistence with its neighb- 
ouring African States. 

Moving into the wider 
world arena, the poll-finds 
that only five percent find 
the west bloc helpful to 
Sudan, The East bkec had 
an even smaller percent of 
only two percent who tho- 
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‘Nimeiri, 


ught that the East helps 
Sudan. 

With respeet to individual 
nations within the two 
power blocs, thirteen per- 
cent want relations with 
the United States to 
benefit from its technologi- 


cal experience, economic 
assistance and to assist: 


Sudan find a solution to the 
problem of Southern Sud- 
an, Thirty five percent of: 
those asked find that the 
United States is less sym- 
pathetic with Sudan now 
than it used to be during 
Nimezri’s regime, Forty per- 
cent think that the United 
States policy towards the 
Sudan ‘has not changed 
since ‘the overthrow of 
Twenty five per- 
cent find that the US. 
policy is better now than 
it was in the past. 

With regards to the Soviet 
Union, sixty two percent of 
those asked said that rela- 
tions have improved. 

Relations with Britain 
were also considered in -the 
poll. Twenty nine percent 
of those asked said that 
there was no change in the 
Sudanese relations with Bri- 
tain, Thirty eight percent 
thought there was more 
sympathy and support in 
Britain for the Sudan. Thir- 
teen percent thought rela- 
tions between the _ two 
countries have deterriora- 
ted. : 





AL-TAYYIB'S VIEWS ON BANKING MALPRACTICE REPORTED 


Khartoum SUDAN TIMES in English 22 Apr 87 p 12 


{Text ] 


THE BANKING SYSTEM IN THE SUDAN CAME 
UNDER HEAVY FIRE AFTER THE APRIL 1985 
UPRISING WHICH TOPPLED NIMEIRI'S REGIME. 
ACCUSATIONS:OF MAL-PRACTICES IIAVE BEEN 
LEVELLED AGAINST THESE BANKS, LEGAL 
PROCEEDINGS TAKEN AGAINST SOME OF THEM 
AND AN INVESTIGATION COMMITTEE IS YET TO 


SUBMIT ITS FINAL REPORT. 


SAYED EL TAYEB ABDEL MAJEED CHAIRMAN OF 
THE COMMITTEE INVESTIGATING MALPRACTICES IN 
THE BANKING SYSTEM BLAMED BOTH THE COMMER- 
CIAL BANKS AND THE BANK OF SUDAN FOR THE 
CONTRAVENTIONS THAT LED TO WHAT HE DESCRI- 
BED AS THE UNDER MINING OF SUDAN’S ECONOMY. 


E) Tayeb told Sudan Times 
in on exclusive interview that 
the: contraventions were mai- 
nly: in two areas, banking fac- 
ilities and foreign exchange 
dealings. They were commi- 
tted by nine privately owned 
benks - secular or Islamic, 
foreign owned or joint ven- 
tures. . 

Had the Bank of Sudan 
been more particular about 
control and inspection they 
could have imposed banking 
discipline, and stopped all 
mealipractices, he said. | 
AN of these bank have ex- 
cseded the facility ceilings 
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stipulated by the Bank of 
Sudan, have failed to inform 


‘Bank of Sudan of their ex- 


ovesive dealings and the prac- 


tiee . gone undetected 


of flack of convol 

and inspection by the Central 
Bank, he added. 

The banks have also flagran- 

tly sidestepped regulations 


‘governing dealings in foreign 


currency. Some of them 


-financed persons to buy for- 


eign currency in tthe black 
market, others atcepted 
foreign currency from custo- 
mers bought in the black mar- 
ket and without any support- 
ing documents and allowed 
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them to use these black mar- 
ket. dollars in financing imp- 
Orts. 

This has whipped up infla- 
tion and urdermined the eco- 
nomy. The banks knew that 
all practices contravened the 
regulations and circulars 
issued by the Bank of Sudan. 

Replying to a question wh- 
ether there was a strict law 
governing banking operations 
he said that it was unfortunate 
that the 1969 Act organising 
benk operations in the Sudan 
‘was so far not operative bec- 
ause no declaration has been 
made by . the Minister of 
Finance stipulating that it 

. was to take effect. He thcught 
it was a detailed and import- 
ant law. But nevertheless the 
Central 1959 Act under which 
the banking system is opera- 
ting at the momenent and 
the various regulations, bye- 
laws and circulars were 
enough to control banking 
operations had the banks 
adhered to it and had the 
Bank of Sudan carried out its 
duties, he added. 

The committee is taking 
Weel action against all these 
benks % put the banking 
operations on the right 
track, he concluded. 





BANK OF SUDAN DENIES 
LINK: WITH  INVESTIGA- 
TION 





The official spokesman of 
the Bank of Sudan, Khalil 
Hamid, announced that the 
central bank has nothing to do 
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with the Committees investi- 
gating violations in the bank- 
ing system. 

He pointed out that the 


Bank of Sudan Act empowers 
it to make a settlement in ca- 


ses of exceeding credit ceilings 
after studying the circumsta- 
nces in which the over-runs 


-were made. 





ATTORNEY GENERA. 
SAYS BANK INVESTIGA- 
TORS ASKED TO SPEED UP 
WORK. 


Attorney General Abdel 
Mahmoud Haj Salih said that 
he did not issue any order 
suspending the Banks’ Investi- 
gation Committees. He said 
he had only requested the 
Prosecutor General to speed 
up the investigations and to 
submit their reports. 

The’ reports about termin- 
ating the Committees’ activi- 
ties were due to misunder- 
standing a note sent by the 
Prosecutor to the Committees 
saying, “According to the 
directives of the Attorney 
General I thereby request the 
immediate termination of the 
work of the _ investigating 
committees and submission 
of their -eports.”’ 

The Attorney General 
said that when he took ove; 
the job, he asked the Prosec- 
utor to give him a detailed 
monthly report on the work 
af each committee. The last 
report indicated that 12 com- 
mittees had completed their 
work and submitted their 
investigations to the courts, 








28 committees terminated. 
their work without filing any 
cases to the courts for lack of 
sufficient evidence, while 24 
others were still probing. 
This last group includes the 


Banking Committee. 
He said he met the Chair- 


man of the Committee EI 
Tayib Abdel Mageed and ag- 
reed with him on November 
22 to give the committee one 


month to complete its work. 
On December 26, the Commit- 
tee Chairman assured the Min- 
ister that his sub-committees 
have concluded their work and 
their final report was being 
typed. He said what happen- 
ed was a misunderstanding 
because the Prosecutor did 
not attend that meeting. 

The Attorney General said 
he had directed the investiga- 
tion committees not to make 
public any information about 
their findings because such 
publicity might be considered 
defamation. He said these fin- 
dings should only be disclosed 
to a court. He said these find- 
ings should only be disclosed 
to a court. Any violation of 
this directive is an outright 
violation of the delegation of 
powers. He added that some 
committee members contin- 
ued to make public statements 
including information. gai ed 
from the investigation. He des- 
cribed this behaviour as ille- 
gal and may make these 
members liable to legal action. 

On the statement of the 
Governor of the Bank of 
Sudan that these investigators 
have had an effect on the 


22 


banking system, the Minister 
expressed his lack of concern 
by claiming that they were 
not putting the banks on 
trial but only investigating 
clains of violations, which if 
found, would be taken to 
court, 





BANKERS CONDEMN 
INVESTIGATIONS AS 
HARMFUL TO NATIONAL 
ECONOMY 





Leading bankers have con- 
demned the investigations into 
alleged violations as harmful to 
Sudanese banks. They called 
for reinstating the Bank of 
Sudan as the sole authority to 
investigate banking violations. 

BCCI assistant manager 
M.A. Elkhalifa told El Siyassa 
newspaper that these investiga- 
tions had shaken up the bank- 
ing system - a highly sensitive 
organisation which reflects on 
the country’s reputation on its 
monetary policies. He said an 
investigation could be useful 
to help banks to stay on 
course if they violated the re- 
gulations of the Bank of 
Sudan. The Attorney Gene- 
ral should not intervene ex- 
cept in criminal cases such as 
misappropriation. Going 
above the credit ceiling fixed 
by the Bank of Sudan should 
be disciplined by that Bank 
and not the police. He said 
putting bank managers under 
police custody was demeaning 
and would have negative ef- 
fects on the country. 





Ile called for pursuing the 
investigations to uncover any 
violations by the Bank of 
Sudan and not the Attorney 
General. 

The General Manager of 
the Sudanese National Bank, 
Issam El-Azri, said the investi- 


gation continued for a whole 
year; then a second committee 


came and investigated. He said 
he believes that these investi- 
gations were motivated by ru- 
mours and not documents. 

Hie said the name of the 
Sudan before the cverthrow of 
Nimeiri was not good in inter- 
national banking circles. All 
foreign banks were avoiding 
dealings with Sudanese banks 
because of the economic situa- 
tion. After coup d’etat, we 
visited the United States and 
other countries promising that 
a new policy would be imple- 
mented within a few months 
because we were confident 
that the banking system would 
take a new course. But to our 
surprise investigation commit- 
tees were set up for the private 
sector banks. | 

El Azri pointed out the 
committees included unquali- 
fied members and private sec- 
tor bank employees thus mak- 
ing bank secrets open to com- 
petitors. The second commit- 
tee which came in the middle 
of last year included police 
officers. Many secrets were 
made public resulting ir. con- 
fusion in all banking opera- 
tions. Many foreign banks 
have asked Sudanese banks 
about the reason for the press 
and rape-vine campaign 
against commercial banks. 
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Ile said the damage had 
been done and all data had 
been put in the street. Sus 
pending the investigation or 
continuing it would not repair 


the damage. 
El Azri said that the Bank 


of Sudan should be the autho- 
rity to investigate banking vio- 
lations since the law empowers 
it to do so. Banks take their 
orders from the central bank 
He urged the government to 
take control of the investiga- 
tion and to issue a public 
statement because all banks 
are accused of smuggling an‘ 
profiteering. 

The General Manager of 


Unity Bank, Mohamed Saleh 
Yahia, said this exercise 


should have been undertaken 
by the Bank of Sudan which 
may penalise banks for excee- 
ding their credit ceilings. He 
said the present government 
inherited these committees 
but it has been too busy to 
give this matter its full atten- 
tion. He expressed his plea- 
sure that these committees 
came to an end because peo- 
ple’s secrets should be safe- 
guarded ... He said if the 
reputation of bank managers 
was subjected to criminal 
investigation, a cloult of 
doubt would overshadow the 
performance of banks. 

Baraka Bank General Ma- 
nager, Ibrahim M.A. Nimir, 
said the committee had ex- 
tensive powers which went 
beyond investigation - it had 
the power to send to jail. It 
should not be blamed for 
using its legal authority. 








- Nimir said the committees 
had seen documents and pho- 
tocopied many of them. He 
pointed out that the members 
of these committees had taken 
an oath not to reveal any sec- 
rets and should abide by this 
oath and refrain from publi- 
shing the information they 
obtained in any form. 

He added that the comit- 
tees took a long time in the 
investigations which should 
have been conducted by the 
Bank of Sudan. 

Nimir revealed that the 
correspondents who visited 
the Sudan had been inquiring 
about the confusion within 
the banking system and the 
reasons for it. [le said that 
meant that the investion had 
a negative affect on the Sud- 
anese economy. He added 
that the publicity generated 
by this investigation had mo- 


bilized public opinion against 


private and Islamic banks in 
particular without sufficient 
justification or a _ thorough 
study of the significance of 
the investigation. 

lic pointed out that the 
damage had been done and 
that the reputation of bank- 
ers and the vanking system 
had been smeared. Ile said 
banks act as a thermometre 


for confidence in the econo- 
my, adding that no banker 


would oppose punishing vio- 
lations. 

Nimir said the licencing au- 
thority - the Bank of Sudan - 
should be the investigating 
authority and should impose 
fines and even withdraw licen- 
ces if the violation justified 
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that. He urged that this sub- 
ject should be put to rest and 
should not drag on any 
further. 

Ile concluded that the in- 
vestigation had opened their 
minds to many things; but 
the defamation was more than 
the magnitude of the -viola- 
tions would justify. 

Bukhari Abdallah, deputy 
manager of the International 
Bank said the investigation 
should be handed over to the 
Bank of. Sudan as the most 
capable authority to evaluate 
the violations and appreciate 
the circumstances under which 
banks «operate,—- He added 
that the law empowers the 
Bank of Sudan to deal with 
these problems. 

Hic said the Bank of Sudan 
knows the role of these banks 
and the effects of a shake-up 
locally and_ internationally. 
He condemned the jailing and 
mistreatment of bank mana- 
gers by the _ investigation 
committees. 





BANK ASSOCIATION SAYS 
INVESTIGATION WEAK- 
ENED CONFIDENCE 
INTERNATIONALLY 





The Association of Sudan- 
ese Banks discussed on Decem- 
ber 27 reports by representa- 
tives who met the Governor of 
the Bank of Sudan and the 
Prime Minister. 


The Association stressed 
the importance of the inde- 
pendence of the Bank of Sud- 
an and suprethacy of its law 
and the nullification of any 








/13046 
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contravening jaw so as to 
make the central bank the 
only authority supervising 
and controlling the banking 
system. 


In the meeting with the 
Prime Minister, the Associa- 
tion representatives stressed 
that the banking system is 
very sensitive and that its aff- 
airs should be handled careful- 
ly and discretely. They point- 
ed out that condemnation of 
banks and their managements 
and that investigation methods 
and maltreatment of bankers, 
have created an atmosphere 
of intimidation and indigna- 
tion among bankers locally 
and‘ created confusion among 
their friends and correspond- 
ents overseas. They told the 
Premier that a cloud of dis- 
trust has peen hanging over 
this sensitive system causing 
it to lose the confidence of 
international banks and to 
reflect negatively on the na- 
tional economy. They said 
they were hoping that the 
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government would strength- 
en its confidence in the bank- 
ing system more than it was 
before the investigation com- 
mittees were set up. They 
complained that the commit- 
tees pursued a line which 
created an atmosphere of hat- 
red towards these banks. Some 
members of these committees 
were employees of rival banks 
who gained access to secrets 
of competing commercial 
banks. 


The Prime Minister assured 
the Association representatives 
of his concern about the stabi- 
lity of the banking system and 
his interest in seeing it playing 
an important role in a healthy 
atmosphere to push the wheel 
of economic ress forward. 
He went on record as saying 
that he was keen to end the 
state of instability which pre- 
vailed in the banking system. 
Ile promised to take the neces- 
sary measures in that direction 
because the development plan 
requires a stable banking 
system. 





ROLE OF BANKING IN AGRICULTURE 


Khartoum SUDAN TIMES in English 22 Apr 87 p 9 


[Text] 


The. banking system is part 
and parcel of the national eco- 
nomy even in non-capitalist 
countries. Whatever happens 
to the economy is felt by 
hanks sometimés before the 
men in the Souk or house- 
wife in her kitchen. 

There is no better example 
‘or this than what is happen- 
ing in the Sudanese economy. 
Bankers watch the skies with 
farmers for the signs of rain 
and worry with the truck 
drivers about a myriad of 
problems that might hamper 
the delivery of the goods to 
their destination. 

This is in fact an over- 
simplification of the situa- 
tion, because it assumes that 
everything is normal and that 
rain is better than drought. 
Of course, rain is better as 
a general rule - at least for 
the livestock and the hand- 
to-mouth peasant. But plenty 
of rains and abundant crops 
might sometimes be a problem 
for a Third World Country 
where transportation is in- 
adequate, port facilities are 
less than adequate, public 
officials hate the private 
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sector and bureaucrats’ mar- 
keting experience is less than 
that of a sharecropper. Un- 
der such circumstances, an 
abundant crop becomes a 
national catastrophe instead 
of a blessing. This kind of 
ea tragedy is felt by bankers 
more’ deeply than even the 
farmer who gathered a good 
crop. 

The bankers, probably in- 
tuitively, “know” that a crop 
that can’t be sold is worse 
than no crop at all. An un- 
sold commodity always 
means that someone some- 
where is going broke - and 
that is bad for the economy 
and, of course, very bad for 
bankers. This special bread 
of mankind are hurt twice by 
such a situation. They arc 
hurt because they can't make 
moncy out of the abundance 
and because the one who went 
broke might have gone bust. 
‘ with his money.. a 

Sudanese bankers are not 
‘much worried this year about 
those farmers and commodity 
dealers who might go broke, 
because they were saved by 
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the government ban on finan- 
cing agricultural production. 
But almost all bankers feel 
bitter about the lost pros- 
pect of cashing in on the big- 
gest crop ever in the history of 
Sudan. Some bankers find it 
difficult to swallow after they 
say __ six-billion-pounds of 
crops. They see mountains 
of sorghum but can’t come 
close to them because of the 
government ban. It is not 
actually a total ban but the 
psychological barriers have 
been carefully erected by 
government Icaders. The sit- 
uation, might change any 
time with common sense 
slowly dawning on certain 
public officials that cash and 
expericnce are definitely 
better than becoming the 
laughing stock of the world. 

Will banks, — especially 
Islamic and foreign, come to 
the rescue? Most, if not all 
of them, will certainly give 
a helping hand. They will, 
however,. be more timid and 
more careful than anytime 
before in dealing in such a 
business. 

There are several prob- 
lems which muke the pros- 
pects bleak for disposing of 
the 1986 crop: 

First: there is just not 
enough money to buy up the 
crop from the farmers. And 
if the money could be made, 
that amount will be so infla- 
tionary that the double-digit 
inflation would be fondly 
remembered. The crcp is 
estimated to be worth S 1.5 
billion or about LS. 6 bil- 
lion at the official ‘‘free’’ 
market rate. 
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Secondly: there is no 
overseas market for all this 
crop. And even if the world 
market will consume _ this 
sorghum and other crops, 
marketing and pricing poli- 
cies and personnel are not 
available at this point in time. 

Thirdly:S if the crop is 
actually sold, to spite the 
pessimists, how can it be 
transported and loaded on 
ships. The railway system 
is too weak to handle any 
significant amount. The 
number of trucks on the 
road at present cannot 
help much. 4nd even if 
transportation is provided, 
how can the port handle 
one third of the sorghum 
(over two and a half million 
tons) when its total capacity 
for the whole year of exports 
and imports is about three 


million tons. 

Fourthly: if the whole 
crop cannot: be exported, are 
there any ‘storage facilities 
for the quantities set aside 
as national reserve and kept 
out of the market to main- 
tain a reasonable level of 


world price? In this field 
the answer is resoundly 
negative. Even the digging 
of Matamir (traditional 

storage system 


for sorghum and wheat by 
burying underground) will 
take time and cost scarce 
funds. 


Fifthly: local banks are 
not allowed to finance the 
purchase for “hoarding” 
or local trade for more than 
three months as announced 
by the Bank of Sudan in its 








credit policy circular. Branci- 
es of foreign banks are barred 
from non-export dealings in 
agricultural commodities. 

Many bankers in all bank- 
ing sectors are crossing their © 
fingers that common sense 
prevails, and that some of the 
abundant crop be saved; sold 
or stored. 
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TUNISIA 


MUFTI DISCUSSES ISLAMIC COUNCIL, HISTORY OF SHI‘ ISM 
Tunis AL-SABAH in Arabic 5 Apr 87 p 2 


{Interview with Tunisian Mufti Shaykh Mohamed Mokhtar Sellami: "The Creation 
Of the Supreme Islamic Council Is A Gain Which Must Be Reinforced;" date and 
place not specified] 


(Text) After the President announced the formation of the Supreme Islamic 
Council last week, numerous questions arose as to the goals, functions and 
composition of this council. In order to clarify this matter, we contacted 
Tunisia's Mufti His Eminence Shaykh Mohamed Mokhtar Sellami, who kindly spoke 
to us about the council and its functions and about other matters relating in 
particular to Shi‘ism as one of the schools of Islam. 


[Question] What about the Supreme Islamic Council and its goals and 
funct ions? 


{ Answer ] The Friday before last was a historic day for Tunisia, because on 
that day the President announced the formation of the Supreme Islamic Council, 
which will work alongside him. I am convinced that the principles in the 
country’s constitution have been crowned and embodied in the best possible way 
by the establishment of the Supreme Islamic Council. 


We have always felt that the main idea of the liberation struggle was to 
protect Islam and instill faith in the souls of men so that they might resist 
and reject occupation, as well as to protect Islam from the colonialist 
authorities* desire to dissolve this force and swallow up the Tunisian 
homeland. 


Following independence, religion was one of the foundations of the development 
process. The formation of a supreme consultative authority which would look 
into important Islamic issues such as the future of Islam in this country and 
how Islam might be a moving force for intellectual activity, the economy and 
national solidarity is a positive move which must be commended and reinforced. 


For example, religious education is an important formative factor for the 
Tunisian throughout his education. Great efforts have been made, and 
committees have been formed within the Education Ministry to review Islamic 
education, which has advanced remarkably since independence. 
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Today, the Supreme Islamic Council can examine this education more deeply and 
comprehensively, because of its compositio, which is conducive to such a 
review by virtue of its members’ expertise, eminence, and intellect. All of 
these factors make for a more searching and foreward-looking review not 
restricted to just the present. 


The creation of the Supreme Islamic Council is a major, commendable gain for 
the country. God willing, a presidential decree will be issued in the near 
future organizing the council, explaining how it is to be formed, and 
outlining its jurisdictions as granted by law. 


[Question] What issues might the council look into? 


[Answer] Religion enters into all facets of human activity, and the council 
will present its point of view on all of them. It will present its forward- 
looking opinions on everything which goes on in the information media, the 
home and the street. This must not be taken to mean that the council will 
look into reforming the existing situation. However, it will look into how to 
prepare the country for the future, thus transcending circumstantial 
limitations and going on to a more general, more comprehensive conception. 


[Question] What about Shi'ite movements throughout history and in our present 
era? 


[Answer] Shi'ism is one of the religious schools of Islam whose external face 
is religious and whose true nature is political. When the sect began, its 
foremost consideration was merely how to transfer the Prophet's mission to the 
Supreme Companion, the caliph. Our masters Abu Bakr and ‘Umar and the other 
companions of the Prophet were able to decide this issue quickly, but after 
‘Uthman other ideas and departures from the pure, original doctrine began to 
appear and develop. Shi'ism was one of these. 


Shi'ism holds that the caliphate is an essential element of the religion, and 
is one of the principles which the Prophet could not transfer to the Supreme 
Companion without explaining it. 


Some Shi'ites said that the Prophet appointed ‘Ali bin Abu-Talib as his 
successor, and that therefore all those who broke away from ‘Ali's caliphate 
were heretics. 


From this point on, most of the Shi'ite groups began washing their hands of 
Abu-Bakr, ‘Uthman, ‘A‘ishah and Abu-Hurayrah. 


Shi‘ism has split up into many sects; there is even one which believes’ that 
‘Ali is a god and is in Heaven, and that the thunder is ‘Ali's voice. 


Another group says that Jibra‘il made a mistake in delivering the Word, anda 
third group, which makes up the majority of the Shi'ite sects, feels that "Ali 
was most entitled to the caliphate. 


The common denominator of all these groups has become vilification of the 
Companions of the Prophet. 
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Shi'ism also believes that the Imams who came after “Ali were infallible. 
This infallibility derives from their belief that the Imam is a transmitter of 
Prophetic tradition. 


The infallibility of the Imam leads to other things, such as the matter of his 
appearance and disappearance. Permitting such things gave the Shi'ite sects a 
new program for leading their daily life and founding the state--the 
establishment of secret organizations working together to achieve victory and 
complete unity and to proclaim the caliphate, in the course of which they are 
permitted to do anything which will bring them to power, such as _ murder, 
assassination and the like. 


Therefore the Shi'ite sects are virtually cells which set up secret 
Organizations and engage in individual and collective assassination in order 
to obtain power, rather than a sect which aspires to spreading principles such 
as the Mu'tazilites, for example. 


Shi'ism is based on mass imprisonment. This has actually happened in history; 
for example, while on pilgrimage Abu-‘'Abdallah al-Shi'i met up with the 
Kitamah tribe, which took him for a Quranic teacher. Once the chief of the 
tribe became more confident of him, he informed him that he was a Shi'ite 
propagandist, and not just a teacher. Subsequently, Abu-'Abdallah took over 
the tribe and occupied cities and towns. In one city he killed 30,000 people 
in the short time between the evening prayer and sunrise. In other towns he 
killed men, women and children. After entering and seizing Qairouan, he went 
to where ‘Ubaydallah al-Mahdi was imprisoned, took him out, and brought him to 
Qairouan. When ‘Ubaydallah al-Mahdi came to power, he killed Abu-"Abdallah al- 
Shi'i while the latter was on his way to see the caliph. Then ‘Ubaydallah al- 
Mahdi wrote to the Shi'ites of the East, saying, “Furthermore, you know Abu- 
*Abdallah's standing among us. But Satan brought him down, so we purged him 
with the sword. Peace be with you." 


When the Shi'ites come to power, they do not put an end to these secret 
groups; rather, the authorities totally rely on them, even though in general 
they believe that the Imam knows what is hidden and what is evident. 


The story is that at that time, a Tunisian wrote the Imam the following 
letter: "Injustice pleased us, not unbelief or foolishness. You who knows 
what is hidden--who wrote this letter?” This Tunisian wanted to prove that 
the Imam could not know what was hidden. "Ubaydallah made every effort to 
find out who wrote this letter, but he never did find out. 


Thus things stood with the Shi'ites in Tunisia. Later, when they went to Egypt 
and founded Cairo near al-Fustat, leaving Tunisia a district of Morocco, they 
sought out people who would attack men, women and children. 


Ibn-Sharaf al-Qairouani mentions these deeds, in which some Bedouins (the 


Riyah Bedouin) wiped out all traces of civilization, buildings and vegetation. 
Tunisia has never seen the likes of such destructive deeds in all its history. 
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Today we see that Tunisia is characterized by its well-ordered social fabric, 
which is due to the fact that the Tunisians are Sunnis, as well as by the lack 
of conflict among its centuries-old social forces. It is proud of such order 


in the Islamic world, and considers it a gain and a trust which every Muslim 
must protect. 


8559 
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ISRAEL 


WEST BANK VIEWS ON DIALOGUE WITH ISRAEL EXAMINED 


London AL-HAWADITH in Arabic 10 Apr 87 p 34 


[Text] Even though the Israeli Labor Party was the one who called for a meeting 
with Palestinians living under occupation so that it could issue a peace state- 
ment within the framework of an Israeli initiative to participate in an inter- 
national conference, the nationalist movement on the West Bank and Gaza insists 
on labeling these contacts "Sinyurah's initiative." 


The reason is that Hanna Sinyurah, editor-in-chief of the newspaper AL-FAJR, 
played the leading role in bringing together Palestinians and Israelis in order 
to arrange a meeting on the basis of Israel's readiness, i.e., the Labor Party, 
to sign a joint statement calling for recognition of Palestinian rights and 
their legitimate representation. It later became clear that what was required 
was excluding the PLO entirely and selecting alternate internal leaders to take 
part in the international conference. The statement did not go beyond the 
approach used in many initiatives by the Labor Party since 1967, which basically 
asks the Palestinians to remain under occupation. Among the 25 persons who 
attended the meeting, only four signed the statement, i.e., Hanna Sinyurah, 
Bethelehem mayor Illyas Frayj, and Basil and Sa‘id Kan'an, Nablus businessmen. 


A dispute broke out over the hidden meaning in the “initiative” and the issued 
statement. Supporters of the PLO asserted that the statement "does not at all 
clarify the question of the organization's legitimate and sole reprentation of 
Palestinians. It also endorses the Israeli American formula for an inter- 
national conference and not a formula that an international conference would 
be held on the basis of U.N. resolutions concerning the participation of the 
PLO an an independent and equal party." 


As for Ilyas Frayj, he subsequently told reporters that the hidden meaning of 
the statement "suggest that the PLO is the sole and legitimate representative, 
but implicitly. On the other hand, Sinyurah said, "this is the first step on 
the road to peace." Sa'id Kan'an, commenting on the withdrawal of individuals 
who demanded a clarification of the formula concerning PLO representation of 

the Palestinians in the statement, said "the time has come to free ourselves 

from political and diplomatic rigidity in dealing with the Palestinian issue." 


Sources close to the nationalist movement believe that what is hidden in 


Sinyurah's statement was disclosed by a series of other meetings that Israeli 
Foreign Minister Shimon Peres held with 14 persons, of whom six were 
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Palestinians, and the others were representating the Jordanian movement. These 
include the chairmen of the boards of al-Nijah University (Hikmat al-Misri) 

and al-Khalil University (Nabil al-Ja'bari), vice president of the College of 
Sciences in Abu Days (Zuhayr al-Karmi), the mayors recently appointed by Israel, 
directors of marketing associations, and some hospital directors. 


Following this meeting another one was held between Peres and three persons whom 
Israeli propaganda eagerly emphasized as representing the PLO, i.e., Sirri — 
Nusaybah from Jerusalem, Hanna Sinyurah, and attorney Fayiz Abu Rahmah from Gaza. 
Two others were chosen by the PLO two years ago to participate in American- 
Jordanian-Israeli-Palestinian talks. The organization then froze their activity 
when Palestinian criticism, domestically and abroad, increased regarding the 
“carte blanche" that Sinyurah used to give Palestinian legitimacy to all his 
statements and initiatives. The same sources add that these individuals had no 
basis for representing the Palestinians as leaders produced by the struggles. 
Rather, they emerged as "stars" at the orders of the Palestinian leaders living 
abroad and under special and limited circumstances. 


In the statements that Sinyurah made following the meeting, he sought to make 
amends for the mistakes that were made in signing the statement prepared by Abba 
Eban. He said that they asked Peres to recognize the PLO as the only leader of 
the Palestinians, whereas the Israeli foreign office spokesman explained that 
Peres informed the three-man delegation of the impossibility of recognizing the 
PLO or its participation in the international conference because of its terrorist 
strategy. 


Domestic nationalist sources revealed that the Labor Party's contacts began to 
intensify in accordance with a well-prepared plan after Peres’ visit to Egypt 
where he met with President Mubarak and at which time he announced his support 
of the idea of an international conference and proposed a formula for Palestin- 
ian representation which essentially left it up to Israel to choose these rep- 
resentatives. 


This issue was the focus of the Egyptian-Jordanian-Palestinian contacts during 
the period following Peres’ visit to Egypt. The statement of King Husayn and 
President Mubarak after their meeting last February settled the dispute, 
affirming that only the PLO can represent the Palestinians and that the choice 
of who would represent them at the international conference was solely up to 
the PLO. 


In this light, the goals of the Labor Party's initiatives and the multiplicity 
of meetings become clear. Such multiplicity gives the impression that sharp 
divisions exist within the domestic Falestinian leadership. It also reflects 
the diversity of political trends: complete support for returning to Jordan, 
support for the PLO, and the moderate position of supporting a confederation or 
Jordanian-Palestinian confederationn. This is where the Labor Party's policy > 
has completely failed. 


The most important thing that came out of the debates in the occupied terri- 
tories after the Labor Party's meetings is the question of establishing a 
position on the dialogue with the Israelis. Some officials of the nationalist 
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movement see a danger in continuing the dialogue in the absence of a minimum 
national front program in the occupied territories. This program would dis- 
tinguish clearly between the positions of individuals and would define the 
course of the dialogue. 


These officials believe that the lack of a national front framework, after the 
Israelis dealt a blow to the national guidance committee and kept the dialogue 
on an individual and personal level, makes it easy for the Israeli side to do 
its basic job of injecting its ideology and programs into the arteries of the 
national movement. This is a dangerous phase through which all independence 
and revolutionary movements have passed in recent history. This phase also 
demonstrated that closing the door to a dialogue with the enemy is impossible; 
since it is inevitable it must be conducted through sound channels and with a 
specific plan in mind. 


The same sources see in the 28th session of the National Palestine Council on 
20 April in Algiers a golden opportunity to spell out the important issues in 
the struggle inside the occupied territories on which agreement began to 

emerge in Moscow and Prague during the reconciliation talks between the various 
groups. The following are the issues that particularly concern the occupied 
territories: 


1) Commitment to a unified framework for the political actions of the various 
organizations, each organization nevertheless retaining the right to exercise 


individual discretion in carrying out its work. 


2) Controlling and limiting the methods of financing development projects in 
order to provide a productive infrastructure for the resistance. 


3) Solidifying the political positions of Palestinians internally and de- 
fining nationalist stands against Israeli-American proposals. 


4) Unifying the military activities of the Palestinian organizations, including 
carrying out joint military operations and issuing unified statements. 


It is up to the National Council to make the dialogue on the aforementioned 
reconciliation a reality in order to eliminate any possibility of "hidden 
meanings." 


5214/12859 
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NEW BOMBER PLANNED FOR THIRD WORLD MARKET 


Tel Aviv SWORD in English No 3, Apr 87 p 1 


[Text ] 


/9317 
cso: 4400/201 


The Israel Aviation Industry (IAI) has prepared plans for the manufacture of 
a new combat bomber aircraft code named NAMER (nah-mair, meaning 
‘tiger’). The plane's body will be that of the existing KFIR, and its basic 
avionics systems will be the same as those developed by IAI engineers for the 
new LAVI, utilizing the KFIR body for the NAMER and selling it to nations 
which do not have an over abundant supply of capital, 

In simulator testing, the IAI reports that the NAMER’s performance 
capabilities will be superior to the KFIR, but not as good as those of the IAI - 
developed LAVI. The NAMER is only in the planning stage at the moment. 
The marketing division pcople at IAI have already shown the plans to 
representatives of several companics and there is a good possibility that the 
plans for ther NAMER will also be shown at the upcoming Air Expo in 
Singapore. 
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PLASTIC MAGAZINES FOR GALIL RIFLE 


Tel Aviv SWORD in English No 3, Apr 87 p 15 


[Text] 


/9317 


Onlite Pid. of Nes Ziona is to manu- 
facture modern plastic magazines for 
the Galil rifle used in the IDE. The 
IDE will take delivery of these new 
magazines following operational and 
other tests carried out on the new 
product. The IDF will start equip- 
ping its sokdiers with the new maga- 
vines during the coming year. The 
new magazines are expected to be 
hehter. more reliable and rust-proof, 
Sword has learnt that the new maga- 
vines is the latest item Orlite had 
developed. In the past the company 
has supplied the IDE with more than 
one million plastic magazines - for 
the M-16 rifle. Onlite has been pro- 
ducing plastic magazines for six 
vous. 

David Herzog. Onlite’s Marketing 
Manager, told Sword that the best 
export prospects are to be found in 
the M-19 plastic magazines, which 
alo fit the FF. and other rifles. 
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Export of the Galil magazines ts 
problematic, since these fit only the 
rifle they were designed for and thus 
may be exported only to those coun- 
trics which have bought the Galil. 
Use of plastic magazines is sill in its 
infancy. Only recently has the U.S 
Army begun using such magazines, 
as have NATO and other armies. 
Orlite employs about 150 workers. 
Last year’s production figures stood 
at around $7 million, of which about 
$1 million was derived from exports, 
Exports included helmets (made 
from a variety of materials and ina 
vaticty of styles, according to cus- 
tomer = requirement) — defensive 
shiclds and aviation spare parts. 


‘The company is hoping to inctease 
its export market, especially since 
cuts in the Isracl defense budget 
have reduced the local market's 
buving ability. 
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FEWER WOMEN EXEMPT FROM MILITARY SERVICE 


Jerusalem THE JERUSALEM POST in English 7 Apr 87 p 4 


[Article by Bradley Burston] 


[Text ] 


/9317 


BEERSIIEBA. — The number of 
women seeking excmption from 
army scrvice on religious grounds 
has declined drastically over the past 
five years, according to OC 
Women’s Corps Tat-Aluf Amira 
Dotan. 

Speaking recently at a Ben- 
Gurion University seminar on 
“Women and Men in an Unequal 
Socicty,"’ Dotan said that im- 
mediately following the govern- 
ment’s 1977 decision to waive inves- 
tigation of religious exemption ap- 
plicants, the number of requests rose 
from 25 per cent of all prospective 
female draftceés to 31 per cent. In the 
last five years, by contrast, the figure 
has declined to just over 24 per cent. 

Dotan, the first woman to hold the 
rank of Tat-Aluf (Brig.-Gen.) also 
indicated that as a result of recent 
efforts to increase the number of 
women soldiers in technological and 
instructional roles, the percentage of 
men holding administrative posi- 
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tions has been lowercd since 1982 
from 60 to 38. 

Dotan said that the Women's 
Corps has traditionally suffered 
from the fact that reserve service by 
women is all but nonexistent, thus 
depriving the corps of valuable cx- 
perience and perspective. Recently, 
therefore, a cadre of women 
academics has been recruited, and is 
regularly called to reserve duty to 
assist the corps in a viiriety of educa- 
tional and organizational roles. 

Asked about sexual harassment of 
women soldiers, in particular by 
male superiors, Dotan detailed the 
army's procedures for investigating 
victims’ complaints. She said that the 
IDF is the only large institution in 
Israel that cncourages women to 
speak out about scxual harassment. 

“Because the army is composed of 
human beings, I don't belicve that 
harassment can be entirely pre- 
vented, but we can and do support its, 
victims and take action against its 
perpetrators, she said. 
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TRADE GAP INCREASES SIGNIFICANTLY 


Jerusalem THE JERUSALEM POST in English 9 Apr 87 p 7 


{Article by Avi Temkin] 


[Text ] 


/9317 


Israel's trade deficit widened by 73 
per cent in the first quarter from the 
same period last year, to $792 imil- 
lion, the Central Bureau of Statistics 
announced yesterday. For the 
month of March alone, the excess of 
imports of goods over exports total- 
led $304m. 

The bureau said that adjusting for 
seasonal factors there has been in the 
last three months a further increase 
in the level of the deficit. The aver- 
age monthly deficit of $297.9m. was 
14 per cent above its level for the last 
quarter of 1986 and SO per cent 
above the deficit for the third quar- 
ter of last year, when it was $260.9m. 
and $197.8m., respectively. . 

Exports of goods came to $1.9 
billion in the January-March period, 
an increase of 11.5 per cent from 
$1.7b. in the same period last year. 
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Industrial exports rose by 9.5 per 
cent, exports of diamonds soared 
25.5 per cent, but agricultural ex- 
ports posted a drop of 4 per cent. 
Despite the overall increase in 
exports, t So the 


deficit. Imports for the first three 
months of the year came to $2.7b., 
some 24.5 per cent higher than a year 
earlier, while the figure for March 
alone was $1. 1b. 


The figures showed that the 
monthly average level of imports for 
the first quarter was 10 per cent 
higher than in the previous three 
months. In the first quarter, there 
was also a 7 per cent increase in 
exports, but this only partially offset 
the surge in imports. 
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TOURISM AGREEMENT WITH PHILIPPINES 


Jerusalem THE JERUSALEM POST in English 17 Apr 87 p 4 


{Article by Greer Fay Cashman] 


[Text ] 


/9317 


A tourism agreement between 
Israel and the Philippines was signed 
yesterday in Jerusalem by. tourism 
and Justice Minister Avraham Sharir 
and Jose Antonig Ganzales, —. 
pine secretary of tourism. 

Gonzales, who is-the first Philip- 
pine government member to pay an 
official visit to Israel, indicated that 
some of his cabinet colleagues will 
follow during the year ahead. 
Ilowever, there is no likelihood of a 
visit by President Corazon Aquino. 

Aquino, he said, has been work- 
ing day and night to restore demo- 
Cratic institutions in the Philippines 
and to set the wheels in motion for 
the country’s first congressional 


election in over 15 years. “Not too’ 


much of her attention has been fo- 
cused on external diplomacy,"’ Gon- 
zales explained. 

Like Israel, the Philippines has 
received press coverage which has 
been harmful to tourism. Gonzales 
insisted that the reported unrest in 
his country is “more exaggerated 
than real." The attempted military 
coup there last November had not 


helped tourism cither. (It also placed 
an indefinite postponement on the 
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planned state visit by President 
Chaim Herzog.) 

The recent kidnapping of a 
‘Japanese business executive in Man- 
ila had’ adversely affected tourism 
from Japan from ‘which the Philip- 
pines receives the largest tourist traf- 
fic. 

Even so, there was a slight im- 
provement in tourism last year, de- 
spite first quarter figures which lag- 
ged 22.5 per cent behind those of 
1985. A dramatic pick-up later in the 
year brought the total number of 
foreign visitors to the Philippines to 
783,000 — some 14,000 more than the 
1985 figure. It was the first improve- 
ment in five ycars. 

Gonzales, who is also chairman of 
Philippine Airlines, is interested in 
opening direct air links between his 
country and Israel. ‘The importance 
of this wag brought home to him 


while he was making arrangements . 


to return to Manila for a cabinet 
meeting next week: he has no faster 
alternative than to back-track 
through Europe. 

Describing his visit here as “‘ex- 
ploratory,”” Gonzales said it was a 
first step in access to both countries. 
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METHANOL-GAS MIXTURE FOR SALE 


Haifa INNOVATION in English No 137, Apr 87 p 6 


[Text] 


/9317 
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Haifa — A mixture of methanol and gasoline will go 
on sale throughout Israel within the next few 
months, Official announcements to that effect were 
recently made by the Ministry of Energy and 
Infrastructure and by Dor Chemicals, the chemical 
industry firm that produces the methanol. 

Extensive trials, including a twelve month test 
marketing program at three Israel filling stations, 
have fully borne out claims that the addition of 
small quantities of methanol to ordinary motor fuel 
can be beneficial. Researchers at the Technion some 
time ago reached eminently positive conclusions on 
this subject (see INNOVATION 118, September 
1985). 

Introduction of the mixed fuel will increase the 
choices available to this country’s motorists. The 
now common 91 octane regular will remain on the 
market, while the present 96 octane high test 
gasoline will be replaced by an upgraded 98 octane 
fuel, at no change in price. In addition, filling 
stations will offer a mixture of 91 octane with 
about 5% methanol, which has antiknock qualities 
equal to those of ordinary 96 octane gasoline; the 
mixture will sell at a price below that now charged 
for high test fuel, 

Observers think this change will benefit drivers, 
as well as the national economy and_ the 
environment. The admixture of methanol will 
reduce the use of imported oil marginally, since it 
improves vehicle mileage; some foreign currency 
savings will also be realized by lessened engine 
wear. Most important, however, probably is the fact 
that gasoline/methanol mixtures burn more 
completely in the engine, thus cutting the quantity 
of pollutants emitted into the atmosphere by up to 
50%. 
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HEAVY METALS EXTRACTED FROM SEWAGE BY FUNGUS 


Haifa INNOVATION in English No 137, Apr 87 pp 6, 7 


[Text ] 
Tel Aviv— An economical and very effective 
medium for the removal of heavy metal 


contaminants from sewage effluent and industrial 
waste water has been identified at Tel Aviv 
University. A research project, headed by Prof. 
Margalith Galun, suggests that the new process has 
considerable economic potential. 

Waste water effluents from many chemical and 
metallurgical industry processes contain significant 
quantities of heavy metals, including mercury, 
chromium, uranium, zinc, cadmium, silver and 
nickel. Leaving those pollutants in the waste water 
is not only economically wasteful, but also 
constitutes a serious danger to public health. All 
these are costly materials, which also are highly 
toxic to man and animal. 

Research already has _ identified many 
microorganisms that can take metals out of aqueous 
solutions. However, the fungus used for this purpose 
by Prof. Galun is significantly more efficient than 
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others, thanks to its greater absorptive capacity. It 
is also likely to be more economical, because it can 
be grown on inexpensive waste products from the 
food and beverage industries. After it is “harvested” 
and before it is used, the fungus can be kept in cool 
storage, where its absorptive capacity does not 
decrease. 

The absorption of pollutants is rapid and does 
not require the waste water to remain in contact 
with the fungal mass for any prolonged period of 
time. Waste water treated in this manner can be 
reuscd; this saving alone is likely to make the 
process economically viable. Recovery of the 
filtered metals also is casy, and the filtering 
matcrial can be used over and over. 

All stages of the process have | cen shown to 
work satisfactorily in the laboratory. Ramot Ltd., 
Tel Aviv University’s applied R&D authority, is 
interested in cooperation with a quallfied industrial 
firm, here or abroad, in order to upscale and 
commercialize the process. 








ISRAEL 





BRIEFS 


ISRAEL-COLOMBIA COOPERATION--Israelis will cooperate in conducting an 
industrial-agricultural survey in Colombia to examine and locate oppor- 
tunities for the development of additional industrial targets in that 
country. This was decided yesterday, 29 April, by Colombian Minister of 
Economic Development Miguel Gordillo Merino and Minister of Industry and 
Trade Ari‘el Sharon within the framework of deliberations by the joint 
Israel-Colombia committee held in Jerusalem. [Excerpt] [Tel Aviv HA'ARETZ 
in Hebrew 30 Apr 87 p A5] /9604 
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JORDAN 


ROLE OF COMMERCIAL BANKS DISCUSSED 
Amman AL-SAWARI in Arabic Mar 87 pp 8-12 
[Article: "Commercial Banks in Jordan and Their Role in Investment Promotion"] 


[Text] The economic impact of commercial banks is fundamental, deep, and far- 
reaching. It is apparent that they can contribute to the general promotion of 
national economy, especially that they operate within a free economic system 
and under political stability envied by many countries of the world. 


What have Jordanian banks contributed to the national economy in 1986? Did 
they discharge their duty in bolstering the national economy especially after 
recent central bank instructions to adjust interest rates? 


AL-SAWARI asked that question of all commercial banks operating in Jordan. The 
specific question posed to them was: "Commercial banks in Jordan had an ac- 
cumulation of liquidity in 1986. This means (if I may say so) that they 
avoided investing their funds in the domestic market and were cautious in ex- 
tending credit to citizens. 


“Because of that, and in order to stimulate local investment, the central 
bank decided to reduce interest rates on both loans and deposits. 


"Do you believe that the accumulation of bank liquidity in 1986 meant that the 
banks were not responsive to the needs and demands of the development process? 
Do you think that the central bank decision will stimulate the economy in 1987?" 


Mr Fakhri al-Bilbaysi, regional director of the Bank of Credit and Commerce, 
kindly gave the following answer: 


Some banks had abundant liquidity in 1986 but they did not hold back on in- 
vesting those available funds. Every bank has the job of attracting and in- 
vesting funds rather than merely stacking them. But banks alone are fully 
accountable to depositors on deposits. They alone are responsible for the out- 
come of the investments they make. They are, therefore, cautious and careful 
that they invest in gainful development projects and that the safety and ful- 
fillment of the loans are assured. That is the basic and sound principle 
underlying bank operations. All loan and credit applications for serious, 
successful, and secure projects were honored. 
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The records show that bank credit facilities were more in 1986 than they were 
in 1985: such facilities for the private sector totaled 1,596,425 million 
dinars by the end of 1986, compared to 1,478,875 dinars in 1985. 


Banks have been, still are, and will continue to be responsive to develop- 
ment demands within the guidelines for secure loans. 


Some banks made risky loans during the past boom but those days are gone, 
leaving such banks themselves in the difficult and embarrassing position of 
desperately trying to regain the funds in full. 


The central bank's decision, on the other hand, is good and astute. It came 
just when it was needed and will have a stimulating effect. But success will 
depend on the concurrence of other important factors; foremost among these are: 
mutual trust between the public and the private sectors, as well as updating the 
laws and regulations in an atmosphere of constant stability such as we now enjoy. 
The political climate in our region also has a great impact, and so does world 
recession or boom. We must be diligent in defining and evaluating the province 
and fruitfulness of investment. The private sector is always active and pru- 
dent and seizes opportunities intelligently but, as I said before, there must 
prevail an atmosphere of trust based on specific laws and regulations immune to 
the initiatives and whims of regulators. 


Mr Musa ‘Abd al-‘Aziz Shahada, general manager of the Islamic Bank of Jordan, 
responded as follows: 


In the Name of God the Merciful, the Compassionate 


The November 1986 issue of the famed statistical bulletin of the Central Bank 
of Jordan indicates that bank deposits during the first 11 months of 1986 in- 
creased by 144 million dinars. This is equivalent to the gain realized for 

the entire year of 1985. The same issue shows that bank credit facilities in- 
creased by 110 million dinars in those 11 months of 1986, compared to 90 million 
dinars for the entire year of 1985. This indicates that the so-called "accumu- 
lation of liquidity" which you mentioned did not occur only in 1986 but was the 
product of two years. 


Let me hasten to say that I do not agree with the premise that the accumulation 
of liquidity means the lack of banks’ responsiveness to the needs and demands of 
development. Banks are in the business of lending and investing; they have con- 
tributed and are contributing to development. If they stop making loans or be- 
come more selective, it would be because of many reasons including--as you have 
noted--prudence in selecting customers. Another important reason is that bor- 
rowers may refrain from taking out loans in order to avoid the risks of a 
stagnant market. Banks must also be careful to operate within liquidity param- 
eters and be prepared for emergencies. Another reason for increased liquidity 
is an increase in deposits because they carry less risk than investments. 


As to the central bank decision, reducing interest rates to borrowers and 
lenders would certainly stimulate domestic investment by directing depositors 

to real investment opportunities since they would earn less interest on deposits. 
Borrowers will also be encouraged to borrow since the burden of borrowing will 
be lightened as a result of reducing the cost of borrowed money. 
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The central bank decision is expected to have a stimulating effect on the economy 
in 1987, but to that end the decision must be accompanied by other government- 
enacted economic measures to provide incentives for direct investment and 

extend protection beyond certain industries to all domestic industries and other 
investments. This would have an impact on economic development and encourage 
people not to change deposits into foreign currency. 


Mr ‘Adnan Darwazah, manager of the Bank of Jordan and the Gulf, answered as 
follows: 


The lack of reasonable and good investment opportunities is a major reason for 
the accumulation of liquidity at banks. I don't believe that Jordanian banks 
would refrain from investing their funds in feasible and worthwhile investments 
that would return borrowed capital without foregoing guarantees or resorting to 
settlements. The recession and lack of investment opportunity were therefore 
responsible for excessive bank liquidity. It may be said that banks were 
cautious investors as a result. 


The central bank's decision to reduce interest rates on deposits and loans was 
not a correction since the real interest rate of the dinar was too high for an 
inflation rate no higher than 1 percent if not zero percent. Real interest 
rates in most countries of the world fall between 3 percent and 4 percent, yet 
it was double that here. This induced investors to favor bank deposits against 
real and direct investment. I believe that that decision will have a positive 
impact by stimulating investment and reducing the number of those wishing to 
make bank deposits. But we must not consider that decision separately but in 
the context of other decisions by fiscal and monetary authorities: such as 
limiting imports by protective barriers or high tariffs on some commodities in 
order to encourage local industry; we must also view the decision with an eye 
to the fact that the five-year plan is in its first year and there is need for 
more investment and for new job opportunities. 


Mr Sufyan Sartawi, director general of the Jordanian-Kuwaiti Bank, expressed 
the following opinion: 


The abundance of monetary liquidity at commercial banks in 1986 is a positive 
indicator that was not the result of a lack of banking system responsiveness 

to and interaction with the development demands. All commercial banks are 
cognizant of their role and responsive to development plans. They are quite 
aware of the importance of domestic financing to avoid dependence on external 
sources. We must point out that all commercial banks are anxious to provide 
long and medium term financing for government projects and organizations. Bank 
consortium loans and credit for public sector organizations in 1986 amounted to 
370 million Jordanian dinars, compared with 318 million dinars in the previous 
year, for an annual increase of 16.3 percent in development financing. 


Customer deposits at commercial banks increased by the end of 1986 at a rate of 
11.4 percent. The increase was mostly in savings accounts denominated in 
Jordanian dinars. The high dinar interest rate encouraged savings in bank 
deposits because of their high real return especially in the absence of infla- 
tion. The return to the depositor was real value that turned him away from 

all economic investments in the context of recession. 
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As to bank credit facilities for the private sector, it might be said that 
their rate of growth slowed down. Banks kept from increasing credit facili- 
ties in 1986 because of several factors: for example, the domestic investor, 
faced with high interest rates, could not realize a real return because of high 
production cost and reduced ability to sell products and services as a result 
of the recession and the conditions in neighboring countries. The investor, 
therefore, refrained from putting more money into the various economic sectors. 


The central bank decision--to reduce interest rates on dinar deposits and on all 
loans and credit facilities--aimed at: restoring economic growth to previous 
levels; encouraging investors to take out loans at less cost; and encouraging 
the depositor to reconsider real investments, which would increase job opportun- 
ities in addition to accelerating the rate of growth for domestic investment. 


Commercial banks will not abandon their basic role in financing investors as 
long as the projects are proven to be productive investments with economic 
merit and as long és the investor is able to make a real return. 


We are all aware that the Bank of Housing offers loans and financing, especially 
in real estate. The bank's deputy general manager, Bassam ‘Attar, responded to 
AL-SAWARI's query as follows: 


There is no doubt that the dinar interest rate was very high compared to other 
world currencies such as the dollar, the mark, the yen, the Swiss franc, etc. 
Our inflation rate is currently very low and does not exceed 1 percent accord- 
ing to most estimates, compared to inflation rates ranging from 3 to 4 percent 
in Europe and the United States. When the dinar's interest rate was 8.5 per- 
cent, its real cost of approximately 7.5 percent was high compared to a real 
return on other currencies of 4 to 5 percent after allowing for inflation as 
previously indicated. In other words, the real return on world currencies was 
no higher than 3 or 4 percent compared to at least 7.5 percent for the dinar. 


This meant that a depositor in dinars earned three times the [normal] return 
(offered by banks outside Jordan). To encourage savings is of course a good 
thing as long as it is not at the expense of investment; otherwise we would 
fall into the so-called liquidity trap where bank liquidity increases and 
accumulates at the expense of real investment. This indicates that savers are 
being offered high incentives at the expense of the incentives required for 
investors, and that savings are being given relatively exaggerated incentives 
at the expense of real investment, Therefore, the situation had to be corrected 
by lowering the interest rate for the Jordanian dinar to a reasonable level in 
order to properly stimulate investment without discouraging savings. In view of 
the economic conditions currently prevailing in Jordan and the whole region, in- 
vestors are reluctant to invest because of the recession. High interest rates 
on loans also contribute to investor reluctance and consequently to the accumu- 
lation of bank liquidity by reducing investment opportunities. If the monetary 
authorities in Jordan had not directly intervened to reduce interest rates on 
loans as well as deposits, alert conservative banks might have been obliged to 
make that decision themselves. As long as they accumulate funds they cannot 
properly employ, some of those funds must end up with organizations that pay 
high interest, thus jeopardizing deposit safety and security, and reducing the 
opportunities of safe investment. In other words, deposits will be misdirected. 
Monetary authorities, therefore, had to intervene to reduce interest rates. 
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Rates have been reduced on deposits and loans, and a lower ceiling set for 
rates on loans. This is directly in the interest of investors and will 

create some balance by reducing the cost of money to banks through a reduction 
in interest on deposits and savings that corresponds to the reduction in 
interest on loans or facilities. Notwithstanding, the ceiling on interest for 
dinar deposits has remained at 7.5 percent annually under a low inflation rate 
of no more than one prcent. This means that savings still bring an annual 
real return of 6.5 percent which is higher than the average return on world 
currency savings, before adjustment for inflation. In other words, the rate of 
return on dinar deposits is still worthwhile. 


Further stimulating local investment might require other deliberate reductions 
in interest rates. It would not be surprising if the future held a slight 
additional reduction in bank rates. The government--as evidenced by the state- 
ments of the prime minister (during his recent meeting with bankers), monetary 
authorities (represented by the central bank), and many economists--is convinced 
that it is in the country’s interest to reduce interest rates, especially that 
the public sector is the first to benefit from that because it is a major bor- 
rower from the banking system. Reduced interest rates will have an immediate 
impact on the treasury. We owe it to the treasury under the current conditions 
to lighten its burden in order to boost its ability to stimulate the economy. 


The noticeable increase in bank liquidity before the reduction in interest 

rates did not mean that banks tightened up on loans. Rather, it indicates that 
investors were reluctant to seek loans and employ the funds which [in turn] in- 
dicates a narrowing of investment opportunities and relative reluctance by in- 
vestors to take risks under present economic conditions. It does not indicate 
that banks were difficult or conservative. A slight reduction in interest rates 
would no doubt be a positive factor in stimulating investment, but it alone will 
not encourage investors or change their mental attitude. It must be accompanied 
by many other measures and policies in order to create an atmosphere conducive 
to investment. The government is no doubt taking successive steps in that direc- 
tion within the context of the continuing, silent, intellectual dialogue between 
decision makers and those on the receiving end in the field. Therefore, it is 
to be expected that the government will maintain monetary and fiscal policies 
aimed at stirring economic stagnation in order to help Jordan across current 
economic conditions. This scenario would then indicate that the reduction in 
interest rates, in compliance with recent regulations, is merely one in a series 
of previous and future steps to bring the economy of Jordan to a safe harbor. 
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KUWAIT 


KUWAITI AMIR ADDRESSES ARAB BAR ASSOCIATION 
LD181155 Kuwait KUNA in English 0929 GMT 18 Apr 87 


[Text] Kuwait, 18 Apr (KUNA)--Inaugurating the 16th conference of the Arab 
Bar Association Saturday his highness the amir emphasized that occupied 
Jerusalem and the Palestinian rights and rights of the Arabs in the occupied 
territories are the central cause in the Arab life. 


In the speech at the opening session, attended by his highness the crown 
prince and prime minister and about 200 lawyers from different Arab 
countries, his highness the amir said this cause should be the yardstick 
for our ability to cooperate and to shoulder responsibility. 


His highness also said that the Palestinian cause is also a yardstock for 
how far the contemporary world pays respect to human rights, adding that 
the injustice done to the Arabs under occupation has not saved the elderly, 
women or children. 


To defend their rights, his highness pointed out, is in essence a defense 
of human rights that were guaranteed by religious and international law. 


His highness the amir expressed hope that the Lebanese will adhere to the 
concept of national unity, through which Lebanon had earlier flourished 
before being plagued by internal conflicts and the Israeli occupation of 
the south and the ordeals of the camps with all accompanied deterioration 
of human values. 


His highness the amir said “our wider responsibility is to hold a constant 
dialogue with the Islamic world and to begin by our Arab neighbors so as 
to realize co-existence in place of conflict and cooperation instead of 
war and destruction." 


His highness regretted that the Arab and Islamic world has been witnessing 
for 7 years a destructive war between Iraq and Iran and stressed that 
every additional day in that war is a loss in lives and funds for belli- 
gerents and a delay of peace efforts which are being carried out by 
different regional and international organizations. 
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His highness expressed hope that Iran will respond to peace efforts as 
Iraq has done. 


His highness called for deepening the concepts of co-existence among the 
Arabs and to resist the phenomena of division and fragmentation through 
unity and the foreign pressures through a clear objective and planning 
for the stages and directing the efforts toward them in interest of the 
Arabs. 


His highness the amir pointed out that the Arab rights are being infirmed 
upon and their image is being intentionally distorted, citing as example 
the planned information and political campaign by certain quarters to 
link between Arabs and terrorism without differentiating between the 
legitimate right to self-defense and defense of the homeland, which is 
supported by international laws, and the aggression on the innocent which 
is condemed by fair legislation and laws. 


This defamation is not restricted on the Arabs but it also includes the 
liberation movements, particularly in South Africa and Namibia and even 
human rights activists and those who call for independence and the defense 
of the peoples" right to self-determination and to secure life on their 
homeland, his highness said. 


Speaking about the fifth Islamic summit conference held in Kuwait last 
January, his highness the amir said the mere convocation of that conference 
on its scheduled venue and date was success granted by God and was also 

an accomplishment in which thousands of sincere brains and hands have 

taken part. 


His highness told the conferees that the resolutions of the Islamic summit 
are in their hands to see the [word indistinct] of the efforts of the 
Moslem leaders, ministers and experts on the Islamic level. 


His highness voiced hope that more closer relations between the organiza- 
tion of Islamic conference and the Arab Bar Association and all the 
organizations and establishments that work for human rights and his 
progress will take place. 


His highness called for cooperation in order to protect the independence 
of the judiciary bodies. 
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KUWAIT 


DEFENSE MINISTER RETURNS FROM MILITARY PARADE 
LD190402 Kuwait KUNA in English 1614 GMT 18 Apr 87 


[Text] Kuwait, 18 Apr (KUNA)--Defence Minister Shaykh Salim al-Sabah and 
the accompanying military delegation returned here this evening after 
attending in Hafr al-Batin, Saudi Arabia, a military parade of the Gulf 
Integrated Peninsula Shield Force, 


Defence minister of the Gulf Cooperation Council (GCC) states as well as 
ranking military officers were present at the ceremony, held in King Khalid's 
military city in Hafr al-Batin, in northeast Saudi Arabia. 


GCC Secretary General ‘Abdallah Yaqub Bishara' also attended the parade 
at invitation of Saudi second deputy premier, minister of defence and 
aviation and inspector-general, Prince Sultan ibn ‘Abd al-'‘Aziz. 


The Peninsula Shield, comprising token forces from the six GCC states, 
has just completed its third military exercise in the Sultanate of Oman 


last month. 


Before the parade, Shaykh Salim called on his GCC counterparts at their 
official residence for a cordial exchange dealing with military affairs 
among council member-states, 


Military vehicles carrying anti-armoury and anti-aircraft rockets took 
part in the parade as well as token detachments of the infantry, signals 
and engineering corps, armoured personnel carriers, mechanized troops and 
heavy artillery guns. 
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RESERVE CADRE TO BE ESTABLISHED 


Kuwait ARAB TIMES in English 16-17 Apr 87 p 1 


{Text ] 


/9317 
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KUWAIT is studying plans 
for special conscript camps to 
help boost its military pre- 
paredness, Defence Minister 
Sheikh Salem Al Sabah said 
yesterday. 

Speaking after a cadet gradua- 
tion ceremony, he said the 
camps, equi with tanks and 
air defence are, would be 
manned all year round. He gave 
no further details. 

Conscription was introduced 
in 1978 for men aged i8 to 30 
ycars. They serve two years in 
existing camps, except for gradu- 
ates who are called up for one 
year. 


Promotion 


The Defence Ministry will 
promote the reserve officers af- 
ter five years to establish a com- 
mand of the new reserve offic- 
ers. 


Hie expressed hopes that the 
plan will be realized within five 


years to make use of the annual 
military service of reservists. 

Commenting on Air Force 
‘crashes during exercises, the 
minister noted that statistics 
showed percentage of such cases 
in Kuwait is very ow compared 
to other countries. 





He said the Defence Ministry 
keeps the public informed and 
never conceals the truth. 

He said in the last incident in 
which pilot Salah Al Saloum was 
killed a few days ago, the martyr 


_ fainted during aerobatic exer- 


cises in midair at an altitude of 


2000 ft. 


He said the crash was the price 
to be paid for continued training 
and hard work on thc part of the 
men of the armed forces. 


Panel 


Sheikh Salem said three 
panels had been set up to review 
what he calicd the problems of 
conscripts and possible amend- 
ments to regulations for compul- 


sory service. 
These panels will include legal 
experts and university profes- 


sors. 
The minister praised the level 
of military performance 
achieved by the batch of new 
graduates. 
Sheikh Salem said the results 
of examinations that military 


ipts took this year before — 


graduation,should not be seen as 
discouraging. 

The minister was referring to 
the 77 conscripts who successful- 
ly concluded their cofiabes out of 
207. 
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NEW MONETARY POLICY TO SPUR ECONOMY 
Kuwait ARAB TIMES In English 22 Apr 87 p 10 


{Text ] 


KUWAIT is leaning towards a 
more creative monetary policy 
to help spur its economy, bank- 
ing sources said yesterday. 

“There is a clear emphasis on 
encouraging the use of money in 
one ventures, rather than 

aving it all tied up in interest- 
bearing investments which have 
no direct productive outlet,” one 
banker said. 

Kuwait’s Central Bank on 
Monday cut one key money mar- 
ket rate and abandoned another 
which had been used since 
February 1986 to influence bor- 
rowing and lending costs in the 
inter-bank market. This, in turn, 
affected retail rates. 

The bank reduced to six per- 
cent from 6'2 percent the rate at 
which it will offer funds of one- 
month to one-year in the inter- 
bank market. 


Overhaul 
The cut, the third this year, 
followed a major overhaul of in- 
terest rate policy last month 


which Central Bank Governor . 


Sheikh Salem Abdul Aziz Al 
Sabah said was designed to re- 
vive economic activity. 

One banker said: “There is 


growing flexibility, creativity, in 
intercst rate licy, amid an 
awareness of the need to diver- 
sify the economy by stimulating 
the non-oil sector.” 

For the first time in nearly 
three years, domestic interest 
rates are now significantly below 
those for the US dollar, a 
favourite haven for Gulf spe- 
culative and investor funds in the 
past, banking sources said. 


The Kuwaiti dinar, whose 
value is set by the Central Bank 
and was fixed yesterday at 
0.27095/129 to the dollar, is 
stronger now than for several 
years. 

Fears that the dollar may not 
have reached the bottom of its 
slide on foreign exchanges over 
the past 18 months will prompt 
second ‘noughts among inves- 
tors even prepared to consider 
switching funds into the US cur- 
rency, the sources said. 

“There is a distinct exchange 
rate risk,” one banker said. 
“The general feeling is that the 
dollar has not bottomed out 
yet.” 

Bankers said the dollar slump 
hurt many investors behind the 





last major capital outflow in 
1984, encouraged then by 18 per- 
cent US interest rates and the 
start of Iranian attacks on neut- 
ral shipping in the Gulf. 

The Central Bank calculates 
its dinar exchange rate against a 
basket of currencies. Bankers do 
not know the basket’s exact 
make-up but they say is weighted 
heavily in favour of the dollar, 
the currency for most world oil 
sales. 


Some bankers believe any 
strengthening of the dinar 
beyond 0.27000 to the dollar 
might trigger a closer look by in- 
vestors at shifting funds into the 
US currency. “They may ask: 
when will the dollar be so cheap 
again?” one said. 

And with dinar interest rates 
now roughly one percent below 
those for the dollar, they say the 
central bank, nevertheless, faces 
a delicate balancing role, requir- 
ing further flexibility. 

Bankers said the current, ex- 
pansionary interest rate policy is 
only part of a broader attempt to 
encourage local investment and 
strengthen the backbone of the 
economy. 
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PROSPECTS FOR SCIENTIFIC COOPERATION WITH SOVIET UNION 


Kuwait ARAB TIMES in English 11 Apr 87 p 4 


[Text ] 


/ 13046 


CSO: 


‘ reviewed prospects 


.MOSCOW, April 10, (Kuna): | 


Director-general of the Kuwait 
Institute for Scientific Research 
(Kisr), Dr Hmoud Al Rqobah 
of scientific 
cooperation with the Soviet Un- 
ion here yesterday. 

In a departure statement at 
the end of a four-day official visit 
to the Soviet Union, the official 
said ficlds of Kuwaiti-Soviet sci- 
cntific coopeation were multipic 
and varied, particularly in the 
technical spheres. 

Rqobah who left yesterday for 
London en route to Kuwait, 
singled out the sphere of mem- 
branes and their applications as 
one in which the Soviets excel 
and which Kuwait could bencfit 
from their knowledge. “Kuwait 
can use the application in water 
desalination by reverse osmo- 
sis,” he stated. 

He indicated that membrane 
applications can also be uscd in 
gas separation, petrochemical 
industries and in tissue manufac- 
ture in the long run. 

“The Soviet Union,” he 
added, “‘is applying membranes 
in the process of coal hydrogena- 
tion, opening the way for Kuwait 
to use the method in the proces- 
sing of waste into oil byproducts 
and hence help us dispense with 
residues.” 

During his four-day stay here, 
the official held talks with lead- 
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ing researchers of the Sovict Sci- 
ence Academy and affiliate in- 
stitutions on prospects for scien- 
tific cooperation between Kisr 
and these departments. F 

This morning, Dr Rqobah met 
the deputy president of the 
Sovict Science Academy, Alcx- 
ander Boslav in the Kuwaiti 
Embassy here for an exchange 
on a draft scientific accord be- 
tween the two sides to undertake 
joint research and exchange spe- 
cialists. 

The two sides agreed on the 
necessity to promote scientific 
cooperation between Kisr and 
the academy in the interest of 
both countrics and on consider- 
ing the draft accord for conclu- 
sion at a later date. 

The meeting was attended by 
the head of Kisr’s petroleum and 
minerals department Dr Saad 
Okasha and the cultural attache 


‘ of the Kuwait embassy in Mos- 


cow, Ali Al Halaby. 

The Kuwaiti science delega- 
tion, led by Dr Rqobah, arrived 
in Moscow last Monday at the 
invitation of the Soviet Science 


Academy on his first visit to the 
Soviet Union. 

The delcgation’s schedule 
here included visits to the Insti- 
tute of Physio-Chemistry, the 
Peples’ Friendship University 
and the Soviet Ministry of higher 
education. 
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SAUDI ARABIA 


CONFERENCE ON GULF TELEVISION RECOMMENDS EMPHASIS ON ISLAM 
London AL-TADAMUN in Arabic 18-24 Apr 87 p 29 


{Articles "Twenty-five Recommendations of the Conference for the Development 
of Religious Programs on Gulf Television: Programs for Newcomers, Designing an 
Islamic Program for the Media") 


[Text] Under the title "Strengthening Islam as a Religion and Law in the Life 
of Muslims," a conference for the development of religious programs on Gulf 
television was held in Riyadh from 29 March to 1 April. It was the first 
conference of its kind to be held on this sensitive subject. 


The Imam Muhammad Ibn-Sa‘'ud Islamic University hosted the conference after the 
Gulf television agency had requested that it be convened in order to consult 
on four vital issues: religious guidance, Gulf societies, the media, and 
contemporary issues. 


The participants agreed on the importance of this conference in order to 
review what the visual media offers, and to reconcile commitment to the true 
Islamic religion and the acceptance of the givens of contemporary culture. 
This is what Prince Nayif Ibn-'Abd-al-'Aziz, minister of the interior and 
chairman of the supreme council on media, said in the speech with which he 
opened the work of the conference, in which he said, "If Islam has the right 
to be served by advanced means of communication, all the media must be guided 
in the right path by Islam." 


Prince Nayif called on leaders, the people, scientists, and men of thought and 
culture to agree upon an Islamic course and to cooperate to achieve it, not 
only through religious programs but in all areas, because this path is the 
pillar of social, political, strategic, and cultural security for the 
countries of the region. 


The director of the Imam Muhammad Ibn-Sa'ud Islamic University cited the media 
policy of the kingdom and called on those who participated in the conference 
to expand its use as a scientific, intellectual, and media instrument and 
thereby benefit from it. The director-general of the Gulf Television Station, 
Sa'ud ‘Abd-al-Hamid Dahlawi, felt that there was an Islamic awakening that was 
being countered by a fierce intellectual assault. He said: "There is a rea: 
battle that has been imposed upon us, which requires a continual battle and 
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concentrated efforts, vigilance, and awareness on the part of all Muslim 
individuals, governments, and stations in order to protect and defend the 
religion." 


Sa'tid Ibn-Harib, secretary general of the University of the United Arab 
Emirates, noted the importance of religious programs, since they are a window 
through which we learn about the affairs of our religion and which aids in 
teaching us the shari'a sciences we need and helps reveal many deviant trends 
hostile to Islam. 


The recommendations reflected the goals of the conference and called for 
expanding the opportunities to interconnect religious programs among the 
television stations of the region. They also called for expanding the 
programs directed at newcomers, and paying special attention to children's, 
women's, and youth programming. 


In its final communique, which included 25 important recommendations, the 
conference alluded to the design of an Islamic program for the media from the 
Qur'an and the Sunna based on the Shari'a of God, and mentioned the decision 
made by the Fifth Islamic Summit Conference, which was held in Kuwait, that 
called for establishing an Islamic media system at the first conference of the 
ministers of information in the Islamic member countries of the Islamic 
Conference to be held in the Kingdom of Saudi Arabia. 


The conference called for integration between religious and other programs, 
based on unity of origins, standards, and purposes, as well as' scientific 
planning, to give each program the human, technical, material, and security 
capabilities that it deserves, and an emphasis on rejecting all programs that 
are inconsistent with Islam. 


In a step which provoked interest among conference participants, with regard 
to giving shari'a sciences and religious guidance more broadcast hours, one of 
the recommendations emphasized increasing the length of the periods of 
Qur'anic recitation in domestic and foreign broadcasting, easily 
understandable interpretation of the Qur'an based on reliable interpretations, 
the linkage of people's real-life situations with the Qur'an, and _ the 
inspiration of its principles and values in treating their issues and solving 
their problems in all matters. 


The conference also called for the establishment of Islamic institutions for 
mass media production that would rely on well-guided standards in production, 
take into consideration the particul.rities of the Gulf region and the message 
of its inhabitants in intellectual and cultural productivity, and thereby do 
away with importing programs. The recommendations also included expanding 
opportunities for contact and the areas of exchange of programs among the 
television stations of the Gulf in religious programming; strengthening 
cooperation among them on the production of joint religious programs; and 
making use of the Arab satellite in producing these programs and exchanging 
them among television stations in the Gulf countries and other Arab countries. 
The recommendations also provided for furnishing the managements and 
administrators of religious programming with comprehensive libraries of 
reliable Islamic sources concerning creed, interpretation, the Hadith, the 
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call to Islam, history, contemporary Islamic thought, and the comportment of 
imams. The recommendations also called for expanding programs directed at 
non-Muslim newcomers to the Gulf states and improving their program content 
and technical capabilities by focusing on fundamentals and choosing 
techniques for attracting [an audience], proselytizing, and writing. 


The conference ended its recommendations with a call to engage in dialogue 
with scientists, in order to profit from their knowledge of effective 
television broadcasting to the fullest extent. 
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SAUDI ARABIA 


BRIEFS 


TURKI COMMENTS ON CAMP DAVID--Arab diplomatic sources in London thought that 
the statements contained in Prince Turki Ibn-'Abd-al-'Aziz's responscs to the 
questions that were directed to him at a press conference (9 April 87) had 
many important implications for a number of the major Arab issues that 
preoccupy Arab citizeus. These sources, which spoke to AL-TADAMUN on this 
issue, pointed to Prince Turk).'s responses concerning Egyptian-Arab relations 
and his statement that “we must not blame the Egyptian people or President 
Mubarak for the faults of others. [The rest of the Arabs] must bring President 
Mubarak to an awareness of his responsibilities through constructive actions 
on their part outside the realm of economic, military, and political 
activities. Then they will have the right to demand that he step back from 
Camp David and nullify it. I believe that the words Camp David are used as a 
pretext. Is there anything called ‘Camp David'?" AL-TADAMUN was among those 
who attended Prince Turki's news conference and it asked a question raising 
the issue of the general Arab situation and the possibility of detentes. 
[Text] [London AL-TADAMUN in Arabic 18-24 Apr 87 p 7] 13292 


CLASH RUMORS DENIED--Diplomatic sources in Riyadh were extremely ambivalent 
about the Saudi statement that denied rumors of armed clashes between Saudi 
and North Yemeni forces at the border between the two countries, since the 
language of the Saudi statement of denial was extremely strongly worded. The 
statement described what certain news media called an armed clash on the 
Saudi-Yemeni borders as "biased and malicious schemes" and what was said 
concerning the Kingdom's ambitions toward Yemeni oil as "pure idle talk and 
Slander." Diplomatic sources in Riyadh were ambivalent about this statement 
because of the sharpness of its language, which made these sources think that 
Saudi Arabia was intent that such "biased" news not cause any problems with 
its two neighbors, North and South Yemen. [Text] [Paris AL-MUSTAQBAL in Arabic 
4 Apr 87 p 12) 13292 
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SYRIA 


QUESTIONS ABOUT SOVIET-SYRIAN RELATIONS 
London AL-DUSTUR in Arabic 16 Mar 87 p 25 


[Text] Is this the beginning of a major setback in Soviet-Syrian relations? 
This question deserves to be posed against the backdrop of the visit to Moscow 
in the wake of the Syrian military intervention in Western Beirut, of Syrian 
Chief of Staff Lt General Hikmat al-Shihabi. Al-Shihabi's visit is an excep- 
tional case in the exceptional Syrian situation. Being a military himself adds 
infinite connotations not only to the status of the Syrian troops in Lebanon 
but to the possibility that the Syrian President Asad may even go further in 
his peril-fraught adventure. For he may provoke a war which he can't win, 
"something suicidal," as the military experts call it. Moscow believes that 
the situation is worsening because it is provocative to the Lebanese and 
Palestinians. It is not to be taken lightly that the Syrian president donated 
50 Soviet tanks to "Ammal" militia to strike at the Palestinians and destroy 
their camps. Nor is it to be taken lightly that Tripoli, capital of northern 
Lebanon, for the past three years has been destroyed by Soviet rather than 
American arms. What is astounding, according to an Arab diplomatic source, is 
that the Syrian president should use Soviet arms in Lebanon and hand it out to 
communal militias to whip up the flame of war in Lebanon, and not against the 
Israeli foe in the Golan Heights. If the Soviet Union and Arab Left constantly 
condemn the United States for providing certain factions with arms to destroy 
their own people, it behooves both the Soviet Union and Arab Left to take a 
clearer and more decisive stance on how the Soviet arms are being deployed by 
the Syrian regime. It is certain, as the Arab diplomatic source put it, that 
the Soviet Union cannot continue to remain silent, for the use of its own arms 
in Lebanon gives political fuel to its opponents and to the legitmacy of de- 
fending life and destiny. 


The problem now concerns how the Soviet arms are being used. Recent reports 
about a rift between Moscow and Damascus have been triggered by this situation 
which is getting more complicated in light of the Syrian-U.S. contacts, so 
much so that an Arab diplomat said recently, in describing the situation, that 
"Syria is the wife of the Soviet Union and the mistress of the United States." 
For the Syrian regime's covert relation with Washington are stronger than its 
overt relations with Moscow. Nothing in the horizon indicates that such dif- 
ferences can be resolved. For is it conceivable that Soviet arms should be 
delivered in such quantities to Ammal and to communal factions and being over- 
looked by the Soviet Union? Or how can we talk about resolving differences in _ 
the light of the recent Syrian-U.S. deal under which Syrian troops returned to 
western Beirut? 


59 








Aside from the Soviet arms and how they are used, there is another issue in- 
volving human rights and democracy. The new Soviet leader Gorbachev, who has 
come a long way in his positive attitude toward freedom, democracy and human 
rights, cannot tolerate allies who abuse him and abuse the Soviet position in 
the world community. 


A knowledgeable source specializing in Soviet affairs affirms that the Kremlin 
leaders and senior officers in the Soviet Foreign Ministry have reiterated 

to President Asad in recent months the need to revise his policy, but Asad 
whose enemies have multiplied especially after the destruction of the city of 
Homah in 1982 at his and his brother's hands, has become totally incapable of 
effecting any of these changes. The Syrian regime's attack on the Lebanese 
communist party in Syria may explain the dimensions of the Moscow-Damascus dis- 
pute. Moreover, there are some Lebanese politicians who quote the Syrian head 
of state as having voiced sharp criticism of the Soviet Union and the policy 
applied by Gorbachev. 


In addition to these issues, there are other matters to which AL-DUSTUR alluded 
in previous issues, namely that insistence that Syria's stance on Lebanon, PLO 
and the Gulf war be changed; but Asad has not heeded the Soviet advice and con- 
tinued to pursue his policy based on regional calculations and special inter- 
national relations. 


Along these lines, the recent visit to Moscow by Al-Shihabi must be viewed as a 
reflection of a certain strain in the bilateral relations between Syria and the 
Soviet Union. Suffice it to mention the seminar on Lebanon held in Paris last 
year and attended by the First Secretary in the Soviet Embassy in Paris Mr 
Fozell. Mr. Fozell was asked about his opinion about the shelling of Lebanese 
towns by Soviet arms used by Syrian troops. He was stunned and after some hesi- 
tation said, "We are opposed to destruction and Moscow does not approve of 
that." Until a violent jolt in Soviet-—Syrian relations occurs, any agreement 
between Moscow and Damascus is difficult to achieve unless the Syrian president 
reconsiders his policy and stance. 


13257/12859 
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SYRIA 


ACT{VITIES OF MILITARY DELEGATION TO SOVIET UNION DISCUSSED 
Paris AL-MUSTAQBAL in Arabic 7 Mar 87 p 12 


[Text] Informed sources revealed that a high level Syrian military delegation 
led by Syrian Chief of Staff Lt General Hikmat al-Shihabi paid a secret visit 
to Moscow on the eve of the Syrian troops' entry in to Western Beirut. Re- 
ports established a link between that visit and its timing on the one hand, 

and the Syrian military intervention in Beirut on the other; in this context 
the reports said that Syrian talks with Soviet officials dealt with the reasons 
for Syrian intervention following the recent bloody events there and with the 
Soviet stance on that issue. However, other sources, no less informed and 
knowledgeable, affirmed that General Shehabi's visit to Moscow at the head of 

a military delegation was in preparation for a scheduled visit to Moscow by 
Syria's President Asad later this month. These sources expressed the view that 
the Syrian military delegation carried to Moscow a shopping list of the weapons 
which Syria intends to buy from the Soviets to boost the military capability of 
the Syrian army and equip it with the latest in the Soviet arsenal. This is 
part of the policy to achieve military balance with the Israeli enemy. 


Syrian sources attach special significance to President Asad's forthcoming visit 
to Moscow and to the nature of the talks he is scheduled to have with Soviet 
leaders, especially Gorbachev, Secretary General of the Central Committee of the 
Soviet Communist Party. These sources expect the talks to focus on the follow- 
ing issues: 


1. International and regional developments in regard to the current peace 
initiatives which aim to resolve the Middle East crisis, the possibility of 
holding an international peace conference in the region, and the Syrio-Soviet 
rea:tion to the conditions for convening such a conference. 


2. Assessment of the bilateral relations between the Soviet Union and Syria. 


3. The Arab position, the need at this particular time to brush aside differ- 
ences of opinion, [the need] to formulate a unified Arab stance on peace 
initiatives in the region, and the possibility of reaching a new formula to 
unify the Palestinian views thus ending the present division. 


4. The Lebanese crisis, the attempts to resolve that crisis in a manner which 
would ensure the independence of Lebanon, and the attempt to bring about the 
withdrawal of Israeli troops from Lebanese territories. 
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SYRIA 


ARAB LAWYERS RAISE ISSUE OF SYRIAN DETAINEES 
NC181904 Cairo MENA in Arabic 1420 GMT 18 Apr 87 


[Text] Kuwait, 18 Apr (MENA)--The Permanent Bureau of the Arab Bar 
Association has revealed that Syrian authorities have still not released 
the detainees in Syrian prisons, a large number of whom are lawyers, 
despite the efforts made by the Arab Bar Association, its Permanent Bureau, 
and its Secretariat, to persuade the Syrian regime to release them. 


During a meeting held last night, the members of the Permanent Bureau 
clamored against Nur al-Habbal, president of the Syrian Lawyers’ Associa- 
tion, when he tried to justify the prisoners’ continued detention. 


The Permanent Bureau members pointed out that the Syrian regime has not 
kept its promise in this regard. Late last year the Syrian ambassador to 
Sudan relayed a cable to the Permanent Bureau during a meeting it was 
holding in Khartoum. He had received the cable from the authorities in 
his country, and it indicated that all the detainees in Syrian jails had 
been released. In reply, the bureau sent a cable of thanks to the Syrian 
regime for responding to its request and releasing the detainees. 


The bureau now says that the Syrian cable was a lie. Ahmad al-Khawajah, 
chairman of the Arab Bar Association and president of the Egyptian Lawyers' 
Association, demanded that the Syrian Lawyers’ Association president and 
its representatives submit proof of these detainees" release to the present 
Arab Bar Association confererce before it ended its meetings. 


He threatened that the Arab Bar Association would adopt an unequivocal 
position toward the Syrian regime in the event the Syrian lawyers and other 
detainees are not released. 


It must be recalled here that the Arab Bar Association began a conference 
in Kuwait today to discuss the issues of mankind and liberty. 
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PRIVATE TRADE REGISTERS MAJOR ADVANCE 


Kabul KABUL NEW TIMES in English 5 Apr 87 p l 


{Text ] 


/13046 
CSO: 





KABUL, (BIA) 


The volume of foreign | 


and domestic trade of 
the country increased do- 
uble in the post revolu- 
tion years. 


.As many as 122 traders 
and 31 factories belongi- 
ng to private entrepren- 
eurs exported their fini- 
shed goods to the Soviet 
Union in the last two ye 
ars. At present the num- 
ber of companies expo- 
rting their merchandize 
to the USSR is 111. 


For ever more encoy- 
ragement of private  sec- 
tor in export and = impo- 
rt, the government of the 
DRA has provided com- 
prehensive facilities to 
private traders. As a_re- 
sult there has been 30 
to 7h per cent — inercase 
in export of raisin, wool 
and hides by private se- 
cto laef year. 

Mine of the major _ init- 
iatives unde.taken bv the 
state for development 
of private sector is a 
marketing programine 
for industrial products 
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of the country at home 
and abroad. — 
The establishment of 


two Afghan-Soviet joint 
ventures, Aftorg and 


Aftento, which would 
soon be commissioned, is 
another important step 


for strengthening active 
participation of private 
sector in the development 
of national econmoy. 
The main share holders 
of these ventures on the 
Afghan side are the ch- 
ambers of commerce and 
industries of the DRA and 
national merchants. 


For the first time, un- 


der the protocol for 
exchange of commodities 
between the two countr- 
ies in 1987, rugs for 
five million dollars would 
be exported to the Sovi- 
et Union by the private 
sector. 


To meet the needs of 
people in the provinces. 
it is planned to import 
adequate «quantities of 
flour, susar, and keros- 
ene also by private, tra- 
ders. 


AFGHANISTAN 





HEALTH SERVICES TO EXPAND 


Kabul KABUL NEW TIMES in English 7 Apr 87 p 4 


[Text } 


/13046 


It is planned to increa- 
se the number of medical 
doctors by 2708, other 
medical personnel by 
5720 and pharmacists by 
652 marking an increase 
of 25, 15 and 13 per cent 
respectively in five years 
time (1986-1991). The 
number of doctors and 
serving para-medical pe- 
rsonne] the Ministry of 
Public Health will go up 


by 355 and 430, says the 
BIA quoting a spokesman 
of the Ministry of Public 
Health. 

There are now over 
8600 beds in the hospitals 
of the country, of which 
5155 are under the Mini- 
stry of Public Health 
and the rest other state 
institutions. Last year 
31 health centres were 
either newly built or re- 
habi'‘tated in 14  provin- 
ces. ihe establishment of 
91 such pharmacies _is 
also included in the first 
five year plan. Eighteen 
state pharmacies were op- 
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ened last year in the 


_ capital and provinces. 


It was decided that 
prices of medicines be re- 
duced ten per cent by 
state pharmacies and two 
per cent by private sell- 


[as published] 

Fruitful steps were ta- 
ken last year for the reh- 
abilitation of the disab- 
led, artificial limbs, me- 
dical shoes, belts, etc. 
were given to them . 

Afghanistan was _ the 
first country that accor- 
ding to the policy and 
objectives of World He- 
alth Organisation emba- 
rked on training health 
brigades to render health 
care in the remotest parts 
of the country, under the 
slogan: ‘Health for all 
by the year 2000.’ 

The accelerated vacci- 
nation campaign against 
the six infant diseases is 
being successfully imple- 
mented in the country 
which has stood first am- 
ong the developing coun- 
tries in realisation of the 
campaign. 


AFGHANISTAN 











LOANS TO COOPERATIVES PROPOSED 


Kabul KABUL NEW TIMES in English 9 Apr 87 p 1 


[Article by Ibrahim] 


[Text ] 


The Department of Co-| 
operatives Development | 


(DCD) proposes to give’ 


this year 97 million Afgh- 
anis as credit to agricult- 
ural cooperatives for pur- 


chase of fertilisers, imp-' 


roved seeds, agyvo-machin- 
ery and surplus products 
‘of peasants. 


A spokesman for the | 


department said that large 
quantities of fertilisers, 
improved wheat seeds 
and pesticides valued at 
66 million Afghanis were 
given last year to coope- 
rative members of Kabul 
and Jauzjan provinces as 


loan. Also 50 million Af- ' 


ghanis were given to co- 
operative members for 
marketing their products. 


Last year 143 tons of 
surplus products of coo- 
perative members were 
supplied to local and fo- 
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reign markets under a 
contract through the Un- 
ion of Peasants’ Coopera- 
tives of the DRA marking 


210 per cent increase in 


sales over the year HS 
~y the spokesman ad- 
ded. ; 


Cooperative movement 
is further consolidating th- 
roughout the country. To- 
day 504 agricultural co- 
operative with 40 million 
Afs capital and 76,000 me- 


mbers are functioning all 
over the country and _ cul- 
tivate an area of 118765 
hectares. Of them, 60 co- 
operatives with 33841 
members and a capital of 
four million Afghanis wo- 
rking 6512 hectares were 
set-up last year. 50 more 
cooperatives are to be 
‘established this year by 
the DCD. 


Cooperative members 
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- asants’ 
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take active part in ensur- 
ing security. Among them 
2384 peasants are party 

' members, 1995 members 
of the DYOA, 10119 me- 
mbers of the National Fr- 

‘ ont and 820 members of 
the AAWC. 


38 short term courses 

: On cooperatives for train- 
‘ng cadres were opened 
last year under the ausp- 
ices of the DCD. 473 trui- 


! 


_ nees have till now comp- 


leted the courses. 562 pe- 
meetings were 


held last year by the 


' provincial directorates of 
' the DCD for. exchange 


of experiences of coopera- 


| tive members and indivi- 


dual peasants. 
Agricultural cooperati- 


ves supply agro-machine- 


ry, improved seeds, ferti- 


' lizers, animal and plant 


drugs to their members 
and individual peasants. 











INDUSTRY, FOOD PRODUCTION SURPASS PLAN 


Kabul KABUL NEW TIMES in English 23 Mar 87 p 1 


[Text ] 


The Ministry of Light 
Industries and Food has 
produced and _ supplied 
adequate quantities at 
flour, bakery products, 
cotton, rayon and woolen 
cloths, ‘furniture, cooki- 
ng oil, soap, sugar and 
other light industries va- 
lued at 8150 million Afs 
through 29 factories and 
state and joint produc- 
tion units’ in HS 1365, 
said a spokesman of the 
Ministry. The  producti- 
on of flour, bakery pro- 
ducts, cloths and wooden 
products has _ surpassed 
the plan by 9 per cent, 
10 per cent, 100 per ce- 
nt and 11 per cent res- 
pectively showing 2.4 per 
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cent increase compared 
to previous years. 


The spokesman added 
that to develop and au 


gment light industries 
products, vast and com- 


prehensive plans are un- 
dertaken in line with the 
main aspects of the five- 
year (1986-1991). 


This year a four per- 
cent increase is planned 


over the last year’s vol- 
ume of production. The 
Ministry is to supply 
18,000 tons of cotton, 


188,000 tons of flour, 
35,000 tons of bakery 
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products, 3000 tons of 
sugar, 56 million met- 
res of different cloths, 
270,000 metres of woolen 
cloth, 85,000 metre of bla- 
nket, 21,000 square metre 


of rugs, 670 tons of soap, 
10,000 pairs of footwear, 
300 tong of conserved 


fruit and 4200 tons of 


ghee through production 
institutions and joint 


sectors in the year. 


The volume of produ- 
ction of industrial cro- 


ps, cotton, cotton cloth, wo- 
olen cloths, sugar, flour, 
ghee, and bak.ry of state 


sector is planned to be 
augmented by 2.2, 2.3, 2.7, 


. §.3, 1.8, 3,15 and 1.6 times 


respectively in one year. 








MECHANIZED AGRICULTURAL STATIONS EXPAND ACTIVITY 


Kabul KABUL NEW TIMES in English 30 Mar 87 p 1 


[Article by Ibrahim] 


{Text ] 


The mechanised agricul- ' 
‘tural stations are ex-— 


pected to earn in the 
current Afghan year over 


Afs 39 million working 
103,000 hours on 94,000 
hectares of Jand. 


‘In HS 1365, the work- 
ing hours and area were 


20,000 and 81,000 hectar- 
es respectively which fe- 
tched Afs 35 million, 28 


per cent more than the 
preceeding year. 

Mohammad Naim.  Pr- 
esident of the agricultur- 
_al mechanized station 
told a KNT reporter th- 
at the mechanized - stati- 
ons will offer diverse 
services to peasants in 
Kabul, Herat, Baghlan 
Balkh and Jauzjan pro- 
vinces in the current year 
to boost agricultural yie- 
Ids. The services include 
distribution of chemical 
fertilizers’ iniproved see- 
ds, pesticides and insecti- 
cide. 


For the current spring | 


sowing compaign, 227 
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tons of improved wheat 
seeds, 32 tons of cotton 
seeds, 542 tons of urea 
and 391 tons of phosph- 
ate and pesticide costing 
Afs 280,000 were distrib- 
uted to peasants of the 


above provinces in add- . 


ition to supplying agric- 
ultural machinery, he 
noted. 


Agricultural mechaniz- 
stations will be est- 
ablished in Nangarhar 
and Kunduz provinces. 

Also new units will be 


set up in Fariab, Kanda- 
har and Helmand prov- 
inces. ; 

“To extend mech- 
anized agriculture in 
the country”, the 
president said, “the stat- 
ions plan to purchase in 
the current year 62 com- 
bines, 44 tractors and two 
spraying machines’ from 
the Soviet Union. 

To prove the efficacy 
of agricultural machinery 
to farmers, the mechani- 
zed_ stations have estab- 
lished .four experimental 
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farms in Baghlan, Far- 
ah, Balkh and Jauzjan 
provinces of 100 hectares 
each. : 


. The government pays 
as subsidy Afs 800 for 
every hour of work do- 
ne by a combine and Afs 
550 for one hour of work 
of a tractor which is 
considerable help to pea- 
sants. In turn, the peas- 
ants sell, for mutual be- 
nefit, their surplus pr- 
oducts to the union of 
peasants cooperatives ac- 


cording to contracts. 


Every year the 
mechanized stations 
take part in wo- 


rk drive among produ- 
ctive institutions. Last 
year, the station of Kab- 
ul : province implement- 
ed its plan by 160 per 


‘cent 4nd won the second 
' position and the Balkh 


station, which achieved 


; 117 per cent plan inplem- 
' entation the 3rd _ position, 








FERTILIZERS DISTRIBUTED TO FARMERS 


Kabul KABUL NEW TIMES in English 11 Apr 87 p l 


{Article by Ibrahim] 


{Text ] 
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The Afghan fertilizers’ 
and agricultural servic-. 


es company will supply 
75,870 tons of urea and 
phosphate and pesticides 
valued at 66 million Afgh- 
anis to peasants and mem- 
bers of agricultural coo- 
peratives of the country 
in the current spring so- 
wing campaign. 

In HS 1365, the comp- 
any had distributed 
128,044 tons urea, 42,316 
tons of phosphate and 
pesticides valued at over 
104 million Afghanis to 
the peasants. 

Stating the above, Mo- 
hammad Omar Satei, de- 
puty manager of the co- 
mpany told KNT that 
the company will distr- 
ibute 950 kg chemical 
fertilizers to cotton gro- 


wers against each ton of . 


cotton delivered. The co- 
mpany has earmarked 
74250 tons of chemical fe- 
rtilizers for this purpose. 

Mohammad Omar _ = ad- 


ded that the company di- 


stribute, fertilizers and 
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pesticides through 11 re- 
gional - departments, 72 
distribution cehters,. 376 
individual and 231 cvo- 
perative retail stores, 3 
state stores and 27 depo- 
t$ in the-centet and prov- 
inces. Of them ,the _ thr- 
ee state stores were es 
sabilished in Kabul ity 
in HS 1365. 


AFGHANISTAN 


Six more stores will al- 
so be set up by the com- © 


pany in the capital and 
provinces he stated. 
The company plans to 
120,000 tons of 
urea and 60,000 tons of 
phosphate from the Maz- 
ari-Sharif plant and pest- 
icides costing 15 million 


Afghanis from foreign so- 


Soviet assistance in the 
field of agricultural se- 
rvices and fertilizers is 
crucial he pointed out. 
The- Soviet Union had 
given 20,000 tons of urea 
and 20000 tons of 


ate as gratis aid in this | 
period. 








DRIED FRUIT EXPORT INCREASING 


Kabul KABUL NEW TIMES in English 14 Apr 87 p l 


[Article by Farouq] 


[Text ] 


“Over 85,000 tons of ra-: 


isins and dry fruits were 
exported by our depart- 
ment last year _ earning 
129 million dollars. The 


export were 50 
percent more than in 
the year HS 1364” . 


_ said Lutfullah Naziri, pr-. 


esident of the department 
for export: of raisins and 
drv fruits talking to 4 
KNT reporter. 


There are over 72 vari- 


eties of grapes grown in’ 


the DRA. Some are exp- 
orted every year fresh 
and some as raisins to for- 
eign countries. Raisins 
make a major export it- 
em of the country. 

Four kinds of Afghan 
raisins which are called 
red raisins. Shingil Kha- 
ni, Gardak and 
black and black 
seedless raisins are fou- 
nd in Kabul, Ghazni, Ja- 
uzjan, Parwan, Fariab 


and Balkh provinces and : 
have world fame. Afghan - 


/13046 


CSO: 4600/218 


raisins are better in qual- 
ity than foreign __ raisins 
because they are dried in 
the sun naturally. 

“Afghan raisins were 
exported last year to So- 
viet Union and other soc- 
ialist countries, Western 
Europe, India and Paki- 
stan. 55212 tons of raisin 
were exported in HS 1365 
to the Soviet Union the 
largest buyer of the year” 
Lutfullah Naziri said. 

After the victory of 
April revolution necess- 
ary and timely assistance 
by the government have 
encouraged peasants and 
horticulturists to boost 
er production, he add- 

After careful examina- 
tion by experts, Afghan 
raisins are sorted and ex- 
ported. They have high 
quality and apenas 
standard. 


To improve the quality 
of raising and -raise their 


production, 
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planted in five demonstr- . 
ation farms in Kabul, Ka-. 
ndahar, Herat. Parwan 
and Balkh provinces. 

The depariment is a 
service institution which 
functions under the Mi- 
nistry of Commerce of 


‘the DRA for the econo- 


mic improvement of rais- 
in industry, ensuring 
quality, providing facilit- 
ies to exporters and cha- 
nging traditional system 
of growing. 250 companies 
and individual traders 
are organised in this ins- 
titution and are exporting 
raisins through this dep- 


' artment. 


To promote research 
and training, the United 
Development 
Programme (UNDP) and 
International Trade Ce- 
ntre (ITC) are giving as- 
sistance in establishing 

daboratories and provid- 


‘ing scholarships for the 


employees of the depart- 
ment. 





COMMERCE MINISTRY PLANNING INCREASE IN IMPORTS 


Kabul KABUL NEW TIMES in English 19 Apr 87 pp 1, 3 


{Text ] 


Friendship _organisat- 


ion for assistance and 
trade of the Commerce . 


Ministry of the DRA pla- 
ns to import primary go- 
ods for 94 million doll- 
ars, or 25 per cent more 
than in HS 1365 through 
sections of central and 
border trade in the curr- 
ent year. 


The import of gratis 
aid goods by the organ- 
isation was 89 million 
dollar in 1365 showing an 
increase of 15 per cent 
over 1364. At the same 
time, the volume of sales 
by the organisation in 
HS 1365 reached Afs 727 


million indicating an_ in- 


crease of 10 percent ov- 
er to 1364. 


The organisation ea- 
rned last year 95 milli- 
on Afs net, said Moham- 
mad Ayub Masumi its 


President. More than 100 
items including cloth, 
footware, dresses, wash- 
ing machines, electrical 


appliances and essential 
articles were imported 
last year by the organi- 
sation from friendly cou- 
ntries such as the So- 
viet Union, Bulgaria, 
GDR, Czechoslovakia, 
Hungary. and India. 





70 


The im goods 
are sold through outlets 
of retail trade enterpris- 
es of the Commerce Mi- 
nistry, the Union of 


Peasants’ Cooperatives, 
consumer cooperatives 
and. other __ institutions. 


‘In order to hold the pri- 


ce line, the goods are 


sold 5-15 percent cheap- 
er than in the open mar- 
kets. 


The organisation has 
an active role in border 
trade as well. It  suppli- 


ed last year primary go- 
ods valued at 2,707 mill- 
ion dollars to frontier 


areas and exported  th- 
eir surplus products in- 
cluding dry fruits, wo 
ol, karakul pelts etc. va- 
lued at 3,327 million dol- 
lars to the Soviet Uni- 
on. The objective of bo- 
rder trade is on the one 
hand to prevent  corner- 
ing of surplus products of 
the frontier people by 
hoarders and middle 
men at low prices and 
on the other hand to su- 


pply them primary go0o- 
ds at fixed prices. Bo- 
rder trade has also im- 


portant role in 
avoiding needless 
heavy expenditure 
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/13046 
CSO: 


on goods transportat- 


ion to these areas. For . 
instance, goods needed by 
districts of Badakhshan . 


province are imported 
directly from Tajikistan, 
Uzbekistan and Turkm- 
anistan republics of the 
Soviet Union instead of 


routing them through Sh- . 


irkhan port. The _ bord- 
er trade section set up 


_under the enterprise has . 


agencies in Balkh, Bada- 
khshan, Kunduz and 
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provinces. 
Further, three more age- . 
neies_ will be set up in 
the current year in Bad- 
ghis, Jauzjan and Fari- 
ab provinces. . 


Samangan 


Using the gratis aid 
goods received from the 
Soviet Union valued at 
100,000 roubles, the organi- 
sation was set up under 
the Ministry of Comm- 
erce to stock and organi- 


‘se supply of consumer 


goods to the people 





NEW PASSENGERS PLANES TO BOOST AIR TRANSPORT 


Kabul KABUL NEW TIMES in English 8 Apr 87 p 2 


{Text } 


dn the eve of 9th ann-| 
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Aviation of the DRA giv- 


_ing the above information 


to KNT correspondent 


ational air routes inclu- 
ding Amritsar, Delhi, 
Tashkent, Moscow, Prag- 
ue and Dubai’ and the 
rest in domestic flights 


to Badakhshan, Kunduz, 
Fariab, | 


Balkh, Badghis, 
Ghor, Bamian, Herat, 
Helmand, Farah, Nemr- 
oz, Paktia, Nangarhar and 
other provinces of the 
country. 

In HS 1365, the enter- 


He added that the Bak- 
htar Afghan Airlines ca- 
rried out chartered flight 
for carrying pilgrims to 
Saudi Arabia and Karb- 
ala in Iraq last year. Al- 
so after an agreement 
with the authorities of av- 
iation of FRG, the enter- 


prise had eight flights of 


Kabul - Frankfort - Kabul . 
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and transported 200 tons 
of goods. _ 

Bakhtar Afghan Airli- 
nes had transported our 
compatriots in domestic 
and international flights 
particularly the pilgrims 
to Mecca and Karbala wi- 
th aconsiderable discou- 
nt. 

Negahban said that the 
ministry is planning to es- 
stablish anew air route 
Kabul - Kuwait - Kabul 
for the transportation of 
passengers and goods __in 
the current year and for 
restoring Kabul-Fran- 
kfort-Kabul and Kabul 
London-Kabul the entep- 
rise is in contact with 
the authorities of these 
countries and these flights 
are expected in the curr- 
ent year. 

Over 100 Afghan stude- 


nts, will be sent to USSR 


for training in different 
branches of civil aviation 
including piloting. 

Also the plan of train- 
ing of 46 captains pilots 
and dispatchers under ex- 


perienced teachers of the 


enterprise is in hand. 

Last year also, a numb- 
er of the employees of the 
ministry of civil aviation 
were sent to different cou- 
ntries for higher educati- 
on in the field. 

In the first quarter of 
the current year a techn- 
ical school will be 
established with the 
cooperation of the minist- 
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ry of higher and vocati- 
onal education. Eighth gr- 


‘ade students will be adm- 


itted to the school in avia- 
tion and meteorological br- 
anches. 

In the field of construc- 
tion, he added, the mini- 
stry repaired airports of 
Faizabad, Zaranj, Khah- 
an, Shaghnan and Chik- 


hcharan with the coopera- 


tion of the people of the 
areas. Also it had expan- 
ded the Kabul, Mazar-e- 
Sharif and Qalai Nau air- 
ports and newly constru- 
cted Sharan airport in 
Paktika province. 

The ministry is plann- 
ing the expansion, and 
repairing of Kabul, Kun- 
duz, Kandahar, Khaja 
Ghar, Asadabad, Mazar-e- 
Sharif, Herat airports and 
construction of a termina! 
for Antonov-26 in Kabul 
airport will be completed 
in the year. 


Negahban said that the 
Soviet Union have rende- 
red all round assistance in 
the fields of developme- 
mt and expansion of civil 
aviation in th DRA. For 
instance we can mention 


here the reconstruction 
and expansion of Kabul 
internnational airport, 


construction of six air- 
ports in north-east of 
the country, rendering 
of radars and electric 
generators and sale of 
air passenger planes in 
easy terms. 
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SOVIET AID REPORTED--Kabul, (BIA)--Soviet aided consumer goods of over 13 
millions Afs have been distributed to the deserving families and 

repatriates through the NR commissions and executive committees of the 
council of people's deputies of Paktia province, since the start of the 
national reconciliation process. According to the deputy chairman of the 
commission for national reconciliation of the province, 210 tons of wheat, 
three tons of vegetable oil 13 tons of sugar, 1,500 litres of kerosene, 5,000 
metres of cloth, 700 kg of tea, 12,000 dozens of matches and 20,000 cakes of 
soap were distributed in this period. He added that 400,000 Afs in cash 
given to Imams of the mosques and takias by the department of Islamic Affairs 
and Religious Trusts and about 500,000 Afs were spent for and repair and 
renovation of mosques in the province. Over 2,500 patients were treated by the 
doctors of the limited contingent of the Soviet troops and joint peace cara- 
vans and medicines costing 500,000 Afs distributed. The party and state 
employees, officers and soldiers of the armed forces, staff of the social 
organizations of Paktia province have deposited over 600,000 Afs in the 
repatriates’ bank account. [Text] [Kabul KABUL NEW TIMES in English 

30 Mar 87 pp 1, 4] /13046 


PRODUCTION INCREASE--Agricultural products in Nangarhar province in HS 1365 
increased by over 17700 tons compared to previous year. A spokesman of the 
Ministry of Agriculture and Land Reforms told BIA that 391887 tons of 
agricultural products were produced in the province in HS 1365. The main 
items of the products are wheat, corn, paddy, sugarcane and vegetables. This 
unprecedented boost is the result of effective use of material and technical 
assistance given by the government to the peasants particularly the assistance 
of the Soviet Union, and the active participation of the peasants in ensuring 
peace in the villages. The peasants of the province cultivated 109,570 hec- 
tares in HS 1365. They received government assistance in improved wheat seeds, 
chemical fertilizers and plant drugs. Fifty four agricultural cooperatives 
have so far been set up in the province with a membership of 8989 peasants and 
a capital of 2,419,000 Afghanis. [Text] [Kabul KABUL NEW TIMES in English 

2 Apr 87 p 1] /13046 
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IRAN 


STATE COMPANIES, NON-PROFIT ORGANIZATLONS TO SUBMIT 1988 BUDGET 
Tehran KEYHAN in Persian 17 Mar 87 p 18 
[Text] KEYHAN political service 


In the open session of the Majlis yesterday, which was held in the morning and 
afternoon, the examination of the notes for the 1366 [21 March 1987- 

20 March 1988] budget law was concluded and the representatives discussed 
their proposed notes. 


A report on the morning and afternoon sessions of the Majlis follows: 
Notes 33, 34 and 35 were read and discussed as follows: 


Note 33. Permission is granted to allocate all the special profits for 1366 
[1987-88] of the National Lranian Oil Company for expediting and facilitating 
the implementation of fundamental plans and projects in the oil, natural gas 
and petrochemical sector and for carrying out the investment expenditures of 
the NIOC, the National Lrarnian Natural Gas Company and the petrochemical 
industries of the above-mentioned projects, upon the agreement of the Ministry 
of Petroleum. 


Note 34. Should the currency revenues obtained from the export of oil exceed 
three-twelfths of the currency revenues projected in Line 1, Section A, Chart 
No 1, cited in Section 9 of this law, at the end of each season in 1366 [1987- 
88], the Central Bank cof the Islamic Republic of Iran is responsible for 
selling the surplus currency obtained, upon the suggestion of the Ministry of 
Petroleum, up to a maximum of $100 million “$100,000,000), as cited in Line 2, 
Section A, of the above-mentioned revenue chart, to the National Lranian Oil 
and National Iranian Gas Companies for investment in the oil and natural gas 
projects mentioned in Appendix No 1 of this law, with consideration for the 
needs and physical progress of the projects, from the funding source cited in 
Line 6, Section A, of Chart No 2, stated in Section 9 of this law, in addition 
to the currency to be allocated to the above-mentioned projects by the foreign 
currency allocation committee, based on Note 29 of this law, and for 
depositing the rial funds obtained in the general revenue account of the 
country. 








Note 35. 


A. The Ministry of Petroleum is granted permission to export in 1366 [1987- 
88] up to 340,000 barrels of crude oil per day to be sold by the NIOC in order 
to provide the necessary financial resources to meet the foreign currency and 
rial expenditures to procure petroleum products needed from abroad, to 
transport such products to the points of entry into the country, to transport 
exported crude oil from the primary points to their export destination, and to 
implement the oil projects noted in Section 3, Appendix No 1, of this law, and 
to deposit the currency obtained from this source in the account of the 
Central Bank of the Islamic Republic of Iran, to be included in the currency 
revenue account cited in Section B, Chart No 1, Section 9, and the equivalent 
rial amount in the general revenue account of the country as cited in Line 
210102, Section 3, of this law. 


B. The rial funds cited in Line 220001 (NIOC--for providing petroleum 
products needed in the country and the costs of transporting the exported 
crude oil projects, aid), Section 4, as well as currency funds cited in 
Section B, Chart No 2, Section 9, of this law, based on the timetable for the 
implementation of this note, which will be ratified by the Cabinet with a 
proposal by the Ministry of Petroleum, shall be considered allocated. 


C. The Ministry of Economic Affairs and Finance is responsible, upon the 
request of the NIOC, for putting at the disposal of the above-mentioned 
compary the ral equivalent from the currency obtained from the export of up 
to 340,000 barrels of oil per day, cited in Paragraph A of this note, up to a 
maximum of 156,640 billion rials, from the funds cited in Line 220001, on the 
basis ot the ratified schedule in Paragraph B. Also, the Central Bank of the 
Islamic Republic of Iran is responsible for selling to the NIOC the needed 
foreign currency for expenditures cited in this note, equivalent to the 
foreign currency funds obtained in this regard, up to a maximum of 

$1,958 ,000,000, from the source of funds cited in Section B, Chart 2, Section 
9, of this law. 


D. The NIOC is responsible for keeping the funds received in rials and 
foreign currency from the funds stated in Paragraph C of this note in separate 
accounts opened for this purpose at the Central Bank of the Islamic Republic 
of Iran and for employing them exclusively for the uses stated in Paragraph A 
of this note. The remaining amounts in commitments and the unused amounts of 
the above-mentioned rial and currency accounts at the end of 1366 

[20 March 1988] are to be returned to the general treasury and the Central 
Bank of the Islamic Republic of Iran respectively by the end of Farvardin 1367 
[20 April 1988] at the latest. 


E. The Ministry of Petroleum is responsible for presenting to the petroleum 
and plan and budget committees of the Majlis a report on the operation of this 
note once every three months. 


F. If the NIOC, out of necessity, should decide to refine abroad a portion of 
the 340,000 barrels of exported oil per day mentioned in Paragraph A of this 
note instead of selling it and to import the obtained products into the 
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country, it is responsible for announcing to the treasury the amount of 
refined petroleum at the end of each month, so that the equivalent of the 
price of the above-mentioned oil, which will be calculated equal to the 
projected foreign currency and rial sale price of oil in this law, can be 
paid, on the one hand, to the general revenue account of the country, cited in 
Line 210102, Section 3, and, on the other hand, to the payment account for 
funds in Line 220001, Section 4, of this law. 


The petroleum affairs committee proposed the attachment of a new note to Note 
35 as follows. 


Note 36. In order to better utilize the oil and natural gas resources of the 
fields held jointly with neighbors and to prevent the loss an* waste of oil 
and natural gas as well as to secure a part of the fundamental petrochemical 
products and increase the use of natural gas in place of the liquid fuel 
needed in the country, from the date of the ratification of this law, the 
Ministry of Petroleum is granted permission to take steps to implement only 
the five necessary projects of its affiliated companies in accordance with the 
following, through creating usage commitments of up to a maximum of 100,000 
barrels of crude oil within a period of three years. 


A. The revenues obtained from the above-mentioned note shall be kept in a 
special account in the Central Bank of the Islamic Republic of Iran and the 
commitments created in connection with the above-mentioned five projects will 
be paid from that source. 


B. The remainder of this account shall be deposited at the end of the fourth 
year directly into the general treasury account at the Central Bank. 


C. The bylaws for the procedure to spend the funds in this note shall be 
prepared by the Ministry of Petroleum and the Ministry of Plan and Budget and 
shall be implemented after ratification by the Cabinet. 


This proposal was put to a vote following the opposing and supporting speeches 
and the explanations of the spokesman of the committee, che minister of 
petroleum and the representative of the government and ratified. 


Then, Note 37 was read and discussed as follows: 
Note 3/7. 


A. The Ministry of Health and Medical Education is responsible for 
distributing among the provinces the current funds from the special revenue 
sources indicated in Line 129021 (Ministry of Health, Treatment and Medical 
Education), Social Insurance Section 4, of this law for providing treatment 
services for those subject to the social security law and those subject to the 
government employee treatment provision law, after determining the share of 
every province on the basis of need and the number of insured persons, as well 
as those funds from the special revenues of the treatment services program 
cited in Line 129000 (Ministry of Health and Medical Education), Section 4, of 
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this law, cited in the law for utilizing the special revenues of the Ministry 
of Health and Medical Education. 


B. Twenty percent of the revenues cited in the law for utilizing special 
revenues of the Ministry of Health and Medical Education in 1366 [1987-88] 
shall be allocated to pipe installation and providing healthy drinking water 
for villages. 


The implemental bylaws of this note shall be proposed within a maximum period 
of two months from the date of the ratification of this law by the Ministry of 
Health and Medical Education, approved by the Ministry of Plan and Budget and 
ratified by the Cabinet. 


Yusefpur proposed an amendment to Paragraph B of this note to change 20 
percent to 30 percent and to insert after the word "healthy" the phrase “and 
the creation and completion of health and treatment centers for the villages." 


The proposal to add the phrase “and the creation and completion of health and 
treatment centers for villages" to Paragraph B of Note 36 was then put to a 
vote and ratified. 


Then, Notes 38 and 39 were read and discussed as follows: 


Note 38 


A. The funds cited in Line 149005 (postal expenditures of the capital and 
provinces), Section 4, of this law may be utilized until the date of the 
establishment of the centralized postal company of the Islamic Republic of 
Iran on the basis of agreements between the Ministry of Post, Telegraph and 
Telephone and the Ministry of Plan and Budget. 


B. The amount of 7 billion rials from the funds cited in line 410601, Section 
3, of this law shall be considered allocated and the funding allocation 
committee cited in Article 30 of the national plan and budget law of the 
country shall be responsible for allocating only the remaining 6.5 billion 
rials from other revenues and fund procurement sources. 


C. Once the postal company of the Islamic Republic of Iran has been 
established in 1366 [1987-88], the remainder of the funds cited in the above- 
mentioned line that have not been allocated shall be paid to the above- 
mentioned company as “aid,” in compliance with the content of Paragraph B of 
this note. 


Note 39. The government is responsible for allocating the following 1366 
[1987-88] developmental project funds: 


}. Equipment and renovation of 900 hectares of new sugar cane farm land in 
Haft Tappeh. 
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2. Planting of 9,300 hectares of forests on 6 plots and maintenance of 5,750 
hectares on 4 plots. 


3. Planting and revitalization of northern forests. 
4. Pasture maintenance and production of fodder. 
5. Stabilization of shifting sands. 


6. Emergency plan for dividing the profits in the Provinces of Tehran, Zanjan 
and Gilan. 


7. Revitalization and improvement of tribal pastures (rural production 
services) (Crusade). 


8. Installation of drinking water pipes for villages (social services for 
villages) (Crusade). 


9. Environmental health for villages (social services of villages) (Crusade). 
10. Construction of Hamideh and Qods irrigation network. 

ll. Mianab. 

12. Foundation work for Karun cultivation and industry. 

13. Livestock feed for Haft Tappeh. 


14. Seven-member committee for the implementation of the temporarv 
cultivation law. 


15. Pasture development fund. 
16. The farming program of provincial funds. 


Cited in Appendix No 1 of this law, equivalent to the revenues obtained from 
the increase in prices in 1365 [21 March 1986-20 March 1987], concerning 
imported corn, cited in Line 592600, Section 3, of this law [as published]. 
The above-mentioned revenues shall be allocated exclusively to the funds for 
the above-mentioned projects and their allocation to other funds and uses 
shall not be permissible. 


The committee on agricultural affairs proposed the addition of 1 billion rials 
to the ceiling on the above-mentioned note for cultivation and industry in 
Moghan. 


The opponent and supporter of the proposal spoke and the spokesman of the plan 


and budget committee as well as the representative of the government offered 
details. The proposal was put to a vote and was not ratified. 
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The open session of the Majlis went into recess at 10:30 am. 
Session Following the Morning Recess 


At 11:10 am yesterday, the open session of the Majlis was held once again, 

chaired by Hojjat ol-Eslam Mehdi Karrubi, the deputy speaker of the Majlis, 
and discussions and examination of the notes to the 1366 [1987-88] national 
budget bill ensued. First, the proposals concerning Note 39 were discussed. 


Hasan Ja'fari proposed the addition of the following phrase to Paragraph 9 of 
this note: 


Environmental health by giving priority to the creation of rural health plans 


Mohammad Esma'il Shushtari and Hoseyn Harati spoke in opposition and support 
of this proposal and Dari-Najafabadi, the spokesman of the plan and budget 
committee, explained some details. This proposal was put to a vote and was 
not ratified, but was rejected. 


Then Mr Musavi-Ardabili proposed an increase of the 1.8 billion rials in Note 
39 for the fundamental water and soil project c* Mianab to 2.5 billion rials. 


Speeches were made in opposition and support of the proposal and the spokesman 
of the plan and budget committee as weli as Alviri, the representative of the 
government, provided details. 


Then, the proposal of Musavi-Ardabili was put to a vote and was not ratified, 
but was re jected. 


Then, Note 40 was read and discussed as follows: 
Note 40 


A. The Ministry of Economic Affairs and Finance is exempt from the 
prohibitions of Note 63 of the 1364 [21 March 1985-20 March 1986] national 
budget law, and this ministry is permitted to purchase cars, if needed, with 
the approval of the Cabinet. 


B. The Ministry of Health and Medical Education will be exempt from the 
content of Note 63 of the 1364 [21 March 1985-20 March 1986] national budget 
law in regards to purchasing the ambulances it needs, upon the approval of the 
Cabinet. 


C. Companies affiliated with the Ministry of Energy which are active in the 

production, transmission and distribution of electricity as well as the NIOC 

and National Iranian Natural Gas and petrochemical industries companies shall 
not be subject in 1366 [1987-88] to the prohibition against purchasing cars, 

cited in Note 63 of the 1364 [1985-86] national budget law. 
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"Ali Panahandeh and ‘Avazzadeh proposed the omission of Paragraphs A and C of 
this note. 


Mohammad Khaza'i and Movahhedi-Savoji spoke in opposition and support of the 
proposal and the spokesman of the related committee and the representative of 
the government explained the details. 


Then, the proposals to omit Paragraphs A and C of Note 40 were separately put 
to a vote and were not ratified, but were rejected. 


At 12:15, the open session of the Majlis went into recess. 


Report of the Afternoon Session of the Majlis 

| 
At 14:30 yesterday, the open session of the Majlis was held once again, 
chaired by Hojjat ol-Eslam Mehdi Karrubi, and the discussion on the notes to 
the 1366 [1987-88] national budget bill continued. 


First, the foreign policy committee of the Majlis proposed the following 
change to Paragraph A of Note 40: 


The agencies of the Ministries of Economic Affairs and Finance and Foreign 
Affairs outside the Islamic Republic of Iran are exempt from the prohibitions 
cited in Note 63 of the 1364 [21 March 1985-20 March 1986] national budget 
law, and these two ministries are permitted to purchase the cars needed, with 
the approval of the Cabinet. 


Golamhoseyn Nadi and Rahbari spoke in opposition and support of the proposal. 
It was put to a vote and was ratified. 


Then, Rasti-Lavi proposed that in Paragraph C of Note 40, after the phrase 
petrochemical industries, the phrase “and the Iranian communication company" 
be added. This proposal was put to a vote and ratified. 


Then, the proposal was made that in Note 40, the term "atomic energy" be 
added. This proposal was put to a vote and ratified. 


Note 41. Government companies, 100 percent of the shares of which belong to 
the government and which have a cash surplus, are allowed in 1366 [1987-88] to 
grant interest-free loans, upon the approval of the related general 
assemblies, for the current expenditures and investments of other government 
companies, 100 percent of the shares of which belong to the government and 
which have cash flow shortages. 


The interest-free loans cited in this note may be granted on the condition 


that the loan-granting company has no debt to the Ministry of Economic Affairs 
and Finance for taxes and government profit sharing. 
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Note 42 


A. All government companies and for-profit establishments affiliated with the 
government are responsible for sending their 1367 [21 March 1988- 

20 March 1989] budgets to the Ministry of Plan and Budget by 1 Azar 1366 

[22 November 1987] at the latest, after the approval of their general assembly 
or the related supreme council, to be included in the 1367 [1988-89] national 
budget law. 


B. The general assemblies or the supreme councils of the above-mentioned 
companies and for-profit institutions are permitted to change the figures 
related to the ratified budget of 1366 [1987-88] of the related companies and 
for-profit institutions cited in Section 8 of this law on the basis of 
government policies or decisions which are in accordance with the bylaws or 
the laws for the establishment of the above-mentioned companies and 
institutions, provided that, as a result of increased production or other main 
activities of the related company or for-profit institution, or based on 
requirements due to the fluctuation of prices or other economic and financial 
changes, the regulations of the bylaws in operation are observed and provided 
this change, firstly, will not reduce the tax and government share of the 
profit figures projected in the above-mentioned chart and, secondly, the use 
of the general revenues will not be increased by the profits of the company or 
for-profit institution. 


C. Changes stated in Paragraph B of this note must be reported within a 
maximum of 15 days along with the necessary justifications to the plan and 
budget committee of the Majlis and the Ministry of Plan and Budget. 


D. All government companies and profitable institutions affiliated with the 
government whose names are included in the charts in Section 8 of this law, 
including government companies and profitable institutions about which general 
laws and regulatioas, with few exceptions, are explicitly stated as not being 
subject to these regulations, are also exempt from the content of this note. 


Fo'ad Karimi and Rahchamani proposed the attachment of the following paragraph 
to Note 42: 


Until the ratification of a coordinated system of payment in the Majlis, all 
salary and benefit increases for employees of government companies and 
profitable institutions and companies affiliated with the government which 
will be subject to the law, provided their names are mentioned, will be 
subject to this law. 


Speeches were made in opposition to and support of this proposal and the 
spokesman of the related committee and the representative of the government 


provided the details. The proposal was put to a vote and was not ratified. 


Then, Note 43 was read and discussed as follows: 
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Note 43. The amount of 45 billion rials in funds cited in Line 105100 (the 
foundation for the affairs of the refugees of the imposed war--aid) of this 
law will be allocated to the following uses. 


1. Employment of the refugees of the imposed war and reguiar payment to them 
in the amount of 33 billion rials, of which at least 3 billion rials must be 
allocated to employment. 


2. Creation and completion of residential buildings and expenditures related 
to rent, repairs, water, electricity, fuel and development of the residential 
complexes of the refugees of the imposed war, as well as rent payments and 
costs of relocating the above-mentioned refugees, the amount of 9 billion 
rials. 


3. Cultural affairs for the refugees of the imposed war, the amount of 400 
million rials. 


4. Health and treatment of the refugees of the imposed war, the amount of 600 
million rials. 


5. Personnel and administrative expenditures and other expenditures 
concerning the refugees of the imposed war, the amount of 2 billion rials. 


A large number of representatives proposed that in Note 43, the amount of 
37.95 billion rials be added for the affairs of the war victims in the bombed 
areas and war-stricken cities. 


This proposal was put to a vote, but was not ratified. 


Then Rahimi and Safa'i proposed the addition of the following paragraph to 
Note 43: 


The funds stated in this note shall include all refugees of the imposed war 
from the date of the start of the war to the end of 1366 [20 March 1988]. 


After opposing and supporting speeches and the details provided by the 
spokesman of the committee and the representative of the government, this 
proposal was put to a vote and was ratified. 


Then, the proposed amendment concerning tne ‘'Alavian dam and having it placed 
at the disposal of the Reconstruction Crusade was discussed. This proposal 
was put to a vote and ratified. 


The open session of the Majlis concluded at 17:30 pm and the next session was 
announced for this morning, Tuesday. 
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IRAN 


INCREASE IN DIRECT TAXES REPORTED 
Tehran RESALAT in Persian 23 Feb 8/7 p 11 


[Text] Tehran, IRNA. In the first 9 months of this 
year, more than 410 billion rials in direct taxes have 
been collected. This amount, compared to a similar 
period last year, shows an increase of 13 percent. The 
collection of indirect taxes in the first nine months of 
this year compared to a similar period the previous year 
decreased by 5 percent. 


Based on the statistics published by the Ministry of Economic Affairs and 
Finance, the total in direct and indirect taxes for the entire country 
collected in the first 9 months of the year amounted to 743296529 thousand 
rials [as published]. This figure shows an increase of 4 percent over that of 
a comparable period last year. 


The report indicates that taxes collected from businesses in this period 
amounted to 4057936 thousand rials [as published], which, compared to a 
similar period last year, marks an increase of 88 percent. 


According to the same statistics, revenues obtained from the collection of 
direct taxes in Azar this year [22 November-21 December 1986], including the 
government sector, amount to 45447564 thousand rials [as published], which 
marks an increase of 27 percent over the amount collected in a similar period 
last year. The revenues obtained from the collection of indirect taxes in 
Azar 1365 [22 November-21 December 1986] reached 35882770 thousand rials [as 
published], which indicates a decrease of 1/7 percent compared to a similar 
period last year. 


10 , 000 
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IRAN 


PROJECTS UNDERWAY TO PROMOTE SELF-SUFFICLENCY 
Tehran KEYHAN in Persian 31 Mar 87 p 13 


{Text ] Economic service. The national organization of 
Iranian industries will create 30 new factories in 15 
cities to promote industrial self-sufficiency, under the 
auspices of the Ministry of Industries. 


According to a report by the KEYHAN economic correspondent, the cost of the 
above-mentioned projects will be over 112 billion rials, in foreign currency, 
$425 billion. 


According to this report, with the start of these 30 projects, mostly in the 
area of the production of cement, kaolin, health and construction needs, 
pharmaceuticals, electrical and cable wire, light bulbs, rubber, brake shoes 
and various kinds of delicate molds and industrial parts, $264 billion in 
foreign currency will be saved annually. 


The public relations office of the national Iranian industries, which provided 
KEYHAN with information on the operations of the deputy office for projects 
and plans of this organization, pointed out: 


There are 30 independent implemental projects and projects underway by the 
deputy office involving a variety of industrial products. 


Of all these projects, so far, the Pars Fastun project, a producer of worsted 
fabrics, has become operational; the Sipurks company project has been 
conferred on the Industries and Mines Bank; and the La'‘abiran enamel 
production project is also nearly operational. 


According to this report, the total cost of the implementation of the 
remaining 27 projects has been projected at more than 112,838,000,000 rials. 
Up to Esfand 1365 [20 February-20 March 1987] the amount of $9,115,000 has 
been spent. 


Also, the total foreign currency needed for the implementation of these 


projects amounts to $424,557,000,000. If the projects are carried out, they 
will bring about a foreign currency savings of $264.45 Dillion annually. 
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Also, during the iwo years, the foreign currency used vis-a-vis the necessary 
foreign currency, the import of the products manufactured domestically will be 
compensated for. 


According to the report from the public relations office, these projects 
include Mazandaran wood and paper, Mazanderan home building, Iranshahr home 
building, Iranshahr limestone brick, Khash machine-manufactured brick, and 
Daman lime. So far, the Iranshahr limestone brick and Daman lime projects 
have become operational. 


According to this report, the names and locations of the projects of the 
national organization of Iranian industries were announced as follows. 


Alvan-e Sabet project (Hamadan), with an annual capacity cf 2,000 tons of 
various kinds of textile dyes, a rial cost of 3 billion rials, a foreign 
currency cost of $18 million, and an annual foreign currency savings of $5 
million. 


Pars No project (Qazvin), with an annual capacity of 3.5 million square meters 
of tile, a rial cost of 3 billion rials, a foreign currency cost of $9.3 
million, and an annual currency savings of $4 million. 


Pars Hefaz project (Qazvin), with a capacity of 200,000 heating conductors and 
300,000 contactors, a rial cost of 3.5 billion rials, a foreign currency cost 
of $817 million, and a foreign currency savings of $5.43 million. 


Taknakh project (Qazvin), with a capacity of 5,000 tons of fabrics for export, 
a rial cost of 2,480 million rials, a foreign currency cost of $503 million, 
and a foreign currency savings of $5.7 million. 


Laleh spinning project (Tabriz), for production of towels, bedspreads and 
other textile products, at a rial cost of 1,430 million rials, a foreign 
currency cost of $314 million. 


Hobab-e Naz project (Qazvin), with a capacity of 90 million light bulbs, a 
rial cost of 1,167 million rials, a foreign currency cost of $28 million, and 
a foreign currency savings of $2.64 million. 


Khodrow brake shoe project (Mashhad), with a capacity of 1,000 tons of brake 
shoes, a rial cost of 2 billion rials, a foreign currency cost of $170 
million, and a foreign currency savings of $4 million. 


Pars industrial soot project (Saveh), with a capacity of 15,000 tons of 
industrial soot, a rial cost of 2,233 million rials, a foreign currency cost 
of $296 million, and a foreign currency savings of $14.6 million. 


Samen serum manufacturing project (Mashhad), with the capacity of 12 million 
assorted kinds of serums, injection solutions and plastic parts, a rial cost 
of 3,300 million rials, a foreign currency cost of $989 million, and an annual 
foreign currency savings of $9 million. 
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Sulphur sodium project (Tehran), at a rial cost of 1,804 million rials, a 
foreign currency cost of $45 million, and a foreign currency savings of $4.35 
million. 


South Khorasan cement project (Qayen), with a daily capacity of 2,000 tons, a 
rial cost of 12.6 billion rials, a toreign currency cost of $1,005 million, 
and a foreign currency savings of $18 million. 


South Khorasan cement project (Qayen), with a daily capacity of 1,000 tons, a 
rial cost of 18 billion rials, a foreign currency cost of $307 million, and a 
foreign currency savings of $27 million. 


Amin chemical pharmaceutical project (Esfahan), for the production of various 
kinds of medicine, at a rial cost of 2,500 million rials, a foreign currency 
cost of $928 million, and a foreign currency savings of $12.6 million. 


Iran porcelain dust industries project (Marand), at a rial cost of 3,250 
million rials, a foreign currency cost of $224 million, and a foreign currency 
savings of $12.5 million. 


Sina chemical industries project (Shiraz), for the production of (hegramin) 
and Formalin, at a rial cost of 1,395 million rials, a foreign currency cost 
of $707 million, and a foreign currency savings of $9 million. 


Parts manufacturing project (Mashhad), for the manufacture of various kinds of 
Spare parts, at a rial cost of $5 billion rials, a foreign currency cost of 
$103 million, and a foreign currency savings of $500,000. 


Takvin tool and die manufacturing (Tehran), at a rial cost of 1,816,000 rials, 
a foreign currency cost of $197 million, and a foreign currency savings of 
$5.7 million. 


Vian leather project (Hamadan), with a capacity of 800,000 leather hides and 
related products, a rial cost of 2,500 millioa rials, a foreign currency cost 
of $4 million. 


Kerep Naz project (Qazvin), with a capacity of 900 ‘ons of thread and veiling 
fabrics annually, a rial cost of 4.35 million rials, a foreign currency cost 
of $190 million, and a foreign currency savings of $9 million. 


Kermanit project (Kerman), with the capacity of 73,000 tons of asbestos pipes 
and sheets, a rial cost of 3,043,000 rials, a foreign currency cost of $293 
million, and a foreign currency savings of $19 million. 


Bakhtar cable project (Bakhtaran), a rial cost of 2.22 million rials, a 
foreign currency cost of $570 million. 


Gelenmanu project (Shiraz), with the capacity of 6,000 tons of sanitary 


porcelain, a rial cost of 2,530 million rials, a foreign currency cost of $74 
million, and a foreign currency savings of $1.6 million. 
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Yazd tire project, at a rial cost of 8 billion rials, a foreign currency cost 
of $206 million, and a foreign currency savings of $44.3 million. 


Sirjan tire project, at a rial cost of 20 billion rials, a foreign currency 
cost of $85 million, and a foreign currency savings of $28.3 million. 


Martyr Bahonar shuttle manufacturing project (Esfahan), with a capacity of 
120,000 shuttles and 100,000 wooden strike blocks, a rial cost of 580 million 
rials, a foreign currency cost of $177 million, and a foreign currency savings 
of $1.1 million. 


Zahravi project (Tabriz), for the production of various kinds of medicines, at 
a rial cost of 3 billion rials, a foreign currency cost of $320 million, and a 
foreign currency savings of $12.5 million. 


10,000 
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WALI KHAN SAYS AFGHAN WAR HAS ‘SPILLED INTO PAKISTAN' 


Islamzbad THE MUSLIM in English 14 Apr 87 p 6 


[Article by Rahimullah Yusufzai] 


[Text ] 


PESHAWAR. April 13: ANP Presi- 


dent Khan Abdul Wali Khan has_ 
warned that the Afghan war has_ 


now spilled over into Pakistan and 
the situation here was becoming 
worse than in Beirut. 

Addressing a huge _ public 
meeting at Grassy Ground, Mingora 
in Swat district Sunday afternoon, 
which was partly reported yester- 
day, he alleged that arms and am- 
munition sent for the Afahan Muja- 
hideen were finding their way back 
Into local markets and were being 
distributed in educational — ins- 
tutitons and among members of a 
particular political party. He main- 
tained that these weapons were 
being used to kill and intimidate 
political opponents. 

The public meeting was presid- 
ed over by ANP, Swat President, 
Mian Gul Saeed, Several resolu- 
tions moved by the party’s district 
General Secretary, Syed Talhar 


Khan, advocate, were passed by the | 


participants. These demanded an 
end to FATA regulations in Mala- 
_kand division, recognition of the 
Afghan Government, provision of 
Sui gas to Swat, electrification of 


Shangle Par area, lifting of ban | 


on poppy cultivation, judicial en- 
quiry into the Charbagh incident 
acceptance of the demands of 
clerks and pararnedics, and exemp- 
lary punishment to the killers of 
Mardan student, Saadatullah. 

Top ANP leaders Haji Ghulam 
Ahmad Bilour, Latif Afridi, Abdul 
Khaliq Khan, Mohammad Afzal 
Khan, and Arbab Mohammad Hu- 


/13046 
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meyun were also present on the oc- 
cusion. A PPP leader, Abddl Wahid, 
advocate, announced his decision to 
quit his party and join the ANP 
along with his supporters. 

As many as 32 A. )P workers who 
were coming in a tractor-trclley 
from Buner subdivision to attend 
the public meeting were injured 


in @ road accident at Karakar. 


Their tracior-trolley overturned 
while negotiating a turn. The 27 


injured were admitted to the Cen- 


tral Hospital while five others 
were hospitalised in the Saidu 
Sharif Hospital. Two of the injur- 
ed were stated to be in a critical 
condition while most of the remain- 
ing were sent home after first-aid. 
Wali Khan and other top ANP lea- 
ders visited the hospital to enquire 
about the health of the injured. 
Wali Kinan was earlier welcomed 
at the Laendakay checkpost 18 
kilometres from the venue of the 
meeting and brought in a long vehi- 
cular procession, covering the dis- 
tance in 3% hours. Throngs of ANP 
supporters greeted him 7% Kotha, 
Naway Kallay, Abona, Gorthay, 
Barikot, Ghallaygay, Manjhar 
and Tindodaag on the way. Bes- 
ides vehicles of every description, 
the procession also included about 
360 motorcycles, five jeeps of 
armned ANP workers wearing red 
caps to maintain security, and five 
gaily-decorated horses. Some Sikhs 
and Hindus from Buner were also 
seen among the paticipants. 
Banners displayed in the 
meeting and slogans chanted by the 
participants extended support to 
the Afghan revolution, decried 


” 


PAKISTAN 


American imperialism, described 
Asia as red, lamented ‘genocide of 
the Pakhtoons,’ and termed Wali 


. Khan as a messenger of peace, One 


banner prolciamed Afghans living 
on both sides of Durahd line as 
brothers while another said the 
new generation wanted a change. 

Lashing out at the Jamaate- 
Islami, Wali Khan challenged its 
leadership to cross the border at 
Torkham and physically participate 
in the Afghan war if they consider- 
ed it as a Jehad. He alleged that 
J.1, had turned politics into a vio- 
lent activity by arming its cadres 
and ordering them to crush political 
opponents, He accused the J.!. of 
pilfering arms end ammunition 
meant for the Afghan Mujahidren. 

Warning those who were | ‘rea- 
tening to repeat the Al-Shams and 
Al-Badr experience in the Pakh- 
toonkhwa province, Wali Khan said 
it was in their interest not to spcak 
in terms of violence in an area 
where everyone was armed and, 
blood feuds are faithfully avenged. 
Terming the J.1. allegations that 
he brought two truck -loads of wea- 
pons from Afghanistan recently as 
false, the ANP President remarked 
that the could receive 20 truck- 
loads from Kabul if he so wished. 
He felt the country was moving in 
a weywerd direction because Gen, 
Ziaul Haq himself was unaware of 
his destination. 

Wali Khan reiterated his oppo- 
sition to Kalabagh Dam and appeal- 
ed to the Pakhtoons to join hands 
to foil this project aimed at sub- 
merging thier province and des 


- troying their economy. 














BIZENJO WARNS OF ‘OPEN WAR' WITH AFGHANISTAN 


Islamabad THE MUSLIM ii: English 18 Apr 87 p 1 


[Article by Rahimullah Yusufzai] 


[Text ] 
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PESHAWAR, April 17: The Pakis- 
tan National Party President, Mir 
Ghaus Bakhsh Bizenjo, has warned 
that the undeclared war being 
waged against Afghanistan from 
Pakistan’s soil at the instigation 
of the United States might lead to 
a ‘declared war’ which would later 
the prevailing status quo in the 
region. 

Addressing a press conference in 
Peshawar on conclusion of his 
nine<lay visit to NWFP, he said 
there was every possibility that the 
Afghan war will escalate as the 
United States wanted to fuel it to 
further destabilise Afghanistan and 
created difficulties for the Soviet 
Union. Mr. Bizenjo maintained that 
Pakistan's rulers hej mortgaged the 
country’s independence by blindly 
following American imperialist 
policies oblivious of the threats 
to its security and to well-being 
of its . 

The P leader arqued that 
the US wanted to achieve many 
objectives by using Pakistan's soil. 
pg fe Ag Be 
revolution, destabilising India to 
force it to toe American line in 
global matters, fortifying Israel to 
keop the Arabs in check, keeping 
a watch on its oil interests in the 
Gulf and Indian Ocesn, establish- 
ing its superiority from Middle 
East to keep out the Soviet and last 
but not the- least to oo 
Soviets in ‘Af and force 
them to Lan gn! the Oxus 
River. He sileged that the United 
States had strangulated democracy 
in Pakistan, imposed and nurtured 
army dictatorships, deprived It of 
basic industries, ensiaved the mass- 
es, and endangered the lives of its 

nle b Ing @ necdiess 
my ecress' the Durend | Line. 

Defending the Soviet Union, Mir 
Bizenjo said it had never resorted to 
eagression agninst any state. He ar- 
gued that the Soviet Union sont tr- 
oops to Afghanisisn on the invit- 


90 


ation of the Kabul regime to fight 
foreign interference and defend the 
Afghan revelution. tie maintained 
that the Soviet Union hes no 
aggressive «designs beyond the 
Dutand Line as its move into Af.- 
ghanistan was a purely defensive 
measure aimed at protecting its 
own borders from possible Am- 
ciican) interference. He said the 
Geneva talks can’t find a solution to 
Afghan issue becaum the US did 
not wart a settlement, He snid the 
dispute centrod on the type of 
government to be installed in Kabul 
after * an agreement and not 
the timeframe of Soviet troops’ 
withdrawal. 

Mir Bizenjo said his party refus 
ed to merge into the ANP as it 
could not go along with those who 
chainpioned national people's 
democracy which was a new fascist 
terminolgy opposed to the PNP 
goal of national democracy. He 
alleged that ANP was a hoich-potch 
of ultra-leftists, National chauvan- 
ists and narrow-minded political 

ties. He complained that the 

which initiated the merger idea 
was leftout o the ANP. He did not 
rule out the machinations of the 
communists who manocuvred to 
finalise the merger in accordance 
with their plans. Mir Bezenjo 
argued that the merger committee 
constituted to recommend 
measures leading to a merger had 
overstepped its mandate and had 
announced the merger without 
sceking a mandate from the parties 
concerned. He recalied that the 


while redemarcating their 
boundsries on historical, linguistic 
and social basis as stated for the 
first time in NAP’s programme in 
1955 and later incorporated in 
NDP”s manifesto. He alleged that 
ANP had exctuded Sind from any 
future redemarcation. 
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FORMATION OF CITIZENS' ARMY SUGGESTED 


Islamabad THE MUSLIM in English 14 Apr 87 p 6 


{Text ] 
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KARACHI, April 13: A leacer of 
the National People’s Party, Retd. 
Maj. General Reo Farman Ali, has 
suggested the formation of 38 
‘Citizens Army’ to serve as a second 
line of defence in the event of 

Formation of such a Citizens’ 
Anny, he arqued, will avert the 
promulgation of martial law in the 
country. Speaking et 2a recep. 
tlon organised by the Lahore 
based Usumi Ittehad Front here 


minister in the previous martial 
lew government, expressed the 
view that the proposed citizens 
army would also serve as a bond 
between the armed forces and the 
civilian populetion of the country. 

Nao Farran also proposed re- 
duction in defence expenditure by 
cutting down expenses now being 
incurret to develop and maintain 
the logistic support and peraphern- 
etia for the armed forces. 

“The armed forces can use 
civilian resources for transport, 
medical care and other allied ser- 
vices” 


He maintained thet ermed 
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forces in Pakistan were the prin- 
cipal source of attracting forei 
economic assistance since 1 

as the USA thought it to be an 
‘efficient army’ and the ‘main stab- 
ilising factor’ in the region, 

The NPP leader agreed with a 
questioner that open debate on 
the defence expenditure should 
be allowed in the National Assem- 
bly as well as outside. 

At the very outset of his speech 
Reo Ferman, who served during 
military action in East Pakistan, 
described the conditions pre- 
vailing today as “identical” to those 
which he saw In former East Pakis- 
tan during his posting, 

“It's total chaos and disunity’, 
he remarked and called for unity 
of thought on ali the fundamental 
issues among political parties. 

If there is unity in the political 
parties there is no danger of any 
martial law” , he . 

He conceded that frequent pro- 
mulgstion of martial law in the 
country has been @ major factor 
in creating feelings of ‘nationali- 
ties’ among those people who had 
no representation in the military 
ane civil services and felt deprived, 
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EFFORTS SAID UNDERWAY FOR DEAL ON FRIGATES 


Islamabad THE MUSLIM in English 18 Apr 87 p 1 


[Article by Maleeha Lodhi] 


{Text ] 


ISLAMABAD, April 17: A 
British delegation is due 
here on Monday to renew 
efforts to clinch the sale of 
British made frigates for the 
Pakistan Navy. The joint 
delegation consisting of repre- 
sentatives from the ~~ 
of Defence, Grindlays Ban 
and General Electric Company 
(GEC), will be trying to persu- 
ade Pakistani o to agree 


to the purchase of three fri- 
tes, a deal worth over $ 1 
Eillion. 


The British Type 23 _ fri- 
gates deal figured as a key item 
on the agenda during Prime Min- 
ister Junejo’s recent state visit to 
Britain, on which he was accom. 
panied by the Chief of Naval 
Staff, Admiral iftikhar Ahmed 
Siroliey . 

For the last one year the 
British Government has been trying 
to push the sale of frigstes menufac. 
tured at its shipyards of Yerrow 
Shipbulider Limited. 
Pakistani experts end navel equip- 
ment erslysts are believed to heve 
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expr*ssed reservations about these 
frigates which are said to be un- 
tried and untested. Although Bri- 
tain's Royal Navy has _ recently 
placed an order for four such 
ships, these have yet to come 
imo service, The first of these, HMS 
Norfoik ® expected to be launched 
in June 1987, The equipment 
fitted into the Type-23s offered to 
Pekistan 8 said to be similer to 
thet which the Royal Nevy will 
receive 


During the PM’s London visit, 
Pakistani officials discussed financ- 
ing for the purchase of the friga- 
tes. The credit proposal that the 
Pakistani team of negotiators arc 
believed to have discussed with the 


3% interest. informed sources say 
the British Prime Minister person. 
ally intervened to try to put to- 
gether e credit package of rough- 
ly pounds 360 million. But this 
is be at 7% interest, 
which is regarded as far too high 
for mi 


say that the Prime Minister, has, on 
his return from Europe, constituted 
@ new team of negotiators todis- 
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cuss the frigates deal with the Bri- 
tis) delegation. A deal is unlikely 
to be agrerd fast, especially in 
view of the Prime Minister's ass- 
urance to the National Assembly 
last October thet the House will be 
taken Into confidence on the pur- 
chase of equipment for the Navy. 


Officials are also believed to be 
seriously ing an offer from 
Turkey for M3 ships in a barter- 
type deal in which the Turkish 
Government is willing to swap 
frigates for armament menutact- 
ures from Pakistan. The size of 
this package, on two-wey terms, 
is in the ‘regionof $2.5» billion 
and could also involve some tech- 
nology transfer, In the British offer 
one of the three frigates will be 
assernbied in the Karachi shipyard, 

Over the past couple of years, 
the Pakistan Nevy and Defence 
Ministry officials have been assess- 
ing different types of frigates to 
induct into anti-submarine werfare 
service, Offers have come from 
several countries, including Belgium, 
Holland, Germany and France, The 
only protocol to have been siqned 
wes with @ West German company 
for e Type +122 frigate. A final 
decision by Islamebad is still to 
be taken and despite political press- 
ure for the British frigate desl, the 
Turkish offer is regarded by key 
officials as the most attractive. 





TRIBAL LASHKAR SAID TO DEFY SECURITY NETWORK 


Islamabad THE MUSLIM in English 18 Apr 87 pp 1, 8 


{Text ] 
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PESHAWAR, April 17: The Afridi 
Tribal Lashkar which was hitherto 
encamped in Bare tehsil marched 
to Jemrud Bazar Friday defying 
@ government security network to 
fulfil an old vow. 

The Lashkar, comprisi me 
400 Afridi tribesmen draek Son 
almost all Afridi sub-tribes, board- 
ed buses and trucks at Oamber- 
bad near Bara Market to take them 
to Sam Baba. From there they 
trekked to Jamrud via tl.e Karappa. 
The Lashkar stopped at Speray 
before converging on Jamrud town 
and holding a Jirga at e vast ground 
near the Teddy Bazar. Some rifle 
shots were fired in the air at diff- 
7 places to welcome the Lash- 

ar. 

The Lashkar which for 
some months ago after the unturl- 
ing of the eight black flags gifted 
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by King Amanullah of A n- 
Istan to the eight Afridi -tri- 
bes, had been holding its sessions 
in Bara tehsil till now as it found 
the official security dragnet too 
str to break. But it finally 
aa awey out to reach Jemrud 
tehsil despite official efforts aimed 
at scoutling its march 

The Lashkar which is opposed 
to the Tirah Road: and the new 
scouts posts in Khyber Agency 
is expected to re-establist: con- 
tects with the Afridi chieftain 
Wall Khan Kukikhel as well in 
the next few days. The Intentions 
of the Lashkar are unclear but 
presence of armed tribesmen who 


are avowedly proKabul in 
rud so close to the Khyber 
highway might create cer- 

tain problems. 
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MQM: BACKGROUND, POLITICS, DYNAMICS ANALYZED 


Islamabad THE MUSLIM in English 11, 12, 13 Apr 87 


{Article by Dr Mohammad Waseem: 


{11 Apr 87 p 4] 


[Text] The Ideological Dimension 


The ‘Mubajir’ politics in 
Pakistan has always been signi- 
ficant inasmuch as it contri- 
buted to giving a particular 
shape to the body-pulitic of 
the country. Recently , it has 
emerged in Karachi with a 
renewed vigour and a fresh 
initiative in the form of MQM 
(Muhajir Qaumi Movement). 
The Muhajirs, ie. the Urdu- 
speaking migrants from India 
as distinct from those from 
East Punjab, have recently 
shown a willingess to adopt a 
political course which is differ- 
ent from what it has tradition- 
ally stood for. 


DISTINC? LINES 





Muhajirs have followed ilirce 
distinct lines in the politics of 
Pakistan . viz 1) the kicological 
standpuint, ti) the regionalist course 
and iii) search for an ethnic identi- 
ity. The foremost in significance has 
of course, been the ideological 
politics, which dominated the Muh- 
ajir psyche’ for two and half deca- 
des. The Muhajirs who belong 
to areas as remote as Bombay, U.P 
Madsas, Hyderabad, Bihar and even 
CP. jn india are relatively more 
‘articulate in: terms of political 
idiom than their non-ethnic com- 
og in urban Sind. Being in 


inherited a political tradition of 
ideological sommitment from 
the platform of Muslim League. 
While pitted against the conagrcss 
this party vigorously imobilised the 
Muslim masses for the two-Nation 
theory in pursuit of the Pakistan 
demand. 


After the Partition, the Wes- 
ternised lendership of the party 
which hailed mainly from UP, 
Bombay and East Punjab came to 
Pakistan and thus fost their cicc- 
toral constituency in India. They 
shuddered at the idea of direct 
elactions on the basis of adult fran- 
chise which would have meant 
their own exit from politics alto- 
gether. In 1946 elections, they had 
used ideology to seck a mandate 
from the masses. After Pakistan's 
emergence, they consistently uscd 
the same ideology to avoid sceking 
a public mandate. in Karachi ond 
other urban centres of Sind, the 
‘Muhajirs’ became averse to the 
idee of er also because it 
would mean t legislative power 
would shift from bureaucracy to 
public representatives. Thet pros. 
Pect would only heave favoured the 
relatively less educated, local popu- 
lation in such matters as jobs, allot- 
tments, permits and various other 
privileges related to private enter. 
prise. To counter all such pressu- 
res from the articulate sections of 
Sindis, the standard Muhajir ans- 
wer was to use an ideological lar- 
guage ,and avoid concrete issues. 
Muhajirs came to live on the legi- 
timacy of Pakistan movement! and 
termed ail demands based on 
provincial sutonomy as manifes 
tation of parochialism. 
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"Muhajir Politics in Pakistan"] 


The natural result of this feeling 
of insecurity was the stress un 4 
strong centre, The Muhajirs havc 
represented the most persistent 
lobby in this country for keeping 
all meaningful power in the hands 
of federal government, overriding 
the demands of provincial 
autonomy coming § from all 
provinces other than Punjab. Cou- 
pled with strong centre was their 
love for strong executive. It is not 
surprising, therefore, that promu- 
gation of each Martial Law in this 
country had the tacit support of 
major groups of Muhajirs in urban 
Sind especially of those in business 
and jobs. 
As the Muslim League declined 
and the’ ideological _ factors 
displaced the mundane matters 
such as economic and administra- 
tive problems, the only parties 
favouring strong centre and strong 
executive alongwith ideological 
rhetoric came from amongst the 
ulema. The two Muhsjir leaders, 
Maulana Maudoodi and later 
Maulana Noorani attracted maxi- 
mum attention from the lower 
middie class Muhajirs craving an 
intollectual standpoint . The middie 
and upper strata mainly supported 
their organisational activitics 
financially and morally as a bul- 
werk against redicalising trends if 
the trade movement. In 


burgeoning centres of industrial 
activity in Sind, such ideological 
idiom came handy for employers 
and bureaucrats alike. 

Gradually, the Muhajir popula- 
tion of Sind wes indentified 
with Jemet-e.isiemi and Jamiat 
Ulema Pakistan. it thus acquired 











a parallel identity of an anti PPP 
ante Awan Leaque and anti NAP 
party. In other words, it represen- 
ted a spectrun of political opinion 
on the — far-right-of-the-centre, 
against provincial autonomy, eco- 
nomic reforms and parliamentary 
form of government in general. It 
favourcd presidential rule status 
quo, and private enterprise. All this 
was however, not laid down in 
black and white. Only ideology 
was there, the rest was supposed 
to follow suit. It was categorically 
declared by the leading figures of 
Muhajir population that ideology 
of Fakistan would lead to national 
unity, economic prosperity, inter- 
national prestige and moral uplift 
of the masses in general. 


VEATIL BLOW 





The first 4eneral elections of 
Pakistan in 1970 struck a death 
blow to the public standing of up- 
holders of such ideas. The domi- 
namt currents of thought among 
the Muhajirs wvere clearly in the 
opposite direction of the  main- 
stream intellectual and political 
trends of the country. It was a 
shocking experience for many of 
the Muhajirs to see their cherished 
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ideals rejected by the majority of 
people in the two wings of 
Pakistan. Somaq of them star(ed 
questioning the'wisdorn of coritin- 
uing with a policy of secking solu. 
tions of their problems through 
means other than democracy. 
Others held the prolonged remote. 
ness of their community from the 
rest of Sind and even Pakistan 
economically politically, ethnically 
and linguistically . In view of the 
fact that East Pakistan chose a sep- 
arate way , it was not difficult for 
them to reach the conclusion that 
something more than ideology of 
Pakistan was needed to keep the 
nation united, 

Can we therefore say that the 
ideological dimension of Muhajir 
politics started declining after the 
1970 election and the subsequent 
emergence of Bangladesh? It is hard 
to point out a definite date when a 
change of heart took place in the 
Muhajir community, or if at all 
such a thing happenec: However, 
there are various trends against the 
previous creeds visible from that 
time onwards. In fact, many Urdu 
speaking intellectuals had already 
supported the PPP movement dur- 
ing 1969 and 1970. Some of them 
were alerted to the rising Bhutto 
phenomenon only after the elec- 


[Text] The Regionalist Aspirations 


The turbulent years of 
1970, 1971, and 1972 cach 
represented by a significant 
‘political event such as general 
lelection, military operation in 
East Pakistan and language 
riots in Sind respectively shook 
the Muhajir community. One 
after the other it was jolted 
out of its established attitudes 
of unitarianism as well as ideo- 
logisation and moralisation of. 
palletes in Pakistan. The subse- 
uent years, therefore , intro- 
) wane a streak of pragmatism, 
in that community. 


It was widely felt that indentifi- 
cation with their land of migration 
was the neod of the hour, It was no 
more considered advisable to refuse 
an equal status to Sind in cultural 
terms The introduction of repre. 
sentative politics in the country 
made the Muhajirs realise the stren- 
gth of Sindi population, which was 
now convertible + - into legisla. 
tive and executive power. The area 
outside the towns suddenly acqui- 
red a new relevance for them. It 
was , however, the language riots 
which really left a strong imprint 


of the changing politics on the 
minds of Muhiajirs. First time ever 
since 1947, the Sindi movement 
had acquired the strength to dec- 
lare Sindi as the official lanquage 
of Sind. It threatened the establi- 
shed superiority of Muhajirs in edu- 
cation, jobs, profession media, bus-1 
iness, literature and’ 
communications with dire conse-! 
quences. The natural outcome of 
this move was confrontation bet- 
ween the two cormnunities, which, 
ended in bloody clashes and tempo-' 
rary suspension of civil, life in 
Karachi and elsewhere in Sind. The 
Muhajir industrial elite was apt to 
exploit this division along linguistic 
lines among the labour and tried to 
break its power. 

The net result of the language 


‘ riots was a realisation on the part 


of Muhajirs that they were not the 
political masters of the province of 
Sind any more. They were shocked 
to learn that if they wanted to live 
in Sind they will have to commu- 
nicate with Sindis, if not to behave: 
as Sindis themselves. The 
appellation of New Sindi which 
some of them had used for them- 
selves in the past took on a new 


vigour. It was thought expedient - 


on the Muhajirs part to let Sindi, 
language be a legitimate opiion in 
the schools and coli.ges as well as 
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tions and tried to adjust with the 
new situation accordingly. Certain 
others feared that with the first 
time ever a Sindi teader being 
dominant in (W) Pakistan, the grim 
prospects of a showdown could not 
be ruled out. Thus,out of nervous- 
ness and insecurity, they put all 
their eggs inthe basket of General 
Yahya Khenand Islamic parties 
which was nd to alierate PPP 
still further. 

The decade of 70s was to bring 
about some meaningful change in 
the predominantly ideological out. 
look of the Muhajir community. Of 
course, both the religious parties 
continued enjoying considerable 
support among the desperate ele 
ments of Muhajirs. Also, the Muha- 
jit industrial and managerial elite 
could ill-afford to forego the organ- 
isational support of these parties 
or their ideological idiom in the 
face of strident reforms of the PPP 
regime, And yet it can be said with 
impunity thut a division within the 
relevant opinion bicts of Muhajirs 
set in during this period, which 
slackened the hold of Islamic 
ideology over their minds. Here it 
was time to seck a new identity 
related to the soil of Sind (To be 
conch ated) 


in the performing arts. The second 
generation of Muhajirs was in fact 
quite ready to concede to Sindis in 
cultural terms in exchange for con- 
tinuation of their own = superior 
position in business and jobs. 

Throughout the 1970s , the new 
dichotomy of Old versus New 
Sindis was at the centre of Sind 
Politics. The government's policies 
in favour of Sindi language as well 
as attempts at redistribution of 
available financial resources 
towards Sindis in general alienated 
the Urdu-geaking Muhajirs at the 
same time when they felt the necd 
to accommodate Sindis . Yet the 
change was too swift for them to 
swallow. It was not surprising that, 
during the 1977 anti-Bhutto camp 
aign the Sindi Muhajirs worked for , 
PNA in every conceivable way to 
topple the government . Even while 
the Muhajirs underwent, «6 meta- 
morphosis as far as their consci- 
ousness about the need for Sindi- 
sation of their own psyche is 
concerned, their immediate econo- 
mic and political concerns pitted 
them against PPP ir the province as 
well as the Centre. 


* From extreme ideological idiom 
the Muhajirs in the new era moved 
to territorial conception of their 
immediate environment, in an 











eff t to save themselves from 
matyinalisation in the country’s 
politics . A_ positive attitude 
towards learning Sindi was one ex- 
pression of the new mood allowing 
it on the cultural scene was the 
other. The so-called progressive 
elements among them threw open 
the doors of participation in the 
‘new system to their Sind compat- 
riots. In other words, a definite 
move was made towards meeting 
of the minds between the two 
communities, albeit grudgingly. 
How far did this change affect 
the erstwhile entrenched inteflectu- 
al and political attitudes of 
Muhajirs in the realm of Islarnic 
constitutionalism, concentration 
of power in the hands of Federal 
Government, and distrust of popu- 
lar politicians? It seems that the hold 
of Jt and JUP over selected sections 
of urban population continucd un- 
abated, while in others a pragmatic 
vapproach to the whole situation set 
in _ The imposition of Martial Law 
by Gen. Ziaul Haq in 1977 was 
however, welcomed by a sizeable 
portion of Muhajir popuition. The 
tide of change’ which had earlier 
started in favour of the Old 
Sindis, sternnmred after the ouster 
of PPP from power. Along with 
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that the move tawards liberalisa. 
tion of cultural and linguistic 
‘boundaries of muhajir population 
also cooled off. Instead, the whole 
issue was Put aside as larger issues 
of pro- and anti-Bhutto forces, cen- 
tred around Punjab monopolised 
the scene for a few years. 

Muhajirs generally displayed a 
sense of political maturity through. 
out the Bhutto years, inasmucl as 
they chose to play the game accor- 
ding to new rules of majority-based 
political power. However, under the 
martial Lav regime large sections 
of them reverted to the old 
sources of their inspiration in the 
form of Islamic parties, Ji and JUP. 


At the same time, however, 
considerable pressure from their 
newly enhanced cultural and cduc- 
ational liberalism via the Gulf 
bonanza and exposure to the West 
in general was responsible for 
widening the gap between ideology 
and reality. Islamic rhetoric 
coming from the mouths of visibly 
Westernised elite, alonqwith their 
liberal /secular way of life . only 
pointed to the increasing hypoc- 
ricy among the Muhajirs. In this 
situation, the Islamic parties repre- 
sented them in politics and thus 


[Text] The Ethnic Identity 


In carly 1980s, the Muha- 
jits started looking for an 
identity, which wal provide 
some objective basis of their 
existence in Pakistan. The pre- 
vious ideological solution had 
landed them nowhere. Also 
their experiment with Sindi 


identity was a negation of 


their separate status because it 
stressed on merging them with 
the native community of Sind, 
rather safeguard their separate 
communal intcrest. 


MANIFESTATION 





But wasn't the main cultural 
manifestation of the Muhajits’ do- 
ininanco over provincial resources 
the very fact that they were not 
Sindi by language or ethnicity. So 
at least by default.gi.e. by the 
actions and aspirations of others, if 
not by desiqn, they could be con- 
sidered an ethnic community of 
sorts. The stirrings of this mew 
consciousness vere noticed 
increasingly in the informin opinion 
circles. However, there were strong 


undercurrents of disapproval of 
such ‘heretical’ ideas by the tradi- 
tional circles of intelligentsia. The 
main reason was the well entrench- 
ed intelicctual synthesis around the 
Two-Nation Theory ideology of 
Pakistan. In consequence, the four 
nationalities thesis was condemned 
as_ illegitimate even treasonable. 


A whole generation of poiitically 
active groups of Muhajirs hai 
taken up a ncgative position towards 
all such talks about ethic 
identity of various people living in 
the provinces of Pakistan . Also 
it was natural for than to feel 
insecure inthe face of rising eth- 
nic consciousness, especially as 
their gwn disparate 
identities could not be accommo. 
dated within such a scheme, Hence 
we find a reinvigorated ideological 
stance, immersed in the idca of 
a Muslim nation, each time the eth- 
nic nationalism made appearance 
in our province or the other, 

A secqnd, more practical diffi- 
culty wasin the form of various 
Muhaiir qroups disparate mutually 
unrelated ethnic origins. After all 
how could Urdu-speaking péople 
from UP as well as from Hyder- 


abad . Deccan, with a difierent ' 
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enjoyed their financial patronage 
but stecred clear of their socio- 
cultural and even business intcrests 
which could be embarrassing for 
them. The wave of = Islarnic 
fundamentalism in the late 70s/car- 
ly 80s also lent a helping hand in 
establishing this new pattern of 
bifocal interaction between the 
two. : 

Under tive circumstances, the 
Muhajirs’ concern for demonstra- 
ting their positive desire to claim 
a Sindi identity experienced a sct- 
back. For one thing, they contin- 
ued providing old wine in new 
bottles. The New Sindi status was 
ill-accommodated within their pre- 
dominantly ideological conception 
of the country’s politics, which 
disfavoured the idea of four nation- 
alities in Pakistan. Also, the politi- 
cal dividends of association with 
the regime via Ji's commitment to 
the Zia government werc consider- 
able. They thus continued adhering 
to the old ideological mix of Two- 
Nation Theory, Ideology of Pakis- 
tan andtosome extent Nizaine 
Mustafa. But underneath these ideo- 
logical expressions lay the 
profound currents of amore pene. 
trative political consciousness, 
which was soon to reorient the 
attitudes of this community along 
ethnic lines. (to be concluded) 


accent of course Gujerati-speak- 
ing people from Bombay, Tamil 
Speaking people from Madras and 
other speakers of local lanquayes 
from other parts of India be con. 
sidered as belonging to a single 
ethnic community. Often their 
channels of expression through 
media differed from each other, 
as did their wedding chores, sense 
of humour and networks of kith 
and kin. Together, they were call- 
ed Urdu-Speak ing Muhajirs 
becaus: their youth took to Urdu 
by and large. This term was uscd 
first to distinguish them from the 
bulk of Muhajirs from East-Pun. 
jab-five times their number and sec- 
ond to point towards their 
commitment to the cause of Urdu 
as both national language of Pakis- 
ad and dominant langyage of 
Sind. 


COHESNEIDENTITY 


During the last five years, how- 
ever, it was precisely on these fines 
that the younger generation of 
these Muhajirs committed itself to 
fonnation of cohesive identity of 
their own. Four thi stand out as 
decisive tactors in this regard: 1). 











the MRD movement of 1983, fi) 


the acceleratad inflow of Pubjabis 


and =Patharfs from  upcountry 
into Sind during. the fast decade ili) 
the rule of Martial Law which en- 
ormously heiped Punjabis and to a 
lesser extent Pathans.at the expense 
of Muhajirs, iv). the non-MRD 
status of the previously well-rep. 
resented parties JI and JUP, especi- 
ally the fonner’s identity as B tean 
of Martial Law. As far as the MRD 
movement is concerned, it exposed 
the = fallacy of resolution of the 
*Sindi Problem’ once and for all as 
was claimed after the otherthrow 
of PPP regime. It wes realised that 
it was very much there. Morcover 
‘the nature of Sindi movement 
was mot necessarily anti-Mubhaijir, 
but rather antisnartial law, especi- 
ally as the latter represented Pun. 
jabis, rule to the average Sind, The 
movement influenced the Muhajirs 
in two ways, they made a common 
cause with Sindis against the in. 
* coming migrants from the upcoun. 
try and secondly, they sought an 
identity on the basis of ethnidity 
howmuchsoever on weak fournta- 
tion in terms of cthnolinguistic 
backgrounds of their constituent 
groups. 


THREAT 





In Sind, especially Karachi, the 
rise in Punjabi influence = in jobs 
and business was dimctly related to 
President Zia’s Martial Law govern. 
ment as was also the expansion 
of Pathan community. Their presen. 
ce in Sind was perceived to be a 
threat to the already privileged Mu- 
hajir community. The latter was in- 
creasingly jittery over the unwarr. 
anted entry of thousands of 
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Punjabis and Pathans into Sind 
every month. Their reaction was 
on the lines, similar to the Sindi 
response to their own arrival three 
decades ago. It was obvious that the 
Muhajirs’ hostile reaction to the 
new immigrants was a shared exper- 
ience of the Sindis as well, who had 
by now hardly preparad themselves 
to accept the New Sindis on their 
soil. The Punjabi Wentity of the 
military regime in their eyes was 
the uniting factor between the two. 

Under these circumstances , the 
JI’s support for the Zia government 
was a constant irritant for the Muh. 
ajirs which echoed in certain cir- 
cles within the party’s Sind Branch 
However, the Punjab branch of that 
party which was dominant in its 
internal organisational matters carr- 
ied the day, especially in the back- 
ground of its enhanced role in the 
Atghan conflict. {t alienated the 
Muhajir youth still further. As for 
JUP, it already tottered on the 
slippery footing of confused poli- 
tical strategy being neither in nor 
out of the political opposition. 
Both the parties, therefore suffered 
from the logitimacy crisis which 
robbed them of unquestioning 


support from Muhvajirs. 

Two paralicl .developments on 
the ethnic horizon of Pakistan fin- 
ally ignited the political situation 
in Sind. One was the settlement 
of Biharis in Orangi town—a project 
undertaken largely on self help 
basis and with the cooperation of 
the private sector amidst frustration 
over the perceived unwillingness of 
the government to strange mpatria- 
tion of hundreds of thousands of 
Biharis stranded in Bangladesh. Sec- 
ond , in direct contrast to this 
phenomenon, a many times larger 
Afghan population, had come 
over to Pakistan, out of whom 
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many fiitered down to Karachi and 
other cities of Sind, The Muhajirs 
conceived of Afghan refugees’ pre- 
sence, the already million.and.a- 
half strong Pathan population,the 
rising influence of drug mafia and 
the increasing violence in the civic 
life as related factors. In their esti- 
mate, the ethnic phenomenon wes 
the strongest factor operative in 
Pakistan of 1980s. . the Islamic 
idiom of the Zia government not- 
withstanding. The December 1986 
clashes between the Pathan and Bi- 
hari communities further alerted 
them to the existence of this phen- 
omenon in Sind 


LOGICAL OUTCOME 


Altaf Hussain’s Muhajir Qaumi 
Movement is,therefore, a logical 
outcome of the historical experien- 
ce of Muhajirs in the last, forty 
years, as also of the contemporary 
scene of ethnic plurality in Sind. 
This party's co-operation§ with 
Jiya Sind party of G.M . Syed is 
based on their mutual fear of rival 
ethnic groups which are getting 
stronger by the day, while JI and 
JUP stand discredited because of 
their inability to appreciate the 
ethnic knot, Their unimaginative 
focus on ideological rhetoric only 
exacerbated the Muhajir alienatin. 
Wiether Altaf Hussain and his 
party are going to be viable factor 
in the politics of. Sind in the com- 
ing years is still an open question. 
What looks more certain is the 
change in popular understanding of 
the inter-ethnic problems towards 
realism and the need to tackle it 
in terms of ethnicity itself. (conciu- 
ded). 














SIND PPP LEADER STRESSES PROVINCE'S RIGHTS 


Islamabad THE MUSLIM in English 12 Apr 87 p 8 


[Article by Dastgir Bhatti] 


[Text ] 


HYDERABAD, April 11: The 
people of Sind want provincial 
autonomy according to the ‘four 
subjects to the centre’ formula 
thrashed out by the MRD, an 
immediate withdrawal of troops 
from the interior, doing away with 
the policy to militaris: Sind 
through the hasty construction of 
cantonments, an effective end to 
the Influx from other provinces and 
abroad, restoration of true democ- 
ratic order, revival of their socio- 
political and cultural rights and, 
above all, no more dams on Indus. 

This was the core of speeches 
made by Makhdoom (Khaliquz- 
zaman, a prominent leader of the 
PPP during a 10-day extensive 
tour of the province. He held public 
meetings, discussions with the party 
workers, intellectuals, lawyers. 
teachers and political activists 
belonging to different parties 
during the tour. 

Giving his impressions to news. 
men today the member of the 
PPP’s Central Executive Committce 
said that there was great resentment 
over the injust distribution of agri- 
cultural lands as well as non 
availability of jobs to the locals. 
Giving an example he said that even 
a maulvi in Datu Sugar Mills was 
recruited from Punjab and unskilled 
labourers in the Badin ollfields were 
brought from outside § Sind. 
Makhdoom Khaliq called for 
cancellation of the lands awarded 
to the civil and military bureaucrats 
and their distribution among land « 
less local peasants. He also urged 
introduction of the work permit 
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system to mect the needs of the 
local unemployed who included 
thousands of doctors engineers, arts 
graduates and other technical 
hands. He also felt that Sind’s 
genuine share in the Armed Forces 
should be resto:ed with opportu- 
nities tor the less-educated people 
of the province. 

Makhdoom Khaliq stressed the 
need for ind:strialisation in the 
Punjab and NWFP to create job 
opportunities for the people there 
to lessen the burden on Sind which 
had created centrifugal tendencies 
and hatred. 

The PPP teader advised the 
rulers not to follow policies cdetri- 
mental to the unity and solidarity 
of the country. He said that ghe 
rulers were mistaken if they 


thought they could perpetuate 
their rule through use of force. 
The minds of the people who want 
to live with honour and dignity 
cannot have to pay a heavy price, 
he warned. 

Talking about his discussion 
with the Vice Chancellors 
of the country’s universities who 
called on hin recently Makhdoom 
Khaliq said they sought his help in 
stopping the youth trom politicking, 
He told them that it was the 
fundamental right of the students 
to take part in politics because 
they were the future !-aders. Even 
the Quaid-eAzam had supported 
the Muslim Students Fadcration 
during the struggle for Pakistan. 
The VCs replied that the Quaid 
had en objective, before him. 
Makhdoom Khaliq argued that the 
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PPP too had an objective. it was 
engaged in a relentless struggle to 
save the country, get rid of the 
Zia dictatorship and establish an 
egalitarian society. He then asked 
the VCs to advise the regime to 
sift the ban on student unions and 
withdraw the University Ordinance 
and enforce the Pakistan Univer-: 
sities Act, which provided a 
better atmosphere in the 
educational institutions. He sought 
the samme freedom for teachers also. 

Opposing construction of Kala 
Bagh Dam or any other dam, 
Khaliquzzaman contended that 
only a genuinoly electcd parliament 
could decide the matter of the 
appointment of the Indus water 
among different provinces. He 
apprehended construction of any 
more dam on the Indus would turn 
Sind into a desert which the 
Sindhis could not allow 


Speaking about: culture, 
Makhdoom Khaliq opined that the 
people of Sind were quite sensitive 
in this respect. They wanted the 
national status for Sindhi language 
which had remained a_ court 
language for nearly a century. He 
supported the idea that all the 
languages of the four provinces 
be given national status and 
steps taken for their development. 

The PPP leader concluded gis 


impressions with the demand that 
the list of concurrent subjects 
provided in the 1973 Constitution 
be handed over to the provinces as 
Promised. 








AMNESTY DELEGATION MEETS OFFICIALS 


Islamabad THE MUSLIM in English 14 Apr 87 p 8 


[Article by Maleeha Lodhi] 


[Text] |staAMABAD, April 13: A three. 
member Amnesty _ International 
delegation, which is currently in 
Islamabad for discussions with 
Government officials, visited the 
office of ‘The Muslim’ today. 
Members of the delegation, who 
are here ona_ formal visit, the 
first since 1978, said they welcom- 
ed the opportunity of discussing 
human rights issues with the 
Government and obtaining first 
hand information about matters 
of concern. 

In the past year, the London- 
based human rights organisation 
has sent delegations to 40 coun- 
tries, including the Philippines, 
South Africa and Israel where it 
was especially concerned with the 
violation of hurnan rights in the 
occupied territories. The organisa- 
tion seeks througl such missions 
to deal with human rights  viola- 
tions that fall within its mandate 
all over the world. 

Members of the Al delegation 
said they had noted that ‘Ti 
Muslim’ had published material 
not’ just related to huma 
rights in Pakistan but also human 
rights concerns in other 
countries, The press, they said, 
had an important role to play in 
arousing concern about the human 
rights situation both at home and 
abroad. 

The Al delegation had a three 
hour meeting with the Law Minis- 
ter, Wasim Sajjad yesterday. They 
also §=ymet = the’:«Chief = Justice 
and several Supreme Court judges 
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in Rawalpindi, Today the delega- 
tion met the newly appointea 
Minister of Religious and Minori 
ty Affairs, Haji Saifullah. They also 
met senior officials o* the Foreign 
Office. 

The meetings with Government 
officials provided an opportunity 
for the Amnesty team to follow up 
on matters of concern to the 
human rights body. Of special 
concern is the question of military 
court detenus. While Amnesty 
International has welcomed the 
abolition of military courts, it 
has repeatedly voiced concern 
over the lack of judicial redress for 
political prisoners sentenced 
by military courts. In a special 
report published in November 
1985, Amnesty International 
argued that military courts fell 
far short of the internationally 
recognised minimum safeguards 
for a fair trial. Since then it has 
repeatedly called for a judicial 
review of military court cases, 
arguing that the procedure of ex- 
ecutive review available under a 
martial law order was grossly in- 
adequate. ‘ 


Another area of toncern are 
the safeguards in Pakistani pri- 
sons to protect prisoners from ill 
treatment. In this connection the 
delegation hopes to meet the 
Home Secretaries of Punjab and 


Sind and the Inspectors General. 


of Prisons. 
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The continued use of fetters, 
leg irons in certain prisons is 
another matter of concern for the 
Amnesty delegation. In meetings 
with relevant officials, the visiting 
delegation will be urging that their 
use, prohibited under UN coven- 
ants be reconsidered. 

The delegation is also interested 
in raising the question of Pakistan's 
ratification of the International 
Covenant on CwWil and Political 
Rights and the accompanying 
instrument covering economic, 
social and cultural rights. They 
will also be urging the 
Government to accede to the 1984 
Covenant against torture, which 
they said they were pleased to note 
was under active consideration by 
the authorities. “To show its 
commitment to human rights, 
Pakistan should accede to these 
covenants’, said one member 


of the delegation. 


The delegation has formally 
requested meetings with President 
Ziaul Haq and Prime Minister 
Junejo, The Prime Minister, they 
said, had made several _state- 
ments about instituting review 
procedures to provide military 
court convicts with judicial re- 
dress, and Amnesty is interested 
in finding out more about these. 
The delegation has also formally 
requested to visit Sukkur jail. 

The team leaves for Lahore 


will meet human righis activists 
and address the Bar Association. 
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JUNEJO DEFENDS GOVERNMENT ACTIONS 
Islamabad HURMAT in Urdu 15-21 Mar 87 pp 9-19 


[Interview with Mohammad Khan Junejo by Zahid Malik in Islamabad; date not 
given] 


[Excerpts] Question: Mr Juenjo why do you think the president picked you over 
several other candidates? 


Answer: You have to ask him. Only he can answer this question. On my part, I 
had told him that I was ready to accept the responsibilities of the this 
position. I was the first assembly member in Pakistan elected unopposed re 
were news stories the next day that since Mohammad Khan Junejo ' en 
elected unopposed, he should be appointed the prime minister of Pakistau. It 
is the job of newsmen to make such assumptions. The president told me about 
this position after you people had expressed the hope that Mohammad Khan 
Junejo was going to become the next prime minister. I was already thinking 
about accepting the position if an offer was made. The situation in the 
country demanded that someone take the responsibilities, and I offered myself. 


Question: It is said that during the debate on the 8th Amendment when assembly 
members were trying to minimize the president's power, the president was 
greatly upset and angry. There was a serious tension between all parties for 
some time. Will you please comment on your efforts to bear all kind of 
pressures to protect democracy? Could you tell us something about the above- 
mentioned incident? 


Answer: Your question is based on an assumed incident, therefore, I do not 
think it appropriate to comment on it. 


Question: However, the tension I mentioned was caused by real facts. Many ups 
and downs were observed during the debate on the 8th Amendment. 


Answer: Actually each day from 23 March when the National Assembly was 
established has been a challenge for us. The situation created by the debate 
on the 8th Amendment is known to us all. There was this situation: We were 
elected on non-party basis and were trying to reduce the rights of the chief 
martial law administrator. You can understand the complexity of the situation. 
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It did lead to a power struggle. On 14 August, I announced that the mirtial 
law will be lifted. Many people asked me what would I do if the martial. law 
regime was not lifted by 31 December. I had told them that I would go home in 
that case. 


Question: In other words, you were going to resign? 


Answer: Obviously, I had no reason to stay in the government if I had failed 
to achieve the goal, ending the martial law, for which we had established the 
government. I would have preferred that other people got the opportunity to 
serve in my place. However, I was sure that my associates would support me in 
creating a situation that would force the martial law regime to end. You are 
aware that the months of September and October were very difficult. We would 
discuss various issues until 3 in the morning. I had the support of the two- 
third of the assembly and, had I wanted, I would have made any amendments in 
the constitution unopposed. However, I felt that since we were elected 
representatives, we wanted to work with everyone to achieve the goal of 
lifting martial law. The opposition members had told me several times that 
they were willing to give me all authority. I told them that this was not 
Mohammad Khan Junejo's problem; it was the problem of making a new government 
work. 


We always had extremist governments in our country. In 1960, we had a 
government whose president had all the powers. The prime minister in the 1970 
democracy had become the supreme power. We were trying to give more power to 
an elected forum so that no one person should think that he has total 
authority. I succeed in this effort by the Grace of God. No one can say today 
that the National Assembly does not have authority. Should it wish, the 
Parliament can suspend the constitution. In other words, it has all the rights 
and can do whatever it wants to do. I wanted to work with everyone in getting 
these rights to our National Assembly. You know that the 8th Amendment was 
approved unanimously. This unanimous acceptance of this amendment is our 
greatest success. 


Question: Mr Prime Minister, your government is almost 2 years old. Are you 
satisfied with its accomplishments? 


Answer: I am fully satisfied. We have accomplished many things during this 
brief period. We have succeeded in lifting the martial law, establishing a 
democracy and giving freedom of speech and press. We have succeeded in giving 
these basic human rights to people after 20 years. We are working on a 5-point 
program for economic and social development of our country. This program will 
help double the rate of literacy in our country by 1990. Rural transportation 
will also be improved. We have begun to see some economic progress as_ the 
result of this program. We are observing more political stability as the 
result of the actions taken in the area of politics. Muslim League, the 
founding political party of our country, is being organized nationally and is 
working very effectively in the parliament as the majority party. 


I believe that it is necessary to look at the work we have done if we want to 


measure success. This is a very large country with 100 million people. 
Problems should be expected in a country with population of this size and we 
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need time to solve those problems. I feel that we are moving in the right 
direction. You know that our major goal when we took“power in 1985 was to lift 
the martial law. In 1986, we began to think that the nation be told that we 
wanted this country to progress economically in a dramatic way. We wanted 
people living in the remotest areas to feel that they were involved in our 
plans for progress. So, we made a comprehensive plan and presented it to the 
country. This plan is being implemented with positive results. You have also 
seen the work of the people who were elected on non-party basis. The record of 
their service to the nation is before us. We have seen many democratic 
governments here, but the democracy we have given to the nation is flawless. 
Members of Parliament never had such freedom during the last 20 years. We 
ended the emergency rule and gave full freedom to our justice system. Our 
justice system is fully protected by our constitution. We still have many 
problems, however, we are satisfied with our progress. 


Question: Mr Prime Minister, do you sometime wish you had done something 
different in 1985 or 1986? Anything that you could not do because of some 
reason? 


Answer: I do not think I have neglected any job because I thought it was not 
very important. Neither can I think of wasting my time on _ something 
unnecessary. I have given my full attention to all tasks according to their 
importance. We have lifted martial law, started a 4-year developmental program 
for the country, and have given full freedom to political organizations to 
present their programs to the people. Tell us what important work is there 
that we have not done yet? The opposition does not say openly that’ there 
should be new elections because they were not elected; instead, they say that 
they want new election because they did not participate in the elections 2 
years ago. 

Question: You mentioned the activities of the National Assembly during our 
conversation. The National Assembly failed to meet the required quorum in some 
of its meetings. What does this imply? 


Answer: I believe that it should be more involved in legislation that 
planning. We did not have any quorum problem when we were discussing the 8th 
Amendment in 1985. The members of the National Assembly were greatly 
interested in the issue and they knew that the issue was very important and 
their attendance was necessary. In contrast, there was little legislative 
action in '86 and the members began to lose interest. I asked the law minister 
to think of some legislative bills that can interest National Assembly 
members. When we present some important legal issue, you will see the enhanced 
interest of our Assembly members. There will be no more quorum problem. You 
should not worry about it. As I mentioned earlier, there was no quorum problem 
in 1985. 


Question: Some circles believe that the honorable members of our National 
Assembly had paid more attention to strengthening their rights than to their 
real duties. What is your opinion about it? 


Answer: This is not true. The National Assembly has the responsibility to 
research rights. You should also remember that the rights of one assembly 
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member are the rights of the assembly itself. This is a part of the democratic 
system. An objective analysis would prove that a lot of legislative work has 
been done and the members of our National Assembly have been very involved in 
it. Passing the Indemnity Act to remove the martial law and the various 
amendments and bills passed show that the N.A. members have been doing their 
duty with great interest and responsibility. You are aware that several 
committees have been established and all of them are doing very good work 
within their sphere of duties. The Public Accounts Committee and Lt Gen Abdul 
Majid Malik's committee to eradicate corruption must be mentioned in this 
context. Several standing committees are working in the areas of economy, 
agriculture, and industry. Therefore, it is not appropriate to say that 
assembly members are not doing their job. 


As for their own rights. They have a rigiit to them. Things were very different 
during the martial law regime. Now, members of the National and provincial 
assemblies have an important position. They also have some rights and feel 
that they should have them. I do not think there is anything wrong if they 
bring the issue of their rights to the National Assembly. 


Question: Mr Prime Minister, I would like to ask another question about the 
National Assembly. According to some reports, a rebel group within the Muslim 
League mejority in the National Assembly has been organized. This group is 
gaining wore membership. Why is all this happening? 


Answer: This is totally incorrect. There is no factionalism in our party. We 
are all united. 


Question: You are also the president of the Muslim League. Do you b lieve that 
your party is ready to participate in the 1990 elections? 


Answer: We are busy reorganizing the Muslim League and By the Grace of God, 
this party, which had managed to unite all Muslims to obtain Pakistan, will be 
able to succeed in providing a stable government to Pakistan. You will see how 
a vast majority of our people will show their faith in the Muslim League in 
those elections. 


Question: Some critics are expressing concern about the deteriorating safety 
and security in Pakistan. They refer to Sind in general and Karachi in 
particular in this context. Are you, as the prime minister, satisfied with the 
safety and security in our country? 


Answer: We inherited the situation in Sind. You know well that it has been 
real bad there since 1983. We took some steps in alleviating the situation 
there. As for Karachi, it is a very large city. It is almost a mini Pakistan. 
There are many problems there and every little incident gets a lot of 
publicity. People overreact and 10 or 20 persons get killed. This is a big 
misfortune that Karachites get berserk at the slightest provocation. 


Still, we must solve the problems there. I appointed a committee under’ the 
leadership of a senior officer to find solution to Karachi's problems. 
Transportation heads the list of the problems identified by this committee. We 
are trying to find a viable solution to this problem. We also need a _ better 
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administration to run Karachi. We are trying to make sure that our efforts are 
successful so you will not be disappointed anymore. 


Question: Mr Prime Minister, it is very sad to see the stockpiling of weapons 
in our country. These weapons have found their way into colleges and 
universities and are being using freely. Is the government taking any steps to 
curb this turbulent atmosphere? 


Answer: These weapons are accumulating here because of the situation in 
Afghanistan. Instigators want to cause trouble in Pakistan. We are taking 
steps to control the flow of weapons and limit entry of illegal weapons into 
Pakistan. We are sure of succeeding in this effort. 


Question: With respect I would like to add that assembly members and some 
ministers in your cabinet are issuing arms licenses as if there was no 
tomorrow. How can you expect to control weapons when such liberal practices 
are carried out? 


Answer: What happened was that each assembly member had the authority to 
issue upto 50 licenses. They, however, got approval from some ministers to 
issue licenses in large quantities. I told them that it was not appropriate 
since every district could end up with large number of arm licenses. We have 
finally brought this situation under control. You will notice improvement in 
this area soon. 


Question: We have noticed during the 8 or 9 years of the martial law regime, 
and are still observing separatist forces getting stronger. From where you sit 
as the prime minister, do you think such tendencies are on the increase or are 
they decreasing? 


Answer: Such movements take place when there is no democracy in a country. It 
would not happen if we have national elections every 4 years. General 
elections provide a forum for the people to talk about their problems. I see 
no reason for separatist feeling if we practice that. 


Question: There are two opinions about the slogans calling to break up 
Pakistan. One camp would like to forcibly crush the slogan raisers in order to 
discourage such elements. Other people think that a friendly hand should be 
extended toward them to increase understanding among the people. Which of 
these approaches do you support? 


Answer: Such situation demand a systematic analysis. You have to openly tell 
people who talk about breaking up the country that they are wrong. Patriotic 
citizens should do their duty. I would like to request you and other 
journalists to represent these people accurately because journalists are 
educated people. They must explain the problems to the people and admonish 
those who raise the wrong slogan at this time. Where were these people before? 
I do not think such situation would occur if all Pakistanis are aware of 
facts. 


Question: I have noticed a painful development in this country. If a person 
calls a military officer a name he is subjected to whipping. However, if 








someone calls the father of our nation names and declares Pakistan's future as 
dark, nothing happens to them. Do not you think that our government should do 
something about the persons who say derogatory things about the founder of 
our country and try to undermine the faith of our countrymen in Pakistan.? 


Question: The government can take action about it, however, the father of our 
nation is revered by us all. Can I ask how did the people in whose presence 
such hateful remarks were made react? Is not it the duty of us all to stop 
people who exhibit such unacceptable behavior and warn them? 


Question: According to some commentators our relationship with India is 
detrimental of our pride as a nation. We have no objection to being friendly 
with India, but the way this friendship is expressed is not very popular. 


Answer: I do not think any Pakistani desires war since war destroys a 
country's economy and generation after generation suffers from its ill 
effects. I have decided to keep peaceful relations with India. India and 
Pakistan are developing countries and the people want to work in peace and 
harmony. We want to keep open and friendly relations with India. We have 
expressed the desire to stay friendly with India just to make sure people in 
our geographic region live in peace. All this has been done keeping our 
national pride in mind. I do not think we ever forsake our national pride or 
welfare while trying to be friendly with India. 


Question: You played an important role during the recent India-Pakistan 
conflict. In your opinion what was the real reason for India to amass soldiers 
on our Pakistani border? 


Answer: The recent conflict between the two countries was unnecessary and 
deplorable. India had started military exercises close to Pakistan's border 
under the code name "Brasstax." Only India knows if these exercises were of 
peaceful nature or were arranged to demonstrate its military might. However, 
Pakistan got worried since concentration of armed forces in such a large scale 
is unusual. We had the wrong impression from our meeting in Bangalore that 
these exercises were to be limited. We are glad that we have succeeded in 
stopping the development of negative atmosphere and have agreed on a phased 
program for mutual cooperation. 
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WOMEN, PPP PROTEST JI CHIEF'S REMARKS 
Islamabad THE MUSLIM in English 18 Apr 87 p 3 


[Text] Rawalpindi, April 17: In consonance with the eruption of spontaneous 
protests by women and PPP all over the country, People's Party Rawalpindi 
organised a rally here today to join them in condemning the derogatory 
remarks passed by Jian Tufail on Pakistani women in general and Benazir in 
particular in an interview in the Illustrated Weekly of India. 


The rally which was purely a PPP show and none of the constituent parties of 
the MRD participated, began from the PPP offices in Kohai Bazar and after 
passing through Banni Chowk and a portion of Murree Road terminated there 
peacefully. Participants later burnt an effigy of Mian Tufail at Banni 
Chowk. 


The rally comprising noticeably few women shouted slogans against ‘Mullaism' 
and theocracy. They deplored the attitude of Mian Tufail and people of his 
like against women and urged him to respect the daughters and mothers of the 
nation. They announced not to accept the dominance of “Shariat-e-Tufail” in 
which they said women's status was reduced to that of a child-producing 
machine. 


Speakers warned the Jamaat chief that if such remarks were repeated, the 
people and the women conscious of their rights wil! not let him go unpunished. 


They said they register their strong protest against Mian's remarks ab« * 
Benazir and the women of Pakistan. 


They alleged that Mian Tufail was also responsible for the two blasts in 
Punjab adding that Mansoorah, the headquarters of Jamaat-e-Islami had 
become a fire-arms depot. They urged the government to search Mansoorah in 
order to stop further loss of innocent lives through bomb blasts. 


One leader went to the length of saying that the blasts can come to a halt 
if two, persons were arrested one of them Mian Tufail. 


Mian Saheb in an interview to an Indian free-lance journalist, Sadia Dehlvi 
published by Illustrated Weekly of India had said, ‘These promiscuous girls 
talk nonsense. These girls have no place in Islam. They drink, they commit 
adultery and indulge in unlawful activities. 
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In the much-controversial interview, he was quoted as saying that ‘It is 
impossible for morality to remain if free mixing of both sexes is allowed. 
Men use them for three months or so and throw them in the gutter. When 
woman is young men chase her but what happens to your sex after 40 years.' 


Mian Tufail reported siid to the Indian journalist, that Benazir ‘is nothing 
more than an actress. Any actress in Pakistan will draw crowds.’ 


Answering a question that he never championed che caused of women including 
abuses against them, curse of dowry and when they are dragged naked with 
streets as was done in Nawabpur, Mian Tufail said 'If women behave badly then 
they should be dragged on the streets. 


Mian Tufail, however, denied last evening having giving any interview to a 
representative of the Bombay-based weekly and said the Indian lady journalist 
had introduced herself as representative of a Delhi-based film magazine 
"Shama. 
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COMMENTARY TERMS BUDGETARY IMBALANCE ‘ALARMING' 


Islamabad THE MUSLIM in English 18 Apr 87 p 4 


[Commentary by Aslam Sheikh: 


[Text ] 


ISLAMABAD — As _ tic 
Finance Minister cets into inis 
stride to prepare his budget for 
the next gee a Worki Bank 
review of vur economy nas 
revealed an alarminy, picture of 
our finances. 


Pakistan’s budgetary imbalance, 
according to this review, has 
deteriorated markedly over the last 
three years and shows no ~~ 
of immediate improvement. Not- 
withstanding the windfall gains from 
lower international prices of petro- 
feum and edible oi! (over Rs. 10 
billion), Pakistan's overall 
budgetary deficit has risen from 
about Rs. 15 billion in 1981 to As. 
40_ billion currently. The develop- 
ment Programme is nuw almost 
entirely dependent on borrowing, 
both domestic and foreign. The 
financing of major projects like 
Kalabegh is also a big question 


Though we may not like being 
told this, the report notes the fact 
that there are few countries in the 
world which spend a comparable 
share of their budget on defence. In 
fiscal 1986, for example, it was 
equal to the entire Annual Develop- 
ment Plan outlay. it also points out 
that the shere of total federal 

‘government expenditure on 
defence is higher than the average 


industrialised countries. Pakistan in 
this respect also . ps the list of nine 


has 
from Rs. 15 billion in 1980-81 to 
over Rs. 38 billion in 1986-87. | 
Whatever the new compuisions, ' 
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"The Alarming Budgetary Imbalance"] 


especially of the uneasy security’ 


environment around us, the 
comparisons are raiher disturbing. 
Similarly our expenditure on 
another non-productive head like 
administration, including law and 
order agencies, has been galloping 
in recent years, rising four times in 
the same period — from Rs. 4.8 
billion aight years ago to over Ms. 
15 billion this year. Another major 
charge is debt servicing which now 
claims over Rs, 21 billion -— com- 
pared to Rs. 5.9 billion in.1960-81. 
The story is entirely different 
on the development side. Since the 
mid-1970s, to quote again the 
same World Bank document, the 
expansion of develupment expendi- 
ture has been modest and its share 
in the GDP has fallen steadily from 
10% to the present 6.7% During 
the Fifth Plan, there was virtual 
-tagnation in development exper- 
ditures in real termns, Despite some 
improvement during the last three 
years, the ratio of develupment 
expenditure is still subtantially 
below the expansion in GDP. 
Another disturbing indicatur, a4 


highlighted by the World Bank, is 


that domestic debt, as a share of 
GUP, increased from 25% to 34% 
during 1982-86. Over the pest few 
years, domestic interest payments 
absorbed 40 out of every 100 


‘rupees the government borrowed. 


This proportion continues to rise. 
Against this background the 
Bank has warned that Pakistan may 
svon find it difficult to maintain 
the high growth rates of the past. It) 
has underlined ‘the fact that Pakis. 
tan has so far achieved high growth 
rates with low investmen? rates, 
in part, by running dow. its capital 
assets and negiecting important 
investments in the economic and 
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social infrastructure, The time has 
come for major investments, some 
with long-gestation periods, in areas 
thet will be essential to promote 
development and social justice. 
Despite these constraints, the 
Bank is of the view that it is 
possible for Pakistan to continue 
enjoying rapid growth, though at 
somewhat lower rates, provided a 
programme of structural reform is 
carried out. It sugnests a viqurous 
domestic resources mobilisation 
effort to raise additional Fis. 44 
billion, including Rs. 12 billion 
from a broad-based tax on domestic 
consumption and Rs. 6 billion from 
agricultural taxation. It arques that 
since the present incume tax 
exempts income below Rs. 24,000 
per year, extending taxation to 
agricultural income would mean 
that relatively smell, poor farm 
households would be ineligible to 
pay tax. This will virtually mean no 
tax on 70% of farm househoks. 
The ramaining 30% households 
currently receive more than 50% of 


-the total agricultural income, 


Keeping in view the difficulties in 
taxing agricultural income, even a 
10 per cent rate of tax on 

would yield Rs. 6 billion in 
additional revenues. 

The Finance Minister may or 
may not accept this advice. But 
there is no denying the fact that he 
is stuck with a virtual resource 
deadiock in view of the current 
precerious§ situation of our 
finances. Our budgetary imbalance 
has clearly -assumed alarming 
proportions. Even our donors think 
that a stage has been reached where 
merely external assistance cannot 
do the trick in balancing the 
vudget. His options are obviously 
limited. 








COMMENTARY DISCUSSES SIND'S SHARE IN FEDERAL TAXES 


Islamabad THE MUSLIM in English 14 Apr 87 p l 


[Article by Jawaid Bokhari] 


[Text] 


KARACHI, April 13: Sind wants 
an incgessed proportion of Federal 
taxes to be shared with the pro- 
vinces on the basis of their res- 
Pective contribution siong with 
the existing distribution formula 
worked out according to popula- 
tlon ratios.. 


Knowledgeable quarters believe 
that the Sind Government has 
proposed to tive Federal authorities 
thet the revenue sharing srrange- 
ments should give due weightage 
to the contribution of each provin- 
ce to the national exchequer, 
Sind has: the highest incidence 
of provincial taxes and its contri- 
bution to the national exchequer is 
the greatest. 

About 70 per cent of the 
Federal taxes are collected in Sind: 
Rough estimates are thet 63 per 
cent of the Wealth Gift Tax, 90 
per cent of Customs duties, 40 
per cent of Central Excise, 83 per 
cent of the Sales Tax and 71 
per cent of Income Tox is 
collected - froin the Province. 

Informed sources said: that 
Sind has proposed that 50 per 
cent of the proceeds of the 
Federal Taxes within the divisible 
pool should be given to the pro- 
vinces and the renwvining 50 per 
cent should te shared on the 
basis of population. Sind Is 
presently denied even the cost of 
infrastructural facilities provided 
for the collection of Federal tax- 
es In the Province 

The 7 = fone, due 
weightage to co factor 
in revenue shering wes accepted 
far beck es 1936. This wes eiso 
acknowledged in the Raismen 
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per cent in 1962, 
ever, been discarded since 1974, 


Chief Minister Ghous Ali Shah, 
have been demanding the restor- 
ation of the share of Sales Tax to 
the provinces. Sind feels that the 
revenue-sharing formula besed on 
population ratios works to the 
disadvantage of the Province also 
on account of the fact that its 


Owing to the massive influx of 
people from the north, the annual 


population growth réte is 3.6 per 
cent against the national asverape 
of 3.10 per cent. The present 
ratio of 23.34 per cent fixed on 
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is located. In 195: the principle 
wes observed when the  Pro- 
vince got 50 per cent of the Fed- 
eral excise duty on tes, beteinuts 
and tobacco. The divisible pool, it 
is felt, should also include Income 
Tax and Customs duties. 


Sirnilariy, excise duty and 


royalty on natural gas generated at 
well heads is already being given 
to the provinces. Sind is, however, 
denied its due shere in the 
taxes realised from 30,000 
berrels of crude oil extracted 
from the Province so badly need- 
ed to stipport infrastructure facili- 
tles tothe development of the 
petroleum industry. 

Under Article 161 of the 
1973 Constitution, the provinces 
ere entitied to the Federal Con- 
solideted Fund. The net profits 
recovered by the Federal Govern- 
ment or eny of its agencies from 
the bulk generation of power 
et hydro electric stations are also 
peyable tothe provinces in which 
power station is located, Thus 
the proceeds from gas and 
power provide strong financial 
support to the economies of 
Baluchistan and NWFP. 


should get es substantial pere 
centage of the net profits of the 


. Rice Export Corporation on the 


besis of the share of commodities 


exported. 
Sind, it is felt, should also get 
9 dipre in profits of the Karachi 
for which it has to provide 
besic infrastructure facilities at 
great cost with no benefit at all. 
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INDIAN JOURNALISTS MEETING WITH NUCLEAR SCIENTIST CRITICIZED 
Lahore CHATAN in Urdu 9 Mar 87 pp 11-12, 40 


[Article by special correspondent: “Article Expresses Rage Over Indian 
Journalist Kuldip Nayyar's Meeting with the PAK, Nuclear Scientist Abdul 
Qadeer Khan"] 


[Excerpts] When Pakistan became indeperdent, Russia began to fear lest its 5 
Muslim Central Asian Republics should start a struggle to restore their Islamic 
identity. For this reason, the Western Christian and Colonial powers gave to 
India, Kashmir, the life line of Pakistan, so that whenever needed Pakistan may 
be made to capitulate at the hands of India. The Jews began to see in Pakistan 
their military rival of the future, because after the Turks only the Muslim 
soldiers of the subcontinent were capable of fighting them. That is why all 
these rivals, who perhaps are not permanent rivals of one another, are of one 
mind in destroying or weakening Pakistan. You can well imagine how scared 
these anti-Muslim powers are of the full power of Pakistan if it ever becomes a 
reality. 


Take the atomic program of Pakistan. Pakistan's rulers have repeatedly pledged 
on every platform of the world that Pakistan's atomic program is for purely 
peaceful purposes. Because the atomic program is so crucial to the harnessing 
of energy, Pakistan has made the offer that its atomic facilities be opened to 
international inspection. India is not prepared to permit inspection of its 

own atomic facilities and it has also conducted an atomic explosion back in 
1974. An Israeli Jew, who has worked at the Israeli atomic center, has made new 
revelations about Israel's atomic bomb. Similarly, Brazil and South Africa have 
acquired the capability of developing atomic bombs. But neither the Western nor 
the Socialist powers are raising any furor against these countries. These in- 
troductory remarks are meant to prove that Pakistan has become a thorn in the 
side of all these anti-Muslim powers. 


Let us consider the recent incident from this point of view. Mushahid Hussain, 
the editor of the Islamabad daily, MUSLIM, took a journalist from an enemy 
country to the house of Dr Abdul Qadeer and introduced him as Mr Nayyar, and 
later said that he was Mr Kuldip Nayyar. Over tea there was informal conversa- 
tion. On the other hand, in a matter of one and a half months the American 
Congress is due to pass the Pakistan aid bill. This informal conversation was 
published in the form of an interview. (Kuldip Nayyar has admitted the misrep- 
resentation, but he has surely achieved the desired purpose by publishing the 


110 











"ceremonial" conversation in the form of an interview). Therefore, aid to 
Pakistan and the delivery of AWACS planes may be blocked. It is possible 
that following the explanatory statements by the government of Pakistan, Dr 
Abdul Qadeer and Kuldip Nayyar, the American Congress may be kind enough not 
to block aid because our economic and social system is dependent on this aid 
and a strong Pakistan is in the interest of the United States. However, many 
aspects of this incident deserve attention and examination. 


How did Mushahid Hussain have the guts to take Kuldip Nayyar to the house of 
Dr Abdul Qadeer in such an informal manner? How and since when has Mashahid 
Hussain established such informal relations with Dr Abdul Qadeer? Could not 
Dr Abdul Qadeer have refused to meet with a journalist from a country which 
massed 50 divisions of military on Pakistan's borders? Couldn't Dr Abdul 
Qadeer have guessed that this meeting could be turned into a scandal? 


According to newspaper reports, following this meeting, the Indian envoy went 
to Mushahid Hussain's house. It is not known what transpired there. Isn't 
this role of Mushahid Hussain, as a result of which Pakistan's interests have 
suffered a big blow, txaitorous? If this is not treason, then what is treason? 
The fact is that in our country no one has yet paid a penalty for treason. No 
one was punished for mistakes committed during the 1965 and 1971 wars. First 
one part of the country was severed off and now there is talk of breaking up 
even this part, and not a single arrest has been made. After all, no action 
has been taken against officers involved in heroin trade and other influential 
officers in Sind. The result is that no one is afraid that he will be punished 
for treason against the country. 


We have a continuing tradition here according to which power is transferred to 
the next administration on the condition that it will whitewash the previous 
administration's scams. 


At any rate even Dr Abdul Qadeer should be aware that he is an employee of the 
atomic commission and he cannot indulge in careless talk with a foreign 
journalist. Let us assume that upon investigation, Mushahid Hussain's conduct 
is found to be reprehensible, then the question arises, since when and why 
there has been such informality in relations between Dr Abdul Qadeer and this 
journalist? In our view, this matter has bearings on national security and the 
government should not show any leniency toward it. 


As is clear from newspaper reports, before printing Kuldip Nayyar's interview, 
London's English newspapers expressed a desire to print an explanatory state- 
ment from the Pakistani embassy and the foreign ministry but no one replied. 
This points to another matter. That is, was this interview published in 
accordance with the wishes of some Pakistani rulers? Was it meant to scare 
India by warning it that if it invades Pakistan, it will have to risk destruc- 
tion from Pakistan's atomic bomb. Was all this done in accordance with the 
wishes of Pakistani rulers? Mushahid Hussain was doing all this on government 
instructions. If this is true, then neither Dr Abdul Qadeer nor Mushahid is to 
blame. On the contrary, they did it to scare India and perhaps this is why 
India agreed to withdraw its troops. 
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Another possible explanation for this attitude may be that some of our diplo- 
mats in London, officials of the foreign ministry and some of our journalists 
are agents of India and other foreign countries and they are prepared to sac- 
rifice Pakistan on their behest. By doing such things they are ingratiating 
themselves with the Indian government so that, God forbid, if some harm comes 
to this nation, they will be in a position to get reward for their services 
from the new Indian rulers. This was after all the role of traitors like Mir 
Jaffir, Mir Sadiq and Mirza Allah Baksh and others. For the sake of their 
families, these evil traitors allowed enemies of Islam to destroy Muslim 
governments. It is said that Sikander Mirza too belonged to the race of Mir 
Jaffir and permitted traitors to flourish in Pakistan but no one raised a 
finger. Following the creation of Pakistan and the death of Qaide Azam, as 

a rule, those very traitors ruled Pakistan and were responsible for strengthening 
the British rule here. 


Creating the scandal of the false news regarding Pakistan's bomb and the in- 
volvement of Pakistani rulers in it, points to another matter. If the American 
Congress refuses to believe that Pakistan has not made an atomic bomb, tiicn it 
could end American aic and this could put in jeopardy chances of Pakistani 
rulers remaining in po''er. Because of this aid top officers, capitalists and 
landlords are living a life of luxury. (The 50 billion rupees have probably also 
gone to their coffers.) These people are living in luxury in fact because of 
this aid. Consequently, on the slightest hint from their masters, they will be 
prepared not only to change this government but even to sell this country. This 
lends force to the argument that perhaps a change in the country's government is 
in the offing. From this angle Mr Jatoi's waves of meetings with foreign envoys 
are significant. 


Pakistan's government is now bent upon resolving the Afghanistan issue. This is 
because the government has been shaken by heroin smuggling, Afghan bombing and 
vandalism. Such a resolution is probably not acceptable to America and the other 
western countries and on the pretext of the atomic bomb repurr, they want to stop 
aid to Pakistan and thus install another client government. This is because they 
have used up the present group. This is the condition of our independence. 

These are the people who are guardians of the values of Qaide Azam and Islam. 
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STATE OF TECHNOLOGY, DOMESTIC INDUSTRY EXAMINED 


Islamabad THE MUSLIM in English 14 Apr 87 pp 4, 5 


[Article by Shahid Kardar] 


[Text] 


It is wiclely recognised that Pak-. 


istani industrial enterprises 


are highly inefficient in 


comparison with manutact- 
uring units operating in the 
sane industrial sector in the 
developed countries and south 
Korea, ‘Taiwan, Singapore, etc. 
Most of the technology and the 
related plant and equipment 
and manufacturing processes 
apart from being Shesstly de- 
pendent upon imports also 
date back to the sixties. 
They have been rendered obso- 
lete, antiquated and out- 
dated -- some had become 
obsolete even by the time 
that they had been installed 
for commercial production. 
Nor have any notabie achieve- 
ments been made to mould 
this imported technology, and 
any subsequent upgradation, to 
local needs, quality require- 


ments, and conditions (especi- - 


ally in respect of the small 
market size and domestic res- 
ources availability —.of per- 
sonnel skilled labour and man- 
agement capabilities, etc.) 


LOW LEVELS 


Productivity is poor and they 
operate at low levels of capacity 
utilisation, especially in the capital 
yoods producing sector. Hence their 
3perational costs are high. More- 
over, enter priscs producing 





olectrical goods and transport vehi-. 
cles, apart fro.2 using domesti- 
cally available ‘nputs in insigni- 
ficant amounts, have hardly moved 
beyond simple. screw-driver tech- 
noloyy and assembly. 

The market being small, is con- 
trolled by a handful of enterprises 
which can continue to operate 
extremely inefficiéntly, particularly 
in view of restrictions and high 
barriers against imports of similar 
goods. The limited external com- 
petition in the domestic market 
has certainly contributed to com- 
placency and inefficiency in oper- 
ations such that in a number of 
cases the vendors manage to sur- 
vive easily without due regard to 
quality and the market's real needs. 

In view of the above the World 
Bank is insisting on freer imports 
and is advocating a more open 
policy towards foreign investment 
and technology imports, so that the 
industrial sector can be made more 
competitive and ‘modern’. it wants 
a substantial lowering of restri- 
ctions in fr -of investment 
sanctions imports and is recom-., 
mending a gteater reliance on ex- 
ports to achieve the capacity and 
volume levels ,required to extract 
the maximum benefits from modern| 
technology and production: 
methods. 

It “is suggesting that Pakistan 
should actively seek and promote 
increasing amounts and degrees of 
foreign collaboration and cites the 
cases Of Taiwan and Korea whose 
participation in international mar- 
kets as exporters, it claims, has 
enabied them-to create new, im- 
proved, if not high-tech’ technology 
industries. 

One important concession that it 
feels will have to be made to attract 
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greater foreign investment is tighter 
control over labour {it is arguing 
for a “disciplined” labour force 
in terms of labour attitude, emp-; 
loyer’s labour hiring and firing 
powers, etc). Other factors that it 
considers crucial for attracting 
foreign investment are improved 
access of foreign investors to fin- 
ance (borrowings) from the domes- 
tic market, permission to borrow 
from abroad at higher interest rates 
and for shorter periods, and re- 
laxation in regulations in respect 
of the extent (amount ) and period 
for royalty and technical fee pay- 
ments on imported procesggs. 

‘The limited domestic evolution 
that has taken place has catered for 
products like soft drinks and be- 
verages. As for the pharmaceutical 
and tractur and motor vehicle asse- 
mbly sectors the results are depress- 
ing. The pharmaceutical sector is 
involved almost entirely in repack- 
aging and simple formulations of 
basic ¢hemicals imported from 
parent sources while the tractor 
and motor vehicle assembly sector 
continues to rely heavily on impor- 


ted contents. ° 

Gandhara which has been assem- 
bling Bedford trucks since tle early 
sixties has achieved under 40% 
deletion till now. Even the local 
components are largely restricted to 
painting, weiding, upholstery, dash- 
boards and fenders, Engines and 
some other important parts of the 
vehicles continue to be imported. 

Suzuki had agreed to achieve 
around 72% deletion by 1988. By 
1985 it had achieved only 10% 
deletion. ' 

The motor-cycie industry wes to 
achieve 85% deletion by 1984 
and by 1985 and managed under 











45%. Even simpler parts like cyl- 
inder heads, gears, locally assem- 
bled shock absorbers, etc,. continue 





to be imported. v 
LARGER MARKETS 
Supporting and ancillary 


industries cannot operate profitably 
under these circumstances, especi- 
ally in a small market. To operate 
efficiently they need , larger 
markets, which under the present 
state of affairs can ‘only mean 
. export outlets. 

* “Thus based onthe market size 
and the achievements todate, 
egpecially in respect of deietion 
targets met, i.e. the degree of use 
of locally manufactured parts and 
components, the Bank is therefore 
arguing, and to some extent corr- 
ectly, that the targets ‘are too res- 
trictive and far too ambitious given 
the capability of domestic industry 
and the level of expertise avail- 
able locally. it feels that the :ocai 
content in the automative industry 
will, for considerable time to coime, 
per necessity be small. 

The Bank, given the present 
policy measures in operation, is 
right. An objective analysis of what 
wuuld happen tothe motor car, 
motor-cycle, air-cgnditioners, TV 
assembly units and other enterprises 
established in recent years will 
confirm that their production lines 
would come to a complete halt 
if their imports were to be cur- 
tailed. The general economic, and 
in particular the — industrial, 
Structure demands a continucd in- 
flow of imports to keep industry 
running. This is why the whole 


ideology of ‘modernisation’ of the 
industrial structure with foreign 
credits, and consequently forenyti 
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technical assistance, knowhow and 
equipment has acquired top prio- 
rity under the existing state of 
policy and decisiqn making. 

Some commentators argue that 
what the Bank conveniently ig- 
nores is the manner in which the 
few foreign collaborations impose 
all kinds of unnecessary quality 
restrictions and how this thwarts 
the indigenisation process, i.e. they ; 
feel that the Government has failed | 
in pulling them up for going slow! 
on indigenisation and that even nowi 
it could state categorically and em-; 
phatically that if obstacles are 
placed in the acceleration of the 
indigenisation process, the various 
concessions, especially in respect of 
low import duties on parts and 
components, will be withdrawn. 
But then they do not appear to 
realise that the Bank understands 
our industrial structure better than 
they do. The Bank has ‘correctly’ 
atialysed that the domestic indus- 
trial sector has little need for 
local technology. : 


Given the situation as it stands 
today both private and public 
sector enterpriscs prefer to buy a 
technology package and pay roy- 
alty and technical fees on it rather 
than make any attempt to adapt 
it to local conditions and thereby 
train its personnel and raise their 
skill level. The private entrepren- 
eur and the oublic sector managers 
look for mc.e dependable sources 
in international markets — purch- 
ases from whom also enable them 
to retain some foreign exchange 
abroad (through over invoicing of 
the imported goods). Part of the 
reason is, of coursd, the prevalence 
of poor sfandards. This ,is so 
because the vast proportion of the 


- END - 
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population is not expused to the 
kind of education in which their 
talents and skills can flourish, And 
this will continue to be so within 
the existing socio-economic 
configuration of society. 

Then again, scientific research is 
planned by bureaucrats. They 
manage the science in this country 
and the few scientists in the top 
echelons of management in the 
different science related 
departments and institutions fun- 
ction mainly as scientist-bureatic- 


rats. 

In other words, it 
is the nature of the 
socio economic 
structure which has 
thwarted the indi- 
genous development 
of science and 
technology and no 
serious examination 
of the failure of 
local technology to 
blossom can be 
undertaken if it 
does not take into 
account the 
institutional and 
structural hurdles 
to the development 
of local science and 
technology. 

















